Nodal Protocol Revision Request


	NPRR Number
	1017
	NPRR Title
	Management of Congestion Revenue Rights (CRRs) and Resource Node Removals

	Date Posted
	March 25, 2020

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	3.10.3.1, Process for Managing Changes in Updated Network Operations Model for Resource Retirements or Point of Interconnection Changes

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) modifies the procedure for removal of Resource Nodes, whether due to Point of Interconnection (POI) changes, retirement of Resources, name changes, etc. and will allow Market Participants time to either move their hedge or exit their position over a six-month notice period by submitting bids and/or offers in subsequent auction(s).  When the six-month notice period is concluded, ERCOT will initiate the removal of the Resource Node in question.  If any Congestion Revenue Rights (CRRs) still exist at that Resource Node, they will be adjusted to a source/sink nearby.

	Reason for Revision
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  Addresses current operational issues
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	The process to remove a Resource Node is highly manual and potentially stretches over three years.  It requires ERCOT staff to track the expiration dates for pending removals until such time as a Network Operations Model Change Request (NOMCR) can be submitted (usually about one year out), manage the biddable status for different time periods, etc. 

With regard to retired Resources, currently Resource Nodes continue to be available for transactions in the CRR auction until all CRRs are expired (usually three years into the future), requiring ERCOT to manually reconnect any islanded Resource Nodes when building future CRR Models.  This topology change can result in oversold CRRs and does not accurately reflect the system conditions.  Reducing the time period from three years to six months minimizes CRR overselling that can potentially result in short-payments on Day-Ahead Market (DAM) invoices.

As more Resource types are added to the system and the Network Operations Model, e.g., Distributed Generation Resources (DGRs), the process for managing Resource Node changes and removals will continue to become increasingly unmanageable and subject to error.  This NPRR balances the need to keep the Network Operations Model up-to-date with Market Participants’ CRR portfolio needs.


	Sponsor

	Name
	Carrie Bivens

	E-mail Address
	carrie.bivens@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6678

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Market Rules Notes


Please note that the following NPRR(s) also propose revisions to the following section(s):

· NPRR1005, Clarify Definition of Point of Interconnection (POI) and Add Definition Point of Interconnection Bus (POIB)
· Section 3.10.3.1
	Proposed Protocol Language Revision


3.10.3.1

Process for Managing Changes in Updated Network Operations Model for Resource Retirements or Point of Interconnection Changes 

(1)
Following the permanent change in Point of Interconnection (POI) of all Resources associated with a Resource Node, ERCOT shall retain the associated Settlement Point in the Network Operations Model at its existing location or an electrically similar location until six months from the date of the POI change.  ERCOT shall publish the list of Resource Nodes for which there has been a permanent POI change within the previous six months, including the expected expiration date of any such Resource Node and the associated Resource Node name at the new POI.  If any CRRs are outstanding at the conclusion of the six-month expiration period, the CRR will be modified to reflect the Resource Node name at the new POI, at which point the Resource Node at the previous POI will be unavailable for transaction submittals.  Permanent POI changes in the Network Operations Model impacting Resource Node location are limited to a frequency of no greater than once every six months. 
 (2)
Following the retirement of all Resources associated with a Resource Node, ERCOT may move the Resource Node to a proxy Electrical Bus.  The proxy Electrical Bus will be selected by finding the nearest energized Electrical Bus at the same voltage level with the least impedance equipment between the retired Resource Node and the proxy Electrical Bus.  Six months after the retirement of the last Resource associated with a Resource Node, ERCOT shall remove the Resource Node from the Network Operations Model.  ERCOT shall publish the list of Resource Nodes for which the last associated Resource retired within the previous six months, including the expected expiration date of such Resource Node and the name of the nearest energized Resource Node.  If any CRRs are outstanding at the conclusion of the six-month expiration period, the CRR will be modified to reflect the nearest energized Resource Node.  During the six-month expiration period, the Resource Node will continue to be available as a sink or source for CRR Auction transaction submittals for purposes of the CRR Auction model for calendar periods that are prior to the expected removal date of the Resource Node.  For calendar months that are beyond the expected removal date of the Resource Node, the Resource Node will not be available for transaction submittals in the associated CRR Auctions.
�Please note NPRR1005 also proposes revisions to this section.





PRR_Template.doc
Page 2 of 2
PRR_Template.doc
Page 2 of 2
1017NPRR-01 Management of Congestion Revenue Rights (CRRs) and Resource Node Removals 032520
Page 1 of 3
PUBLIC

_1646681487.unknown

_1646681488.unknown

_1646681485.unknown

_1646681486.unknown

_1646681484.unknown

_1646681483.unknown

