Nodal Protocol Revision Request


	NPRR Number
	932
	NPRR Title
	Addition of Load to Existing Load Zone

	Date Posted
	April 16, 2019

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	3.4.2, Load Zone Modifications
3.4.3, NOIE Load Zones

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that the addition of Load that is new to the ERCOT System to an existing Load Zone (including Load from a non-ERCOT Control Area) does not require ERCOT Board approval and can take effect immediately.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	In Public Utility Commission of Texas (PUCT) Docket No. 48400, Joint Application of Rayburn Country Electric Cooperative, Inc. and Lone Star Transmission, LLC to Transfer Load to ERCOT for Sale of Transmission Facilities, and Transfer of Certificate Rights in Henderson and Van Zandt Counties, Chairman Walker issued a memo on March 12, 2019, recommending that ERCOT be directed to modify paragraph (1) of Section 3.4.2, Load Zone Modifications, and item (1)(e) of Section 3.4.3, NOIE Load Zones, to clarify the language and to be consistent with the Commission’s decision in that case.  More specifically, in adopting an order consistent with the Chairman’s memo the Commission agreed that the 48-month waiting period following ERCOT Board of Director approval for a change to a Load Zone, as required by paragraph (1) of Section 3.4.2, and item (1)(e) of Section 3.4.3, does not apply to situations where Load that is new to the ERCOT System is added to existing Load Zones, including existing Non-Opt-In Entity (NOIE) Load Zones.  The existing language in paragraph (1) of Section 3.4.2, and item (1)(e) of Section 3.4.3 had been a source of confusion in Docket No. 48400, because it was unclear whether the integration of Rayburn Country Electric Cooperative, Inc.’s Load currently in the Southwest Power Pool into its existing ERCOT NOIE Load Zone—the central issue in that docket—constituted a “change” to the Rayburn NOIE Load Zone under paragraph (1) of Section 3.4.2 and item (1)(e) of Section 3.4.3 requiring a 48-month waiting period.  The revisions proposed in this NPRR make clear that this type of addition of Load to an existing ERCOT Load Zone, as well as any new Load that is not already part of the ERCOT System, is not a type of “change” to the Load Zone that requires ERCOT Board approval and/or a 48-month waiting period.


	Sponsor

	Name
	Juliana Morehead; Erika Kane

	E-mail Address
	juliana.morehead@ercot.com; erika.kane@ercot.com

	Company
	ERCOT

	Phone Number
	512-225-7184; 512-225-7010

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Phillip Bracy

	E-Mail Address
	phillip.bracy@ercot.com

	Phone Number
	512-248-6917


	Proposed Protocol Language Revision


3.4.2
Load Zone Modifications

(1)
Load Zones may be added, deleted, or changed, only when approved by the ERCOT Board, with the exception of paragraph (1)(c) of Section 3.4.3, NOIE Load Zones.  Approved additions, deletions, or changes go into effect 48 months after the end of the month in which the addition, deletion, or change was approved, with the exception of paragraph (3) below.  
(2)       The addition of Load that is new to the ERCOT System to an existing Load Zone does not constitute a change to a Load Zone under this section.  This provision includes the transfer of existing Load from a non-ERCOT Control Area into an a Load Zone in the ERCOT System.  Adding Load that is new to the ERCOT System to an existing Load Zone does not require ERCOT Board approval, and no notice period is required prior to adding such Load to an existing Load Zone.
(3)
A NOIE that was included in the establishment of an automatic pre-assigned NOIE Load Zone under paragraph (1)(c) of Section 3.4.3 may elect to be assigned to an appropriate Competitive Load Zone after giving notice of termination of its power supply arrangement if a request to be assigned to a Competitive Load Zone was given to ERCOT at least 90 days prior to the start of the Pre-Assigned Congestion Revenue Right (PCRR) nomination window for the effective year of the Load Zone change.  The move to a Competitive Load Zone requires ERCOT Board approval and shall be effective no sooner than the first day of the PCRR Nomination Year.  
3.4.3
NOIE Load Zones

(1)
The descriptions and conditions set forth below apply to Load Zones established by NOIEs:

(a)
There are four NOIE Load Zones that were approved prior to the Texas Nodal Market Implementation Date: Austin Energy, City Public Service, Rayburn Country Electric Cooperative, and Lower Colorado River Authority (LCRA); 

(b)
Any costs allocated based upon a zonal Load Ratio Share (LRS) must be allocated using “Cost-Allocation Load Zones,” which are the four Load Zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications.  For these allocation purposes, any NOIE Load Zone is considered to be located entirely within the 2003 ERCOT Congestion Management Zone (CMZ) that represented the largest Load for that NOIE or group of NOIEs in 2003;

(c)
A separate NOIE Load Zone is made up of a group of NOIEs that are parties to the same pre-1999 power supply arrangements and that had an overall 2003 peak Load in excess of 2,300 MW.  A NOIE that is a member of this separate NOIE Load Zone and that has given notice of termination of its pre-1999 power supply arrangement may elect to be assigned to an appropriate Competitive Load Zone.  Such an election shall be subject to the approval process in Section 3.4.2;

(d)
NOIEs may participate in only one NOIE Load Zone, and all Loads served by that NOIE must be contained within that Load Zone;

(e)
Except as specified otherwise in this subsection, Load Zones established by NOIEs will be treated the same as other Load Zones, including a 48-month notice requirement for ERCOT Board approval of any changes to Load Zones.  However, the addition of Load that is new to the ERCOT System, including the transfer of existing Load from a non-ERCOT Control Area, into an existing NOIE Load Zone is not a change to a Load Zone under these Protocols; and

(f)
Four years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same four-year time frame.
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