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Credit Work Group Update – Reviewed NPRRs
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• NPRRs Reviewed Without Credit Impact (email vote)
− NPRR 871 – Customer or Resource Entity Funded Transmission Projects Review Process
− NPRR 882 – Related to PGRR067, Procedures for Wind and Solar Equipment Change
− NPRR 884 – Adjustments to Pricing and Settlement for Reliability Unit Commitments 

(RUCs) of On-Line Combined Cycle Generation Resources
− NPRR 892 – Non-Spin Reserve Energy Floor Clarification.
− NPRR 893 – Clarification of Fuel Index Price and Incorporation of System-Wide Offer Cap 

and Scarcity Pricing Mechanism Methodology into Protocols
− NPRR 897 – Adjustments to Black Start Service (BSS) Procurement Timeline and Testing
− NPRR 898 – Modify Language on Returning Original EPS Metering Site Certification 

Documents to the TDSP
− NPRR 899 – Digital Certificate and User Security Administrator Clarifications and

Opt Out Procedure
− NPRR 901 – Switchable Generation Resource Status Code
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NPRR 850 – Market Suspension and Restart
• ERCOT employed stakeholder feedback to develop a principles-based approach 

to Market Suspension and Market Restart.

• ERCOT has drafted proposed language to handle collateral requests during the 
transition from pre-to post-market restart.  Credit considerations include:

• ERCOT given sole discretion to set an Unsecured Credit Limit for Counter-Parties not 
otherwise eligible

• Waive in part or in full the requirement for Counter-Parties to maintain designated 
amounts of Secured and/or Remainder Collateral

• Forego the requirement to provide prompt notice to Counter-Parties of the need to 
increase Financial Security

• Extend the timelines to allow Counter-Parties to make arrangements to provide 
collateral, without unmet requests for collateral being designated as Late Payments

• As of December 2018, NPRR 850 is tabled at PRS and referred to Credit Work 
Group and Market Settlement Working Group.

• Credit Work Group will review NPRR 850 in detail, including recently filed 
comments, at its December 2018 meeting.
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Discussion of NPRR 800 Collateral Parameters
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M1a / M1b – Number of Days in a Mass Transition
M1a - NPRR 907 to reflect ‘actual forward banking days’
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Best Worst
Case Case Day Worst case Worst case Worst case Worst case

Initial transaction M1a 1 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)
Collateral call issuance 2 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
Collateral call cure (2 Bank Business Days) 3 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
Breach notice issuance 4 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
Breach cure (1 Bank Business Day) 5 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
Termination, Mass Transition notification 6 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)
Mass Transition 7 (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Mon.)
Mass Transition complete (min two days) M1b 8 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)

9 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
10 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
11 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
12 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
13 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)

M1b 14 (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Mon.)
15 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)
16 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
17 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
18 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
19 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
20 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)
21 (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Mon.)
22 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)
23 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
24 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
25 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
26 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
27 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)
28 (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Mon.)
29 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)
30 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
31 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
32 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
33 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
34 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)
35 (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Wed.) (Sun.) (Mon.)
36 (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Thur.) (Mon.) (Tue.)
37 (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Fri.) (Tue.) (Wed.)
38 (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Sat.) (Wed.) (Thur.)
39 (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Sun.) (Thur.) (Fri.)
40 (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Mon.) (Fri.) (Sat.)
41 (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Tue.) (Sat.) (Sun.)

Q1 Q2 Q3 Q4
Best case Best case Best case

M1a

Best case
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Credit Exposure Update
October 2018 compared to September 2018
• Market-wide average TPE decreased from $392.2 million to $369.3 million.

– TPE decreased by $44.4 million for “Load and Gen” category.

– TPE increased by $21.7 million for “Trader” category.

• Average Excess collateral decreased from $2,470.2 million to $2,090.9 
million.

– decreased by $312.4 million for “Load and Gen” category 

– decreased by $37.2 million for “Trader” category.

– decreased by $32.9 million for “Load Only” category.

• Number of active Counter-Parties increased from 222 to 225.
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Counter-Party Credit Changes July-August 2018
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Counter-Party Credit Exposure – August 2018
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Counter-Party Credit Exposure – August 2018 Average TPE and 
Excess Collateral for the Bottom Quintile of Market Participants
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Review of 2018 Credit Working Group Goals

• Review the implementation of NPRR800, the incorporation of 
a forward price curve-based methodology in collateral 
requirement calculations

• Provide support to the ERCOT stakeholder process for Market 
Suspension and Restart (NPRR850)

• Clarify the market’s risk tolerance/appetite level and provide 
regular updates on credit exposure to the ERCOT Board

• Evaluate and quantify potential market risk under current credit 
rules and examine a framework for reviewing rules in flight

• Explore potential usage of letter of credit/credit insurance

• Pursue a calculator to allow market participants to calculate 
their requirements for CRR auctions
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Other CWG Topics for Discussion
• ERCOT is working on preparing a scenario analysis of the expected 

credit exposures in a ‘stressed’ market, however actual market events 
have largely matched the stress case scenarios and actual market data 
may offer better opportunities for analysis than the scenario data.  
ERCOT will revisit the ‘stressed’ market scenario at a later date.

• A simulated ‘mass transition’ exercise is in the planning stage for late 
2018 or early 2019 to be held in conjunction with the TDSPs and POLR 
REPs in each of the competitive load zones.  Lessons learned from the 
Breeze Energy mass transition and May 2018 desktop exercise will be 
incorporated into the new exercise.  Approximately 10,000 ESI IDs are 
anticipated to be included in the exercise.
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Questions?
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