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	Comments


After further conversation with ERCOT, the IMM, and Reliant Energy to discuss the intent of the validation and the challenges associated with the process prescribed by the ERCOT and Reliant Energy comments to NPRR918, LCRA, Reliant Energy, and STEC submit these joint comments to simplify the process and provide the insight and clarity that was originally intended.  These comments remove the process proposed by ERCOT and Reliant Energy in favor of requiring that a Non-Opt-In Entity (NOIE) or a Qualified Scheduling Entity (QSE) representing a NOIE provide Load forecasts at an hourly granularity as opposed to just the peak Load forecast for the Operating Day.  Such hourly forecasts will then be subject to the validation already prescribed in paragraph (5) of Section 4.4.6.1 for PTP Obligations with Links to an Option.
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	NPRR Number
	918
	NPRR Title
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	January 11, 2019

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	4.4.6.1, PTP Obligation Bid Criteria
4.4.6.2, PTP Obligation Bid Validation

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) contains clarifications and updated hourly validation rules regarding the Non-Opt-In Entity (NOIE) Load forecast related to the submission of Point-to-Point (PTP) Obligations with Links to an Option:

1) NOIE peak Load forecast is a required field for PTP Obligations with Links to an Option.

2) NOIE peak and hourly Load forecasts are referring to the Operating Day in question.
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative

[image: image5.wmf]

  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	NPRR322, Real-Time PTP Option Modeling, inadvertently removed the requirement to submit a NOIE peak Load forecast from Section 4.4.6.1.  It always has been and remains a required field for successfully submitting a PTP Obligation with Links to an Option in the market system, and has consistently been referred to as such in the Market Submission Validation Rules document on the Market Information System (MIS). 

Also, the current Protocols are silent as to what forecast is being referred to when the PTP Obligation with Links to an Option’s limits are expressed as percentages of NOIE Load forecasts.  This NPRR clarifies that the forecasts should be for the Operating Day for which the PTP Obligation with Links to an Option is submitted and prescribes that hourly Load forecast validation will be performed. 


	Revised Proposed Protocol Language


4.4.6.1
PTP Obligation Bid Criteria

(1)
A PTP Obligation bid must be submitted by a QSE and must include the following:

(a)
The name of the QSE submitting the PTP Obligation bid;

(b)
The source Settlement Point and the sink Settlement Point for the PTP Obligation or block of PTP Obligations being bid;
(c)
NOIE peak Load forecast for the Operating Day, if the PTP Obligation bid is a PTP Obligation with Links to an Option.
(d)
The first hour and the last hour for which the PTP Obligation or block of PTP Obligations is being bid;

(e)
The quantity of PTP Obligations in MW for which the Not-to-Exceed Price is effective; and

(f)
A dollars per MW per hour for the Not-to-Exceed Price.
	[NPRR918:  Replace paragraph (1) above with the following upon system implementation:] 

(1)
A PTP Obligation bid must be submitted by a QSE and must include the following:

(a)
The name of the QSE submitting the PTP Obligation bid;

(b)
The source Settlement Point and the sink Settlement Point for the PTP Obligation or block of PTP Obligations being bid;

(c)
Hourly NOIE Load forecast for the Operating Day, if the PTP Obligation bid is a PTP Obligation with Links to an Option.

(d)
The first hour and the last hour for which the PTP Obligation or block of PTP Obligations is being bid;

(e)
The quantity of PTP Obligations in MW for which the Not-to-Exceed Price is effective; and

(f)
A dollars per MW per hour for the Not-to-Exceed Price.


(2)
If the PTP Obligation bid is for more than one PTP Obligation (which is one MW for one hour), the block bid must:

(a) 
Include the same number of PTP Obligations in each hour of the block;

(b) 
Be for PTP Obligations that have the same source and sink Settlement Points; and

(c) 
Be for contiguous hours.

(3)
A PTP Obligation bid shall not contain a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points.
(4)
PTP Obligation bids shall not be submitted in combination with PTP Obligation bids or with DAM Energy-Only Offer Curves and DAM Energy Bids to create the net effect of a single PTP Obligation bid containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points for the QSE or for any combination of QSEs within the same Counter-Party.
(5)
For each NOIE or QSE representing NOIEs that designated PTP Obligations with Links to an Option, the total of each hourly MW quantity designated to be settled in Real-Time as a PTP Option may not exceed the lesser of: 

(a)
110% of that NOIE’s peak Load forecast for the Operating Day; or

(b)
125% of the NOIE’s hourly Load forecast for the Operating Day.

	[NPRR918:  Replace paragraph (5) above with the following upon system implementation:] 

(5)
For each QSE representing NOIEs that designated PTP Obligations with Links to an Option, the total of each hourly MW quantity designated to be settled in Real-Time as a PTP Option may not exceed the lesser of: 

(a)
110% of that NOIE’s peak Load forecast for the Operating Day; or

(b)
125% of the NOIE’s Load forecast for the Operating Hour.


 (6)
PTP Obligations with Links to an Option shall be used for delivery of energy to a NOIE Load or a valid combination of Settlement Points that physically or contractually mitigates risk in supplying the NOIE Load.  This applies to each NOIE or QSE representing NOIEs.
(7)
In addition to the criteria above for other PTP Obligations, PTP Obligations with Links to an Option must further include the following:

(a)
The name of the CRR Account Holder that owns the CRRs being offered; and

(b)
The unique identifier for each CRR being offered.

(8)
For PTP Obligations with Links to an Option, the CRR Account Holder for whom the PTP Obligations with Links to an Option are being submitted must be shown in the ERCOT CRR registration system as the owner of the CRRs being linked to the PTP Obligation.
(9)
The minimum amount for each PTP Obligation bid and PTP Obligation with Links to an Option is one-tenth of one MW.
4.4.6.2
PTP Obligation Bid Validation

(1)
A validated PTP Obligation bid is a bid that ERCOT has determined meets the criteria listed in Section 4.4.6.1, PTP Obligation Bid Criteria, with the exception of paragraphs (3), (4), (5) and (6).  Bids that do not meet the criteria in paragraph (3) of Section 4.4.6.1 will not be awarded in the DAM. 
	[NPRR918:  Replace paragraph (1) above with the following upon system implementation:] 

(1)
A validated PTP Obligation bid is a bid that ERCOT has determined meets the criteria listed in Section 4.4.6.1, PTP Obligation Bid Criteria, with the exception of paragraphs (3), (4), and (6).  Bids that do not meet the criteria in paragraph (3) of Section 4.4.6.1 will not be awarded in the DAM.


(2)
ERCOT shall continuously display on the MIS Certified Area information that allows any QSE submitting a PTP Obligation bid to view its valid PTP Obligation bid. 

(3)
As soon as practicable, ERCOT shall notify each QSE through the Messaging System of any of its PTP Obligation bids that are invalid.  The QSE may correct and resubmit any invalid PTP Obligation bid within the appropriate market timeline. 
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