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	Comments


REMC provides these comments to Nodal Protocol Revision Request (NPRR) 904 to address the issues described in the March 13, 2019 ERCOT Independent Market Monitor (IMM) comments as follows:

1. REMC agrees that the current Real-Time On-Line Reliability Deployment Price Adder (RTRDPA) is flawed and has proposed a solution to fix those flaws in the March 5, 2019 REMC Comments. 
2. REMC agrees that Direct Current Tie (DC Tie) exports should be treated like firm Load and strongly agrees with the IMM that firm Load shed should have price implications. REMC also agrees that mitigation plan should be offered to DC Ties as offered to other Loads and maybe even transmission planning should treat DC Load as other Load. However, DC Tie Load is currently not treated the same as other Loads in these regards and neither the IMM nor ERCOT has submitted any NPRR to enable such treatment. If such treatment were granted, instances of DC Tie Load curtailment would be as rare as other firm Load curtailments. Even though the IMM believes Load shed should have price implications and, in fact, Load shed is the most drastic and impactful ERCOT-directed action possible with a cost of Value of Lost Load (VOLL) of $9,000/MWh, the IMM argues that since currently firm Load shed does not trigger RTRDPA, thus neither should DC Tie export curtailments.  Extending that logic, since the most drastic, impactful, and highest societal cost ERCOT-directed action does not trigger RTRDPA or impact the Operating Reserve Demand Curve (ORDC), then much less drastic and arguably much lower societal cost ERCOT-directed action such as Reliability Unit Commitment (RUC) should also not trigger RTRDPA or impact the ORDC – resulting in the abandonment of both mechanisms. This is an illogical argument that is inconsistent with Public Utility Commission of Texas (PUCT) directive to include the impact of even the lower impact ERCOT-directed action of RUC in both RTRDPA and ORDC calculations. Rather, since the IMM and REMC agree that Load shed should definitely impact both RTRDPA and ORDC, the IMM and/or ERCOT should urgently determine ways and file NPRRs to include Load shed in both RTRDPA and ORDC.  Moreover, other ERCOT-Direct Capacity (“EDC”) such as RUC, Reliability Must-Run (RMR), deployed Load Resources other than Controllable Load Resources, deployed Emergency Response Service (ERS), ERCOT-directed DC Tie imports during an Energy Emergency Alert (EEA), ERCOT-directed curtailment of DC Tie imports due to an emergency action by a neighboring system operator during an emergency that is accommodated by ERCOT, energy delivered to ERCOT through registered Block Load Transfers (BLTs) during an EEA, and energy delivered from ERCOT to another power pool through registered BLTs during emergency conditions in the receiving electric grid are all already triggering the RTRDPA. Thus, there is no justification for not including DC Tie related EDC in RTRDPA until other Load shed can be included. Nor it is justified to require this NPRR to solve the other Load shed issue for approval. REMC has already taken the extra step of proposing a solution to the current flaws of RTRDPA as part of this NPRR. Given that the IMM and REMC agree that DC Tie related EDC should definitely trigger the RTRDPA and impact the ORDC calculations, it only makes sense to approve this NPRR as soon as possible while working on the next steps of treating DC Tie Load similar to other firm Load and including other Load shed into these pricing mechanisms.

3. The IMM believes that reserves should not be paid the RTRDPA.  This is questioning the entire conceptual design of the RTRDPA and not anything in this NPRR in particular. Although not part of this NPRR, REMC has proposed a locational RTRDPA that would reduce, and, if designed to be part of energy prices without payment for reserves, would eliminate payment to reserves. REMC strongly supports locational RTRDPA that would send much-needed appropriate locational price signals and is indifferent to reserves receiving payment based on that locational RTRDPA. This is a significant design change to RTRDPA that stakeholders have already started discussing and analyzing. However, to delay approval of this NPRR for a fundamental redesign of the RTRDPA is not appropriate and an unreasonable hurdle for this NPRR or any NPRR for that matter. The changes in this NPRR, like all other EDC currently triggering RTRDPA, would be incorporated in any such future RTRDPA fundamental design change.
4. REMC agrees with the IMM that any proposed changes to the RTRDPA calculation should be analyzed with past market data and scenarios prior to adoption and deployment. ERCOT is currently in the process of performing such analysis. 
5. The IMM believes that the mitigation of resources with RUC instructions is appropriate, with one caveat – the mitigation should in some way reflect the startup and minimum load costs of that Resource. Again, this NPRR makes no change in how RUC Resources are mitigated. The IMM is free to file an NPRR to change the mitigation mechanism for RUC Resources. However, it makes no sense to delay approval of this NPRR based on the IMM’s desired change to current RUC mitigation which is an issue not even addressed or in any way modified by this NPRR.
6. Finally, with no justification provided, the IMM believes that until this issue is resolved, Other Binding Document Revision Request (OBDRR) 009, ORDC OBD Revisions for ERCOT-Directed Actions Related to DC Ties, should remain tabled at TAC. It’s unclear which issue the IMM is referring to here. The IMM has no issue with the current ORDC design – such as ORDC payment being paid to all reserves or even RUC and other EDC impacting the ORDC calculations. If the issue is RUC mitigation, then the response is the same as in item (5) above. If the issue is other Load shed not currently impacting ORDC calculations, then that issue is addressed in item (1) above. Thus, there should be no delay in approving OBDR009.
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