Summary of Nodal Protocol Revisions

Effective:  June 2, 2019

Section 16:

NPRR519 – Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements
This Nodal Protocol Revision Request (NPRR) exempts those Qualified Scheduling Entities (QSEs) that represent only Emergency Response Service (ERS) Resources and that do not participate in the Day-Ahead Market (DAM), Real-Time Market (RTM) and Congestion Revenue Right (CRR) market (“ERS-only QSEs”) from the collateral and financial statement reporting requirements in Section 16.11, Financial Security for Counter-Parties, and from each of the various requirements in Section 16.16, Additional Counter-Party Qualification Requirements, including those relating to capitalization, certification, and the verification of a risk management framework.
Revised Subsections:  16.2.1 and 16.17 (new) [unboxed due to system implementation]

NPRR620 – Exemption of ERS-Only QSEs from Collateral and Capitalization Requirements
This Nodal Protocol Revision Request (NPRR) revises the calculation of credit exposure for Counter-Parties that represent neither Load nor generation by adjusting the M1 factor for forward exposure risk to reflect the fact that these Counter-Parties do not have Mass Transition risk, reducing the 40-day “look back” period for certain exposure components to 20 days and specifying a Minimum Current Exposure (MCE) for these Counter-Parties that is also used as the Initial Estimated Liability (IEL).
Revised Subsections:  16.11.4.1, 16.11.4.2, and 16.11.4.3 [unboxed due to system implementation]
NPRR741 – Clarifications to TPE and EAL Credit Exposure Calculations
This Nodal Protocol Revision Request (NPRR) clarifies various credit formulas and revises the Minimum Current Exposure (MCE) formula to reduce the amount of collateral required to be posted by a Counter-Party when the Counter-Party is credit positive in the Day-Ahead Market (DAM).
Revised Subsections:  16.11.4.1 [unboxed due to system implementation]
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