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	Executive Summary
	This key principle identifies what changes are needed to the Day-Ahead Market (DAM) in order to bring Day-Ahead Ancillary Service (AS) procurement into alignment with implementation of Real-Time Co-optimization (RTC).  

	Principle Description
	The purpose of Key Principle 5, Day-Ahead Market, is to identify any necessary changes to DAM with the implementation of RTC: 

1. Potential use of Ancillary Service Demand Curves (ASDCs) in the DAM optimization.

2. Changes to the DAM AS insufficiency process 
3. Updates to the AS Obligation quantities for settlement based on actual DAM AS quantities procured, if different from the AS Plan quantities.

	RTCTF Discussion 
	On 8/27/19, ERCOT staff presented material introducing KP5 subsections (1) through (6).

	TAC Action Requested
	

	TAC Action Summary
	

	ERCOT Opinion 
	

	Board Action Requested
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	Proposed Principle Language


Principle Concepts for TAC Endorsement
None
Principle concepts Previously Endorsed by TAC
None

Principle Concepts in DisCussion at RTCTF
1) ASDCs will be added to the DAM optimization, and will be used as an input affecting the AS quantity procured and the Market Clearing Price for Capacity (MCPC).  
2) The same ASDCs that are used in Real-Time will be used in DAM.

3) The current DAM AS insufficiency process will be eliminated by removing:  

a. The process of reopening submission window for more offers; 

b. The AS penalty costs; and 

c. The current pricing run used when AS Offers are insufficient to meet the AS Plan.

4) AS Obligation quantities posted by 06:00 in the Day-Ahead will become an advisory-only number based on the AS Plan. 

a. They will be used to validate self-arranged AS transactions. This validation will include any AS subtype limitations, e.g., Responsive Reserve (RRS) being provided via Under Frequency Relay (UFR).

5) Minimum AS Obligation quantity will be 0.1 MW.

6) After DAM is published, updated AS Obligation quantities will be calculated and published based on the actual DAM AS requirement. These quantities may differ from the 06:00 posting, and are the quantities that will be used for DAM Settlement.

a. “DAM AS requirement” here means the sum of the DAM AS awards plus any self-arrangement.

b. In the event that a QSE’s self-arranged quantity exceeds the final AS Obligation, the remainder will be paid to the QSE at the DAM MCPC. Self-arranged AS transactions will not be allowed to be submitted or updated after DAM.

Future Decision Points and Issues for Developing Principle Concepts

None
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