RTC Key Principle 8 


	Title
	RTC Out of Scope and Post-RTC Review Items

	
	

	Executive Summary
	This document captures design concepts that were considered during the development of Real-Time Co-Optimization (RTC) Principles, but deemed to be outside the scope of the initial implementation of RTC.

This document will be maintained by ERCOT to record decisions/actions taken by the Public Utility Commission of Texas (PUCT) and/or Technical Advisory Committee (TAC), and included in the final package of RTC Principles that may eventually be presented to TAC and the ERCOT Board.

	TAC Action Requested
	On 1/29/20, TAC vote to endorse KP8 for purposes of informing the Board.

	TAC Action Summary
	

	Board Action Requested
	

	Board Action Summary
	

	
	

	RTC Out of Scope and Post-RTC Review Items

	
	

	Concept
	History/Rationale for Deeming Concept Beyond the Scope of RTC

	Day-Ahead Market (DAM) Enhancement to Introduce Willing Buyer, Willing Seller
	July 18, 2019, PUCT Open Meeting
· To avoid disruption to the RTC delivery timeline, Commissioners directed ERCOT and parties to consider DAM enhancements independently of RTC.
· See:
· July 17, 2019 ERCOT Letter on RTC Timeline: http://interchange.puc.texas.gov/Search/Documents?controlNumber=48540&itemNumber=62   

· July 18, 2010 PUCT Open Meeting: http://www.adminmonitor.com/tx/puct/open_meeting/20190718/ (Item No. 24)

	Maintaining Participation Factors for Regulation Deployments (KP1.5)
	Alternative concept (re: deployment of Regulation Services) considered with respect to KP 1.5
July 24, 2019, TAC Meeting 

· TAC voted to not pursue this alternative concept. The vote was unanimous with the exception of one abstention (Independent Power Marketer segment).
· See:
· TAC Meeting materials and meeting minutes: http://www.ercot.com/calendar/2019/7/24/163996-TAC 

	Price Adjustments for Reg-Up, RRS, ECRS, and Non-Spin (KP 1.2)
	ERCOT initially proposed and RTCTF discussed the AS price adjustment in KP 1.2 that “For instances in which the energy price, exclusive of congestion costs, has been reduced to ensure that the final value does not exceed VOLL, the MCPCs for Reg-Up, RRS, ECRS, and Non-Spin will be adjusted by the same $/MWh amount with a floor on the final MCPCs of $0/MWh the highest cleared offer price for that AS from a resource awarded that AS responsibility.”  RTCTF also discussed the Crescent Power Inc. proposal to remove the AS price adjustment.  At the October 9, 2019 RTCTF there was consensus to remove the AS price adjustment from KP 1.2, with some discussion regarding the infrequency of these events based on current market conditions and recognition that this could be revisited in the future if this becomes a pricing issue.    

At the October 23, 2019 TAC meeting:

· TAC was informed that the RTCTF decided not to pursue this proposal.  

· Austin Energy recommended this proposal be captured in KP 8 with a commitment to reconsider following RTC operational experience to determine whether such pricing adjustments are necessary to ensure resource indifference to providing energy or ancillary services under prevailing market conditions.

	Energy Offer Curve updates in Real-Time and Make-Whole Considerations for Resources 

Exelon comments (KP1.3) (4)(c) and (4)(d)
	•
Energy Offer Curve updates in Real-Time: 
      At the October 30,, 2019  a majority of RTCTF participants were in favor of changing the Energy Offer Curve submission window from being hour-ahead to being allowed in Real-Time between RTC/SCED runs.  Since this change would apply to and benefit current energy market, MPs will sponsor an NPRR for consideration and upon approval would trigger an impact analysis for the cost and timing of the necessary changes.  This would define the functionality and value of this concept while mitigating delays to RTC program for this scope item.

•
Make-whole considerations for Resources: 
     The goal for each iteration of designing RTC is to provide the optimal solution to meet system demand and AS; as well as, optimal results for every Resource. Should sub-optimal results occur, every effort will be made to find a technical solution. As a last resort, a Make Whole will be considered for costs, including lost opportunity costs when a unit is not fully co-optimized.

	AS Substitution 

Crescent Power comments (KP1.3)

	Crescent Power proposal at the October 30, 2019 meeting to add AS substitution to KP1.3 which would substitute higher value AS with lower offer for lower value AS in RTC SCED (i.e. Substitute lower offer priced ECRS for Non-Spin; lower offer priced RRS or RUS for ECRS and Non-Spin). 
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