Board Report

	NPRR Number
	886
	NPRR Title
	Agreements Between ERCOT and Other Control Area Operators

	Date of Decision
	February 12, 2019

	Action
	Approved

	Timeline 
	Normal

	Effective Date
	March 1, 2019

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	3.23, Agreements between ERCOT and other Control Area Operators (new)

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) requires that ERCOT, to the extent possible, provide Notice and allow time for comments prior to executing any new or amended agreement with another Control Area Operator.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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X

  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This NPRR improves market transparency by allowing ERCOT Market Participants an opportunity to review and comment on proposed agreements between ERCOT and other Control Area Operators.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR886 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 8/16/18, PRS unanimously voted to table NPRR886.  All Market Segments were present for the vote.

On 11/15/18, PRS unanimously voted to recommend approval of NPRR886 as amended by the 10/15/18 ERCOT comments as revised by PRS.  All Market Segments were present for the vote.

On 12/13/18, PRS voted to endorse and forward to TAC the 11/15/18 PRS Report as revised by PRS and Impact Analysis for NPRR886.  There was one abstention from the Independent Power Marketer (IPM) (Morgan Stanley) Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/16/18, the sponsor reviewed the intent of NPRR886, and ERCOT Staff presented their comments opposing NPRR886.  Participants tabled NPRR886 to pursue a compromise to increase Market Participant visibility into potential market impacts from these agreements prior to their execution.
On 11/15/18, participants reviewed the 10/15/18 ERCOT comments and proposed edits to expand the proposed comment period from seven to 14 days.
On 12/13/18, participants revised the title of NPRR886 to better align with the proposed language revisions.

	TAC Decision
	On 1/30/19, TAC unanimously voted to recommend approval of NPRR886 as recommended by PRS in the 12/13/18 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 1/30/19, there was no discussion.

	ERCOT Opinion
	ERCOT supports Market Participants’ decision on NPRR886 as it allows for greater transparency with stakeholders in connection with new and revised agreements between ERCOT and other Control Area Operators.

	Board Decision
	On 2/12/19, the ERCOT Board approved NPRR886 as recommended by TAC in the 1/30/19 TAC Report.


	Sponsor

	Name
	Eric Goff

	E-mail Address
	Eric.Goff@citi.com

	Company
	Citigroup Energy Inc.

	Phone Number
	

	Cell Number
	512-632-7013

	Market Segment
	IPM


	Market Rules Staff Contact

	Name
	Cory Phillips

	E-Mail Address
	cory.phillips@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 081416
	Opposed NPRR886

	ERCOT 101518
	Proposed revisions to provide Notice to Market Participants prior to execution of certain agreements to allow for stakeholder comments, and a Notice upon execution of such agreements.


	Market Rules Notes


None
	Proposed Protocol Language Revision


3.23
Agreements between ERCOT and other Control Area Operators

(1)
Prior to executing any agreement with another Control Area Operator concerning  coordination of Switchable Generation Resources, Direct Current Ties (DC Ties), Block Load Transfers (BLTs), or other operational issues, ERCOT shall, to the extent possible, provide Notice to all Market Participants of such agreement and at least 14 days to comment.  Amendments or modifications to such existing agreements shall also comply with this provision.
(2)
ERCOT shall consider all comments received in response to the Notice and, to the extent time allows, discuss its acceptance or rejection of comments with the Technical Advisory Committee (TAC) and the ERCOT Board prior to execution.

(3)
ERCOT shall provide Notice to all Market Participants following execution of any such agreement within two Business Days.
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