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	Comments


ERCOT files these comments to propose a phased approach for the implementation of NPRR916.

Phase I

NPRR916 currently contains a proposed effective date of May 1, 2019. Given the intent of this NPRR to correct inconsistencies in pricing outcomes resulting from the interaction between a Resource’s energy offer and the Mitigated Offer Floor process in ERCOT systems, and the recent fuel pricing events in West Texas, ERCOT respectfully requests that the ERCOT Board of Directors (Board) approve NPRR916 to become effective upon Board approval, rather than on May 1, 2019. This would allow the Mitigated Offer Floor to be set to $0/MWh for Combined Cycle Resources and Gas/Oil Steam and Combustion Turbines as soon as April 10, 2019.  

Phase II

Further, ERCOT respectfully requests that the Board approve NPRR916 with a second phase of updates to the Mitigated Offer Floor for Combined Cycle Resources and Gas/Oil Steam and Combustion Turbines. Phase II would decrease the Mitigated Offer Floor for Combined Cycle Resources and Gas/Oil Steam and Combustion Turbines to -$20/MWh to mitigate the potential for additional instances of the floor being higher than the incremental fuel cost for certain Generation Resources. This change would also create consistency with the Mitigated Offer Floor for Coal and Lignite-type Resources.  

While the Phase I change (i.e., to $0/MWh) can become effective on April 10, 2019, the Phase II change (i.e., to -$20/MWh) requires changes to ERCOT systems that would become effective upon system implementation.  

ERCOT expects the cost of these changes to be minimal, and funded under Operations and Maintenance (O&M).
	Revised Cover Page Language

	Revision Description
	This Nodal Protocol Revision Request (NPRR) initially sets the Mitigated Offer Floor for the Combined Cycle Resources and Gas/Oil Steam and Combustion Turbines to $0/MWh, rather than a Fuel Index Price (FIP)-based calculation (Phase 1) – to become effective upon Board approval.  The second phase of this NPRR modifies the Mitigated Offer Floor to -$20/MWh for the same Resource categories – to become effective upon system implementation.  This proposed language obviates grey-boxed language from NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events.  As a result, the grey-boxed language from NPRR664 is deleted in Section 4.4.9.4.2.


	Revised Proposed Protocol Language


4.4.9.4.2
Mitigated Offer Floor

(1)
Energy Offer Curves may be subject to mitigation in the RTM under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Floor.  The Mitigated Offer Floor is: 

	Resource Category
	Mitigated Offer Floor

	Nuclear and Hydro
	-$250/MWh

	Coal and Lignite
	-$20/MWh

	Combined Cycle
	$0/MWh

	Gas/Oil Steam and Combustion Turbine
	$0/MWh

	Qualifying Facility (QF) 
	-$50/MWh

	Wind
	-$100/MWh

	PhotoVoltaic (PV)
	-$50/MWh

	Other
	-$50/MWh


	[NPRR916: Replace paragraph (1) above with the following upon system implementation:]
(1)
Energy Offer Curves may be subject to mitigation in the RTM under Section 6.5.7.3, Security Constrained Economic Dispatch, using a Mitigated Offer Floor.  The Mitigated Offer Floor is: 

Resource Category

Mitigated Offer Floor

Nuclear and Hydro

-$250/MWh

Coal and Lignite

-$20/MWh

Combined Cycle

-$20/MWh
Gas/Oil Steam and Combustion Turbine

-$20/MWh
Qualifying Facility (QF) 

-$50/MWh

Wind

-$100/MWh

PhotoVoltaic (PV)

-$50/MWh

Other

-$50/MWh
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