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	NPRR Number
	913
	NPRR Title
	Generator Interconnection Neutral Project Classification

	Date Posted
	December 7, 2018

	
	

	Requested Resolution 
	Normal 

	Nodal Protocol Sections Requiring Revision 
	3.11.4.3, Categorization of Proposed Transmission Projects



	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) addresses the neutrality of projects required to interconnect generation to the ERCOT Transmission Grid, and projects for the reliable operation of the generation under particular conditions described in North American Electric Reliability Corporation (NERC) Standard TPL-001-4 – Transmission System Planning Performance Requirements.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	This Nodal Protocol Revision Request ensures that Transmission Service Providers (TSPs) have clear criteria to provide the needed interconnection facilities when an eligible transmission service customer requests transmission service for a new Generation Resource, and that the new Generation Resource may deliver its full output without causing an overload or stability problem for N-1 contingencies with all nearby generators backed down or disconnected.  
Current Protocol language leaves much room for interpretation and does not clearly comport with the requirements described in subsections (b) and (c) of P.U.C. Subst. R. 25.195, Terms and Conditions for Transmission Service. 
ERCOT Planning Guide Section 5.4.7, Economic Study already contains provisions to do an automatic economic study for any generation interconnect that may cost more than $25,000,000.


	Sponsor

	Name
	Walter Reid

	E-mail Address
	w.j.reid@ieee.org 

	Company
	The Wind Coalition

	Phone Number
	512-335-0664

	Cell Number
	512-335-0664

	Market Segment
	Not Applicable


	Market Rules Staff Contact

	Name
	Brittney Albracht

	E-Mail Address
	Brittney.Albracht@ercot.com 

	Phone Number
	512-225-7027


	Proposed Protocol Language Revision


3.11.4.3
Categorization of Proposed Transmission Projects
(1)
ERCOT classifies all proposed transmission projects into one of four categories (or Tiers).  Each Tier is defined so that projects with a similar cost and impact on reliability and the ERCOT market are grouped into the same Tier.  For Tier classification, the total estimated cost of the project shall be used which includes costs borne by another party.

(a) 
A project shall be classified as Tier 1 if the estimated capital cost is greater than or equal to $100,000,000, unless the project is considered to be a neutral project pursuant to paragraph (e) below.

(b)
A project shall be classified as Tier 2 if the estimated capital cost is less than $100,000,000 and a Certificate of Convenience and Necessity (CCN) is required, unless the project is considered to be a neutral project pursuant to paragraph (e) below.

(c)
A project shall be classified as Tier 3 if any of the following are true:

(i)
The estimated capital cost is less than $100,000,000 and greater than or equal to $25,000,000 and a CCN is not required, unless the project is considered to be a neutral project pursuant to paragraph (e) below; or

	[NPRR837:  Insert paragraph (ii) below on July 1, 2020:]
(ii)
The estimated capital cost is less than $25,000,000, a CCN is not required, and the project includes 345 kV circuit reconductor of more than one mile, additional 345/138 kV autotransformer capacity, or a new 345 kV substation, unless the project is considered to be a neutral project pursuant to paragraph (f) below.


	[NPRR837:  Insert paragraph (d) below on July 1, 2020 and renumber accordingly:]
(d)
A project with an estimated capital cost greater than or equal to $25,000,000 that is proposed for the purpose of replacing aged infrastructure or storm hardening shall be processed as a Tier 3 project and shall be reclassified as a Tier 4, neutral project upon ERCOT’s determination that any concerns, questions or objections raised during the comment process have been resolved satisfactorily.


(d)
A project shall be classified as Tier 4 if it does not meet the requirements to be classified as Tier 1, 2, or 3 or if it is considered a neutral project pursuant to paragraph (e) below.

(e)
A project shall be considered a neutral project if it consists entirely of:

(i)
The addition of or upgrades to radial transmission circuits; 

(ii)
The addition of equipment that does not affect the transfer capability of a circuit;

(iii)
Repair and replacement-in-kind projects; 

(iv)
Facilities needed to connect a new Generation Resource to a substation on the existing ERCOT Transmission Grid and any projects needed to ensure that the Generation Resource can reliably generate at capacity under P0, P1, and P7 conditions of the NERC Reliability Standard addressing Transmission System Planning Performance Requirements, other than a P1 or P7 contingency loss of a radial generator tie line, assuming other Generation Resources with a shift factor greater than 2% on an overloaded facility can be redispatched or have their commitment status changed in the study case;  

(v)
The addition of static reactive devices; 

(vi)
A project to serve a new Load, unless such project would create a new transmission circuit connection between two stations (other than looping an existing circuit into the new Load-serving station);

(vii)
Replacement of failed equipment, even if it results in a ratings and/or impedance change; or

(viii)
Equipment upgrades resulting in only ratings changes.
(2)
ERCOT may use its reasonable judgment to increase the level of review of a proposed project (e.g., from Tier 3 to Tier 2) from that which would be strictly indicated by these criteria, based on stakeholder comments, ERCOT analysis or the system impacts of the project.

(a) 
A project with an estimated capital cost greater than or equal to $50,000,000 that requires a CCN shall be reclassified and processed as a Tier 1 project upon request by a Market Participant during the comment period per Planning Guide Section 3.1.5, Regional Planning Group Comment Process.

(3)
Any project that would be built by an Entity that is exempt (e.g., a Municipally Owned Utility (MOU)) from getting a CCN for transmission projects but would require a CCN if it were to be built by a regulated Entity will be treated as if the project would require a CCN for the purpose of defining the Tier of the project.
(4)
If during the course of ERCOT’s independent review of a project, the project scope changes, ERCOT may reclassify the project into the appropriate Tier.
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