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	Comments


Nodal Protocol Revision Request (NPRR) 904 proposes both to add the curtailment of a Direct Current Tie (DC Tie) to the list of triggering conditions of the Real-Time On-Line Reliability Deployment Price Adder (RTRDPA) and to change the calculation method for the RTRDPA.  While the IMM does not agree that the curtailment of a DC Tie should trigger a RTRDPA, the IMM does agree that the current calculation method for the RTRDPA is producing results that are inconsistent with its original intent and should be changed.  The IMM submits these comments to raise five topics for discussion with stakeholders while they consider NPRR904.  

First, the existing RTRDPA mechanism is flawed and the IMM believes these flaws should be addressed before expanding the number and types of actions that trigger the RTRDPA.  

Second, the IMM believes that, to the extent possible, DC Ties exports should be treated like firm Load.  Thus, while the IMM believes that firm Load shed should have price implications, it currently does not trigger RTRDPA, thus neither should DC Tie export curtailments.  However, Loads are often offered mitigation plans such that they do not have to curtail based on pre-contingency flows; the IMM feels that these mitigation plans, again, to the extent possible/practical, should be offered to DC Ties.

Third, the IMM believes that reserves should not be paid the RTRDPA.  While it makes sense to pay the Operating Reserve Demand Curve (ORDC) adder to reserves due to the added reliability that they afford, the RTRDPA is intended to be a “but for” price adjustment.  That is, the RTRDPA is an attempt to pay Resources the price that a competitive market would have produced “but for” the reliability actions taken by the system operator.  This “but for” price would have been paid to Resources generating energy in the competitive “but for” scenario, not to reserves.

Fourth, the IMM believes that any proposed changes to the RTRDPA calculation should be thoroughly analyzed with past market data and scenarios prior to adoption and deployment.  This is a complicated calculation and the risk of unintended consequences is high without significant analysis. 

Fifth, when the RTRDPA is triggered by Reliability Unit Commitment (RUC) instructions, the IMM feels that the intent of the RTRDPA should be to produce prices that would have encouraged a competitive Resource to commit and produce energy, not to produce prices that reflect the total absence of the Resource.  Thus, the IMM feels that the mitigation of resources with RUC instructions is appropriate, with one caveat – the mitigation should in some way reflect the startup and minimum load costs of that Resource.

Finally, the IMM believes that until this issue is resolved, OBDRR009, ORDC OBD Revisions for ERCOT-Directed Actions Related to DC Ties, should remain tabled at TAC.   
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