PRS Report

	NPRR Number
	982
	NPRR Title
	Alignment of Block Load Transfer (BLT) Requirements Between Protocols and Nodal Operating Guide

	Date of Decision
	January 16, 2020

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	March 1, 2020

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	6.5.9.5, Block Load Transfers between ERCOT and non-ERCOT Control Areas

6.5.9.5.1, Registration and Posting of BLT Points

6.5.9.5.2, Scheduling and Operation of BLTs
6.6.3.5, Real-Time Payment for a Block Load Transfer Point

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides clarity to Market Participants and to ERCOT Staff by clarifying Block Load Transfer (BLT) treatment and by eliminating conflicting language in the Protocols and the Nodal Operating Guide, ensuring that a deployment of a BLT will be appropriately compensated. 

	Reason for Revision
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  Addresses current operational issues.

[image: image2.wmf]

  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This NPRR eliminates a discrepancy between the Protocols and the Nodal Operating Guide.  According to paragraph (1) of Section 6.6.3.5, payment for a BLT is made “in response to an ERCOT Verbal Dispatch Instruction (VDI) during a declared Emergency Condition”.

Per paragraph (1) of Nodal Operating Guide Section 4.4, Block Load Transfers between ERCOT and Non-ERCOT System, “Under Watch, Energy Emergency Alert (EEA) conditions, or for local transmission constraints, it may become necessary to implement Block Load Transfer (BLT) schemes which will transfer Loads normally located in ERCOT to a non-ERCOT System.”

The Protocol language is therefore more restrictive than the Nodal Operating Guide language in that it requires a declared Emergency Condition and a VDI for payment for a BLT.  This could lead to situations where a BLT initiated by ERCOT Operations is ineligible for Settlement according to Protocols.  This NPRR removes the Emergency Condition and VDI language for BLT Settlement to eliminate this possibility.

Next, this NPRR provides additional clarifying language with respect to requirements for BLTs to register for Settlement.  

In addition, for BLTs that transfer Loads normally located in ERCOT to a non-ERCOT System, this NPRR eliminates the term “Resource” and clarifies the energy is treated as both generation and Load.

Finally, certain BLT metering requirements have been deleted to reflect actual business practice and the requirement to have an ERCOT-Polled Settlement (EPS) Meter for BLT Points based on being used five or more times per year has been deleted.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR982 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 12/12/19, PRS unanimously voted to recommend approval of NPRR982 as submitted.  All Market Segments were present for the vote.

On 1/16/20, PRS unanimously voted to endorse and forward to TAC the 12/12/19 PRS Report and the Impact Analysis for NPRR982.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 12/12/19, ERCOT Staff provided an overview of the changes proposed in NPRR982.

On 1/16/20, there was no discussion.


	Sponsor

	Name
	Mark Ruane, Randy Roberts

	E-mail Address
	mark.ruane@ercot.com; randy.roberts@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6800

	Cell Number
	

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Phillip Bracy

	E-Mail Address
	phillip.bracy@ercot.com

	Phone Number
	512-248-6917


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Market Rules Notes


Please note that the baseline language in the following sections has been updated to reflect the incorporation of the following NPRRs into the Protocols:
· NPRR937, Distribution Voltage Level Block Load Transfer (BLT) Deployment (Incorporated 1/1/20)
· Section 6.5.9.5
	Proposed Protocol Language Revision


6.5.9.5
Block Load Transfers between ERCOT and Non-ERCOT Control Areas

(1)
BLTs are procedures that transfer Loads normally located in the ERCOT Control Area to a non-ERCOT Control Area.  Similarly, when a non-ERCOT Control Area experiences certain transmission contingencies or short-supply conditions, ERCOT may agree to the implementation of BLT procedures that transfer Loads normally located in a non-ERCOT Control Area to the ERCOT Control Area.  BLTs are restricted to the following conditions:

(a)
All modeled BLTs shall be implemented only with approval from ERCOT, unless a governmental order is issued requiring the use of the BLT.  

(i)
BLTs shall be registered with ERCOT.  Such registration shall be subject to ERCOT approval.

