Board Report


	NPRR Number
	916
	NPRR Title
	Mitigated Offer Floor Revisions

	Date of Decision
	April 9, 2019

	Action
	Approved

	Timeline
	Normal

	Effective Date
	Upon system implementation (grey-boxed language);

April 10, 2019 (remaining language)

	Priority and Rank Assigned
	Not Applicable

	Nodal Protocol Sections Requiring Revision
	4.4.9.4.2, Mitigated Offer Floor

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) initially sets the Mitigated Offer Floor for the Combined Cycle Resources and Gas/Oil Steam and Combustion Turbines to $0/MWh, rather than a Fuel Index Price (FIP)-based calculation (Phase 1) – to become effective upon Board approval.  The second phase of this NPRR modifies the Mitigated Offer Floor to -$20/MWh for the same Resource categories – to become effective upon system implementation.  This proposed language obviates grey-boxed language from NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events.  As a result, the grey-boxed language from NPRR664 is deleted in Section 4.4.9.4.2.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	The Mitigated Offer Floor is applied to all Generation Resources in Security-Constrained Economic Dispatch (SCED) Step 2.  This approach was adopted in NPRR520, Real-Time Mitigation Rules and Creation of a Real-Time Constraint Competitiveness Test, with the changes to the Competitive Constraint Test as a simplification with the assumption that the Mitigated Offer Floor values in the Protocols were well below the competitive offer expectations of the various Resource types such that the Mitigated Offer Floor values would not improperly interfere with competitive offers.  

However, the recent separation of natural gas prices in the West Texas and Gulf Coast regions has, at times, caused the Mitigated Offer Floor to apply for simple cycle combustion turbines located in West Texas and that has resulted in the raising of the submitted energy offer and affected the Dispatch and pricing as compared to that which would have occurred had the Mitigated Offer Floor not been applied to the submitted offer.  

Modifying the Mitigated Offer Floor values for “Combined Cycle” and “Gas/Oil Steam and Combustion Turbine” Resource Categories as proposed in this NPRR is a straightforward and cost-effective means to address this issue by providing increased separation between competitive offers and the Mitigated Offer Floor that is also more in line with the magnitude of separation that is specified for other Resource types.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR916 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 1/17/19, PRS voted to recommend approval of NPRR916 as submitted.  There was one abstention from the Independent Generator (Luminant) Market Segment.  All Market Segments were present for the vote.

On 2/14/19, PRS voted unanimously to endorse and forward to TAC the 1/17/19 PRS Report and Impact Analysis for NPRR916.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/17/19, there was no discussion.

On 2/14/19, there was no discussion.

	TAC Decision
	On 3/27/19, TAC voted unanimously to recommend approval of NPRR916 as recommended by PRS in the 2/14/19 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 3/27/19, there was no discussion

	ERCOT Opinion
	ERCOT supports approval of NPRR916.

	Board Decision
	On 4/9/19, the ERCOT Board approved NPRR916 as recommended by TAC in the 3/27/19 TAC Report, as amended by the 4/4/19 ERCOT comments, with an effective date of upon system implementation for the grey-boxed language and April 10, 2019 for the remaining language.


	Sponsor

	Name
	Dan Jones

	E-mail Address
	Dan.Jones@ercot.com

	Company
	ERCOT

	Phone Number
	(512) 225-7029

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com  

	Phone Number
	(512) 225-7027


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 040419 
	Proposed a phased approach for the implementation of NPRR916


	Market Rules Notes


None 

	Proposed Protocol Language Revision


4.4.9.4.2
Mitigated Offer Floor

(1)
Energy Offer Curves may be subject to mitigation in the RTM under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Floor.  The Mitigated Offer Floor is: 

	Resource Category
	Mitigated Offer Floor

	Nuclear and Hydro
	-$250/MWh

	Coal and Lignite
	-$20/MWh

	Combined Cycle
	$0/MWh

	Gas/Oil Steam and Combustion Turbine
	$0/MWh

	Qualifying Facility (QF) 
	-$50/MWh

	Wind
	-$100/MWh

	PhotoVoltaic (PV)
	-$50/MWh

	Other
	-$50/MWh


	[NPRR916: Replace paragraph (1) above with the following upon system implementation:]
(1)
Energy Offer Curves may be subject to mitigation in the RTM under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Floor.  The Mitigated Offer Floor is: 

Resource Category

Mitigated Offer Floor

Nuclear and Hydro

-$250/MWh

Coal and Lignite

-$20/MWh

Combined Cycle

-$20/MWh
Gas/Oil Steam and Combustion Turbine

-$20/MWh
Qualifying Facility (QF) 

-$50/MWh

Wind

-$100/MWh

PhotoVoltaic (PV)

-$50/MWh

Other

-$50/MWh
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