

Demand Response Must-Run Alternative (MRA) 
DRAFT Offer Sheet Template

Section 1.  Description of Demand Response MRA:
A) Complete the Demand Response Offer Submission form for each Demand Response MRA. All sites in a Demand Response MRA must use the same default baseline type (e.g.; Middle 8 of 10, regression, matching day pair, nearest 20 like days, or meter before meter after) and have the same deployment ramp rate (10, 30 or 60 minute).
Section 2.  Offered Capacity and Target Availability: The capacity provided must be the nominal Demand Response capability of the Demand Response MRA.
Demand Response Name (must be unique if more than one):     ______________________
	MRA Contracted Month - Year
	MRA Contracted Hours [whole Hours Ending (HEs)]
	Capacity (MW per hr.)
	Days of Week
	Target Availability (%)
	Standby Price ($/MW per hr)

	
	
	
	
	
	


Section 3.  Capital Expenditures: The required Capital Expenditures for the MRA period
	Month - Year
	Capital Expenditure ($)

	
	


Section 4.  Data Required to Calculate Deployment Payment ($/Start Event): 

(a) Event Deployment Price ($/Deployment Event): __________, or 

(b) Proxy
 Fuel Consumption (MMBtu/Deployment Event): __________
Section 5.  Data Required to Calculate Variable Payment ($/MWh):
(a) Variable Price ($/MWh): __________, or

(b) Proxy Heat Rate (MMBtu/MWh): __________
Section 6.  Fuel Adder Price to Calculate Fuel Costs: An optional fuel adder price to add to ERCOT Operating Day Fuel Index Price (FIP) for calculating fuel costs.

 (a)  
Fuel Adder Price ($/MMBtu): __________
Section 7. Demand Response MRA Operating Parameters:  

A. Ramp Period (Time needed from dispatch to meet Demand Response commitment. All sites in the MRA must have the same ramp period.):  ______ (minutes)
B. Maximum Run time (1 hour]):  ______ (minutes)
C. Minimum Run time:  ______ (minutes)  
D. Return to Service time:  ______ (minutes)  
Section 8. Site Information:  Attach the ‘Demand Response MRA Site Information.xlsx’ workbook with information on site(s) that comprise the MRA.  A separate tab should be provided for each month for which an offer is being submitted.
Section 9. Sample Calculations:
a.  Standby Payment
	Contract capacity (MW)
	50

	Standby price ($/MW/hr)
	10


     
Standby Payment = 50 * 10 = $500 per hour

b.  Deployment Event Payment

	Option 1:   Deployment price ($/Deployment Event)
	7,000

	Option 2:   Proxy Fuel Consumption                     (MMBtu/Deployment Event)
	3,000

	Fuel Index Price (FIP)  ($/MMBtu)
	3

	Fuel Adder Price ($/MMBtu)
	0.5


 
Deployment Payment:
     
     Option 1 = $7,000
     
     Option 2 = Proxy Fuel Consumption * (FIP + FA) = 3,000*(3+.5) = $10,500

c. Variable Payment

	Contract capacity (MW)
	50

	Option 1:   Variable price ($/MWh)
	60

	Option 2:   Proxy Heat Rate (MMBtu/MWh)
	11.5

	Fuel Index Price ($/MMBtu)
	3

	Fuel Adder Price ($/MMBtu)
	0.5


 
Variable Payment
     
     Option 1 = 60*50 = $3,000/hour
     
     Option 2 = Proxy Heat Rate * (FIP + FA)*50 = 11.5*(3+.5)*50 = $2,013/hour
Note:  A Demand Response MRA would receive the sample payment shown above whenever resource is dispatched by ERCOT 
Actual Offer Sheets will be specific to the Must Run Alternative solicitation for a Reliability Must Run contract.  Market Participants should treat this draft as a template only.   Comments are welcome.








� Proxy fuel quantity or heat rate represents values submitted by the MRA to determined fuel costs but not subject to verification by ERCOT
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