(ii)
For all BLTs, the TSP in the ERCOT Control Area responsible for implementing the BLT shall coordinate with ERCOT in the implementation and execution of BLTs to ensure the reliability of the ERCOT System is not jeopardized and to ensure sufficient generation capacity is available prior to serving additional Load.
(b)
BLTs that are comprised of looped systems may be tied to the non-ERCOT Control Area’s electrical system(s) through multiple interconnection points at the same time.  Transfers of looped configurations are permitted only if all interconnection points are registered and netted under a single Electric Service Identifier (ESI ID) and represented by a singled TSP or DSP or netted behind the Non-Opt-In Entity (NOIE) metering points.

(c)
BLTs of Load to the ERCOT Control Area are: 

(i)
Treated as non-competitive wholesale Load in the Load Zone containing the ERCOT breaker or switch that initiated the BLT; 

(ii)
Registered in accordance with Section 6.5.9.5.1, Registration and Posting of BLT Points, by the TSP in the ERCOT Control Area responsible for implementing the BLT;  

(iii)
Responsible for Unaccounted For Energy (UFE) allocations and Transmission Losses consistent with similarly situated NOIE metering points; and 

(iv)
Permitted only if the BLT will not jeopardize the reliability of the ERCOT System.  Under an Emergency Notice, BLTs that have been implemented may be curtailed or terminated by ERCOT to maintain the reliability of the ERCOT System.

(d)
BLTs of Load from the ERCOT Control Area are:

(i)
Treated as generation and Load in the ERCOT Settlement system unless the Load is in a NOIE territory and the NOIE has opted for the Load transfer to be treated as a NOIE Load reduction by not submitting a Settlement Block Load Transfer Registration Form.  BLTs may only be instructed with the permission of the affected non-ERCOT Control Area.  Under an emergency condition in a non-ERCOT Control Area, BLTs that have been implemented may be curtailed or terminated by the non-ERCOT Control Area to maintain the reliability of the non-ERCOT system;

(ii)
Registered in accordance with Section 6.5.9.5.1 by the TSP in the ERCOT Control Area responsible for implementing the BLT; and

(iii)
Permitted only if the BLT will not jeopardize the reliability of the ERCOT System.

(e)
BLTs specifically exclude transfers of Load between ERCOT and non-ERCOT Control Areas that occur behind a retail Settlement Meter.

(f)
BLTs may be used in the restoration of service to Customers if the transfers will not jeopardize the reliability of the ERCOT System.

(g)
For any BLT established in a TDSP area that is open to Customer Choice, the TDSP must register the BLT metering point for Settlement.  For any BLT established in a NOIE territory, the NOIE may either register the BLT for Settlement or may forgo registration and have the Load transfer settled as a Load increase or reduction.  As a condition for Settlement, a BLT must be registered using the Settlement Block Load Transfer Registration Form found on the ERCOT website, and each BLT metering point must use revenue quality, 15-minute Interval Data Recorder (IDR) Meters.  ERCOT may impose additional metering requirements it considers necessary to ensure ERCOT System reliability and integrity.

(h)
SCADA telemetry on switching devices at BLT points that are deemed necessary by ERCOT to be modeled in the Network Operations Model must be provided by the TSP registering the BLT.
6.5.9.5.1
Registration and Posting of BLT Points

(1)
The necessary Market Participant registration, agreements, metering, and ERCOT Settlement systems, as applicable, must be in place before implementation of any BLT.  At its sole discretion, ERCOT may exclude a BLT of ten MW or less from the Network Operations Model and associated telemetry requirements.

(2)
ERCOT may require any size of BLT that has been deployed in accordance with Section 6.5.9.5.2, Scheduling and Operation of BLTs, to be in the Network Operations Model with required telemetry if ERCOT determines it is warranted due to the length of time deployed.

