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	Comments


As a general rule, ERCOT does not support any NPRR that proposes to exempt any Market Participant from generally applicable reliability obligations under the Protocols.  Although the number of generators that would seem to qualify for the proposed exemption may be small, any exemption naturally raises concerns of fairness.  Allowing an exemption for one class of generators opens the door to similar exemption requests for other classes of generators, which can have a negative impact on reliability over time.  ERCOT also notes that the proposal would result in some Generation Resources having fewer reliability obligations than Non-Modeled Generators, which may not be a desirable result.
Nevertheless, if Market Participants decide that the exemption proposed in this NPRR is appropriate, then ERCOT requests that stakeholders adopt the additional revisions proposed in these comments. 

First, ERCOT proposes that the exemption should be based on Real-Time telemetered High Sustained Limit (HSL) and Net Generation output values, and not information submitted in Current Operating Plans (COPs), which reflect only expected, and not actual, telemetry values.   
ERCOT also proposes that any non-zero HSL or Net Generation telemetered value be excluded from the 24-month look-back if that value reflects a response to a request by ERCOT to address an Emergency Condition. 
ERCOT also clarifies that once a Generation Resource obtains an exemption, ERCOT may terminate the exemption if the Resource subsequently telemeters an HSL or Net Generation value above zero.
Finally, ERCOT has proposed several minor revisions to improve clarity.

	Revised Cover Page Language


	Revision Description
	This Nodal Protocol Revision Request (NPRR) allows a simple cycle steam turbine Generation Resource in a Private Use Network whose primary function is providing steam to a host, and is not participating in the ERCOT energy market, to be exempted from Primary Frequency Response service requirements.  The Governor will still be in service, but may be allowed to be in pressure control instead of Primary Frequency Response control.


	Market Rules Notes


Please note the baseline Protocol language in the following section(s) has been updated to reflect the incorporation of the following NPRR(s) into the Protocols:

· NPRR863, Creation of ERCOT Contingency Reserve Service and Revisions to Responsive Reserve (incorporated 3/1/19)

· Section 8.5.1.1
	Revised Proposed Protocol Language


8.5.1
Generation Resource and QSE Participation

8.5.1.1
Governor in Service

(1)
At all times an All-Inclusive Generation Resource is On-Line, its Governor must remain in service and be allowed to respond to all changes in system frequency except during startup, shutdown, or testing.  A Generation Entity may not reduce Primary Frequency Response on an individual All-Inclusive Generation Resource even during abnormal conditions without ERCOT’s consent (conveyed by way of the Resource Entity’s Qualified Scheduling Entity (QSE)) unless equipment damage is imminent.  All All-Inclusive Generation Resources that have capacity available to either increase output or decrease output in Real-Time must provide Primary Frequency Response, which may make use of that available capacity.  Only Generation Resources providing Regulation Up (Reg-Up), Regulation Down (Reg-Down), Responsive Reserve (RRS), or Non-Spinning Reserve (Non-Spin) from On-Line Resources, as specified in Section 8.1.1, QSE Ancillary Service Performance Standards, shall be required to reserve capacity that may also be used to provide Primary Frequency Response.

	[NPRR863:  Replace paragraph (1) above with the following upon system implementation:]

(1)
At all times an All-Inclusive Generation Resource is On-Line, its Governor must remain in service and be allowed to respond to all changes in system frequency except during startup, shutdown, or testing.  A Generation Entity may not reduce Primary Frequency Response on an individual All-Inclusive Generation Resource even during abnormal conditions without ERCOT’s consent (conveyed by way of the Resource Entity’s Qualified Scheduling Entity (QSE)) unless equipment damage is imminent.  All All-Inclusive Generation Resources that have capacity available to either increase output or decrease output in Real-Time must provide Primary Frequency Response, which may make use of that available capacity.  Only Generation Resources providing Responsive Reserve (RRS), Regulation Up (Reg-Up), Regulation Down (Reg-Down), ERCOT Contingency Reserve Service (ECRS), or Non-Spinning Reserve (Non-Spin) from On-Line Resources, as specified in Section 8.1.1, QSE Ancillary Service Performance Standards, shall be required to reserve capacity that may also be used to provide Primary Frequency Response.


	[NPRR863:  Insert paragraph (2) below upon system implementation and renumber accordingly:]

(2)
All-inclusive Generation Resources that do not have an RRS or Regulation Service Ancillary Service Resource Responsibility shall set their Governor Dead-Band no greater than ±0.036 Hz from nominal frequency of 60 Hz.  An All-Inclusive Generation Resource that widens its Governor Dead-Band greater than what is prescribed in Nodal Operating Guide Section 2.2.7, Turbine Speed Governors, must update its Resource Registration data with the new dead-band value.


(2)
Any Resource Entity with a simple cycle steam turbine Generation Resource in a Private Use Network that is solely used for providing steam and has not telemetered either a Real-Time High Sustained Limit (HSL) or Net Generation value greater than zero for at least 24 months, excluding any such value that reflects a response by the Generation Resource to a request by ERCOT to address an Emergency Condition, may request that ERCOT exempt the Generation Resource from meeting Primary Frequency Response requirements in these Protocols and Guides.  A Resource Entity may request such an exemption by submitting to ERCOT an attestation that the Generation Resource is eligible for the exemption under this section and supporting evidence showing the Real-Time HSL and Net Generation values for the Generation Resource have been zero for at least the past 24 months.  At its sole discretion, ERCOT may grant the exemption.  ERCOT shall make a determination on the exemption within 60 days of receipt of the attestation.  An exempted Generation Resource may not provide, or offer to provide, any Ancillary Service.  If the telemetry for a Generation Resource that has been granted an exemption reflects a Real-Time HSL or Net Generation value greater than zero, excluding any such value that reflects a response by the Generation Resource to a request by ERCOT to address an Emergency Condition, then ERCOT may terminate the exemption by providing written notice of termination to the Generation Resource.
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