Board Report

	NPRR Number
	871
	NPRR Title
	Customer or Resource Entity Funded Transmission Projects Review Process

	Date of Decision
	February 12, 2019

	Action
	Approved

	Timeline 
	Normal

	Effective Date
	March 1, 2019

	Priority and Rank Assigned
	Not Applicable

	Nodal Protocol Sections Requiring Revision 
	3.11.4.11, Customer or Resource Entity Funded Transmission Projects (new)

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) addresses the review process for transmission projects that are funded by Customers or Resource Entities.  Similar language was included in the initial filing of NPRR837, Regional Planning Group (RPG) Process Reform, but after discussion with stakeholders was removed from that NPRR to allow for a standalone review of the language.

	Reason for Revision
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  Addresses current operational issues.

[image: image2.wmf]

  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements

[image: image4.wmf]

  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This NPRR will allow for transparency of transmission projects that are funded by Customers and Resource Entities.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR871 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 5/10/18, PRS voted unanimously to table NPRR871 and refer the issue to ROS and WMS.  All Market Segments were present for the vote.

On 9/13/18, PRS voted unanimously to table NPRR871 and refer the issue to ROS and WMS.  All Market Segments were present for the vote.

On 10/18/18, PRS voted unanimously to recommend approval of NPRR871 as amended by the 10/1/18 Reliant Energy Joint comments.  All Market Segments were present for the vote.

On 11/15/18, PRS voted unanimously to endorse and forward to TAC the 10/18/18 PRS Report and Impact Analysis for NPRR871.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 5/10/18, participants requested the Planning Working Group (PLWG) consider full versus partial funding of projects, and the Congestion Management Working Group (CMWG) consider the interplay of the proposed language with the Congestion Revenue Right (CRR) process.  Some participants expressed concern that an Entity may take a large congestion position and then fund transmission to relieve congestion, thereby benefiting their position, and that restricting self-funded projects to the specific interaction of an Entity’s facility with the grid may address such concerns.  Other participants expressed concern for open access rules.

On 9/13/18, participants debated the impact of striking the word “capital” from the first sentence in paragraph (1) of Section 3.11.4.11 and noted concerns for cost causation and allocation.

On 10/18/18, there was no discussion.

On 11/15/18, there was no discussion

	TAC Decision
	On 11/29/18, TAC voted to table NPRR871 for one month.  There was one abstention from the Independent Generator (Luminant Generation) Market Segment.  All Market Segments were present for the vote.

On 1/30/19, TAC voted unanimously to recommend approval of NPRR871 as recommended by PRS in the 11/15/18 PRS Report as amended by the 1/18/19 STEC comments.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 11/29/18, participants discussed that NPRR871 had been thoroughly vetted through the stakeholder process.  An additional month for further review was requested.

On 1/30/19, participants reviewed the 1/18/19 STEC comments.

	ERCOT Opinion
	ERCOT supports approval of NPRR871.

	Board Decision
	On 2/12/19, the ERCOT Board approved NPRR871 as recommended by TAC in the 1/30/19 TAC Report.


	Sponsor

	Name
	Jeff Billo

	E-mail Address
	jbillo@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6334

	Cell Number
	

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Comments Received

	Comment Author
	Comment Summary

	WMS 060718
	Requested PRS continue to table NPRR871 to allow further review by CMWG

	ROS 060818
	Requested PRS continue to table NPRR871 to allow further review by PLWG

	Sharyland Utilities 090518
	Proposed additional edits to clarify that Tier 4 projects do not need to go through the review process described in Section 3.11.4.11

	WMS 090618
	Endorsed NPRR871 as amended by the 9/5/18 Sharyland Utilities comments

	ROS 090718
	Endorsed NPRR871 as amended by the 9/5/18 Sharyland Utilities comments

	Reliant Energy Joint 100118
	Added language to guide ERCOT how to process Customer or Resource Entity funded transmission projects; removed reference to specific costs

	WMS 101118
	Endorsed NPRR871 as amended by the 10/1/18 Reliant Energy Joint comments

	ROS 101518
	Endorsed NPRR871 as amended by the 10/1/18 Reliant Energy Joint comments

	STEC 011819
	Proposed language to ensure projects are studied but allow ERCOT and the ERCOT Board forego recommendation or endorsement of Customer- or Resource Entity-funded projects


	Market Rules Notes


None
	Proposed Protocol Language Revision


3.11.4.11      Customer or Resource Entity Funded Transmission Projects
(1)       If an affected TSP elects to pursue a Customer or Resource Entity funded transmission project that would have been classified as a Tier 1, Tier 2, or Tier 3 project for RPG Project Review, the TSP(s) shall conduct a reliability impact assessment of the proposed transmission project and shall submit a report summarizing the results of the reliability impact assessment for RPG Project Review.  Such projects shall be processed according to their Tier classification and shall be reclassified as a Tier 4, neutral project upon ERCOT’s determination that any concerns, questions or objections raised during the comment process have been resolved satisfactorily. 
(2)
ERCOT’s independent review of a Tier 1 or Tier 2 Customer or Resource Entity funded transmission project will be limited to assessing the reliability and congestion impact of the proposed project and submitting a report summarizing the results and findings to RPG for review and discussion.  ERCOT will not endorse the project and will not present the project to the ERCOT Board.  However, ERCOT may recommend the project not be implemented or recommend changes to the project scope if, in ERCOT’s sole discretion, the project negatively impacts the reliability or congestion of the ERCOT system.
(3)
Customer or Resource Entity funded Tier 4 projects do not need to go through this review process.
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