(3)
BLTs that transfer Load from the ERCOT Control Area to a non-ERCOT Control Area are treated as generation and Load by ERCOT and assigned a Resource ID and, if in a NOIE territory, an ESI ID unless the Load is in a NOIE territory and the NOIE has not registered the BLT for Settlement pursuant to paragraph (1)(g) of Section 6.5.9.5, Block Load Transfers between ERCOT and Non-ERCOT Control Areas.  The ERCOT Control Area TSP or DSP associated with the BLT Point has the responsibility for registering the BLT and the creation and maintenance of BLT Resource IDs for Settlement purposes.  For any BLT that a NOIE has registered for Settlement, the NOIE shall designate NOIE metering point(s), a Resource Entity, and a QSE for Settlement purposes.  For BLTs occurring on TSP or DSP systems open to Customer Choice, the non-ERCOT Control Area Entity receiving the transferred Load shall designate a registered Resource Entity and acknowledge a QSE for Settlement purposes in accordance with Section 16.5, Registration of a Resource Entity.  The ERCOT Control Area TSP or DSP must complete the applicable BLT registration form.  This BLT registration form along with the metering design and data documentation is the basis for establishing the ERCOT data model of the BLT and associated metering points for Settlement as applicable.

(4)
BLTs that transfer Load from a non-ERCOT Control Area to the ERCOT Control Area are treated as a non-competitive wholesale Load by ERCOT and assigned an ESI ID unless the BLT is in a NOIE territory and the NOIE has not registered the BLT for Settlement.  The ERCOT Control Area TSP or DSP associated with the BLT Point has the responsibility for registering the BLT and the creation and maintenance of BLT ESI IDs.  Customers connected to the ERCOT System do not require an ESI ID separate from the assigned BLT ESI ID.  The TSP or DSP that registers the BLT Point shall provide the ESI ID associated with the BLT to ERCOT.  For BLTs occurring on NOIE TSP or DSP systems, the NOIE may designate NOIE metering point(s), an LSE, and a QSE for Settlement purposes.  Load associated with NOIE BLTs that do not have an LSE or QSE for Settlement purposes will be reflected in the NOIE’s 4-Coincident Peak (4-CP) calculation.  For BLTs occurring on TSP or DSP systems open to Customer Choice, the non-ERCOT Control Area Entity shall designate a registered ERCOT LSE and acknowledge a QSE for Settlement purposes in accordance with Section 16.3, Registration of Load Serving Entities.

(5)
A “BLT Point” is the metering point for a BLT Resource ID or for a BLT ESI ID.

(6)
ERCOT shall post the registration details of all registered BLTs to the MIS Secure Area.
6.5.9.5.2
Scheduling and Operation of BLTs

(1)
For BLTs that are deployed in an emergency and are not modeled in the Network Operations Model, the responsible TSP shall notify ERCOT as soon as practicable after deployment.
(2)
For BLTs that transfer Load to a non-ERCOT Control Area, ERCOT shall confirm the BLT’s availability with the non-ERCOT Control Area before implementation.
(3)
Any energy associated with the non-ERCOT Control Area Load BLT Point is treated as a Load obligation of the QSE representing the LSE with the BLT ESI ID as registered for Settlement purposes in accordance with Section 6.5.9.5.1.

6.6.3.5
Real-Time Payment for a Block Load Transfer Point

(1)
ERCOT shall pay each QSE for the energy delivered to an ERCOT Load through a Block Load Transfer (BLT) Point that is registered for Settlement when that Load is moved from the ERCOT Control Area to a non-ERCOT Control Area.  The payment for a given 15-minute Settlement Interval is calculated as follows:

BLTRAMT q, bltp, p = 
(-1) * MAX {RTSPPEW p, (VEEPBLTP q, bltp) * CABLT} * BLTR q, p, bltp 

The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMT q, bltp, p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point(The payment to QSE q for the BLT Resource that delivers energy to Load Zone p through BLT Point bltp, for the 15-minute Settlement Interval.

	RTSPPEW p
	$/MWh
	Real-Time Settlement Point Price per Settlement Point Energy-Weighted(The Real-Time Settlement Point Price at Settlement Point p, for the 15-minute Settlement Interval, that is weighted by the state estimated Load of the Load Zone of each SCED interval within the 15-minute Settlement Internal.

	VEEPBLTP q, bltp
	$/MWh
	Verified Emergency Energy Price at BLT Point(The ERCOT verified cost for the energy delivered to an ERCOT Load through BLT Point bltp.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	BLTR  q, p, bltp
	MWh
	Block Load Transfer Resource per QSE per Settlement Point per BLT Point(The energy delivered to an ERCOT Load in Load Zone p through BLT Point bltp represented by QSE q, for the 15-minute Settlement Interval.  

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.

	bltp
	none
	A BLT Point.


(2)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:

BLTRAMTQSETOT q
=
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BLTRAMT q, bltp, p
The above variables are defined as follows:

	Variable
	Unit
	Definition

	BLTRAMTQSETOT q
	$
	Block Load Transfer Resource Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System through BLT Points for the 15-minute Settlement Interval.

	BLTRAMT q, bltp , p
	$
	Block Load Transfer Resource Amount per QSE per Settlement Point per BLT Point—The payment to QSE q for the BLT Resource at BLT Point bltp, which delivers energy to Load Zone p, for the 15-minute Settlement Interval.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.

	bltp
	none
	A BLT Point.


(3)
For the purpose of Settlement, ERCOT shall treat the energy associated with the Presidio Exception like energy delivered to an ERCOT Load through a BLT Point that is moved from the ERCOT Control Area to a non-ERCOT Control Area, by allowing for compensation of verified costs associated with the energy.  After receipt and verification of the invoiced cost associated with the Presidio Exception, ERCOT shall compensate for the energy associated with the Presidio Exception using the monthly verified cost multiplied by the Cost Adder for Block Load Transfer defined in paragraph (1) above.  ERCOT shall uplift the cost to QSEs representing Load using the monthly LRS per QSE as defined in Section 7.5.7, Method for Distributing CRR Auction Revenues.  Costs associated with the Presidio Exception must be submitted to ERCOT within 90 days of the last day of the month that the costs were incurred.
(a)
The monthly payment to be calculated as follows:


MBLTAMT q, p = 
(-1) * VMEBLTP q, p  * CABLT

The above variables are defined as follows:

	Variable
	Unit
	Definition

	MBLTAMT q, p
	$
	Monthly Block Load Transfer Amount per QSE per Settlement Point(The payment to QSE q for the delivered energy to Load Zone p for the month.

	VMEBLTP q, p
	$/MWh
	Verified Monthly Energy Cost(The ERCOT verified monthly cost for the energy delivered to an ERCOT Load as determined by an invoice submitted to ERCOT.

	CABLT
	#
	Cost Adder for Block Load Transfer(A multiplier of 1.10.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.


(b)
The total of the payments to each QSE for all energy delivered to ERCOT Loads through BLT Points for the 15-minute Settlement Interval is calculated as follows:


MBLTAMTQSETOT q
=
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 MBLTAMT q, p  
The above variables are defined as follows:

	Variable
	Unit
	Definition

	MBLTAMTQSETOT q
	$
	Monthly Block Load Transfer Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System for the month.

	MBLTAMT q,  p
	$
	Monthly Block Load Transfer Amount per QSE per Settlement Point(The payment to QSE q for the delivered energy to Load Zone p for the month.

	q
	none
	A QSE.

	p
	none
	A Load Zone Settlement Point.


(c)
ERCOT shall calculate each QSE’s monthly BLT charge as follows:


LAMBLTAMT q = (-1) * MLRS q * MBLTAMTTOT


MBLTAMTTOT = 
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 MBLTAMTQSETOT q 

The above variables are defined as follows:

	Variable
	Unit
	Description

	MLRS q
	none
	Monthly Load Ratio Share per QSE—The LRS calculated for QSE q for the peak-Load 15-minute Settlement Interval in the month.  See Section 6.6.2.2, QSE Load Ratio Share for a 15-Minute Settlement Interval.

	MBLTAMTQSETOT q
	$
	Monthly Block Load Transfer Amount QSE Total per QSE(The total of the payments to QSE q for energy delivered into the ERCOT System for the month.

	LAMBLTAMT q
	$
	Load-Allocated Monthly BLT Amount per QSE—Monthly BLT charge for QSE q.

	MBLTAMTTOT 
	$
	Monthly BLT Amount ERCOT wide Total—The total monthly BLT charge for all QSEs.

	q
	none
	A QSE.
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