TAC Report

	NPRR Number
	881
	NPRR Title
	Annual Validation Process Revisions

	Date of Decision
	November 29, 2018

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	January 1, 2019

	Priority and Rank Assigned
	Not Applicable

	Nodal Protocol Sections Requiring Revision 
	18.4.3.1, Validation Tests

	Related Documents Requiring Revision/Related Revision Requests
	Load Profiling Guide Revision Request (LPGRR) 065, Related to NPRR881, Annual Validation Process Revisions

	Revision Description
	This Nodal Protocol Revision Request (NPRR) creates market efficiencies by reducing the Residential (RES) validation requirements from being an annual to an every third year market event.   

This NPRR greatly reduces the volumes of 814_20, ESI ID Maintenance Request, Texas Standard Electronic Transactions (TX SETs) for RES Annual Validation that would have been communicated through ERCOT and Market Participants’ systems.  The results of these changes help to reduce cost associated with numerous resources required to manage and also provide system’s support of these RES Annual Validation transactions when processed yearly.   

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	The Annual Validation process reviews the deemed Load Profiles for all Electric Service Identifiers (ESI IDs) in the ERCOT competitive market and makes necessary revisions utilizing TX SET transactions.  Before Advanced Metering System (AMS) deployment, Load Profiles were integral to the accuracy of the wholesale Settlement process.  With the ERCOT competitive market nearly 100% deployed, the role of Load Profiles has shifted toward uses in forecasting, procurement, pricing, marketing, etc.  Currently, the Annual Validation process results in over 200,000 revisions and hence transactions to be generated.  
After a thorough review of the process, the Profiling Working Group (PWG) is seeking to streamline the effort and propose the RES ESI ID population be reviewed once every three years.  This would reduce the volume of revisions/transactions by ~ 70% during the off years.  The Business (BUS) ESI IDs would still remain an annual review process.  

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR881 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 7/19/18, PRS unanimously voted to table NPRR881 and refer the issue to RMS.  All Market Segments were present for the vote.

On 9/13/18, PRS unanimously voted to recommend approval of NPRR881 as submitted.  All Market Segments were present for the vote.

On 10/18/18, PRS unanimously voted to endorse and forward to TAC the 9/13/18 PRS Report and Impact Analysis for NPRR881.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 7/19/18, participants discussed tabling NPRR881 to allow for additional review at PWG.  

On 9/13/18, there was no discussion.

On 10/18/18, there was no discussion. 

	TAC Decision
	On 11/29/18, TAC unanimously voted to recommend approval of NPRR881 as recommended by PRS in the 10/18/18 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 11/29/18, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR881 as it provides efficiencies to the market by reducing RES validation requirements.


	Sponsor

	Name
	Kathy Scott / Sheri Wiegand

	E-mail Address
	Kathy.Scott@CenterPointEnergy.com / Sheri.Wiegand@txu.com

	Company
	CenterPoint Energy / TXU Energy

	Phone Number
	 713-582-8654 / 972-507-0794

	Cell Number
	

	Market Segment
	Investor Owned Utility (IOU) / Independent Retail 

Electric Provider (IREP)


	Market Rules Staff Contact

	Name
	Phillip Bracy

	E-Mail Address
	Phillip.Bracy@ercot.com

	Phone Number
	512-248-6917


	Comments Received

	Comment Author
	Comment Summary

	RMS 071218
	Requested PRS table NPRR881 for one month

	Citigroup 073118
	Proposed that ERCOT discontinue Annual Validation following the validation performed in 2020; and in 2021 and beyond, validation should be the responsibility of any Distribution Service Providers (DSPs) without AMSs on an as needed basis, using a process specified by ERCOT

	ARM 080718
	Provided justification for the continued use of Load Profiles, opposed the 7/31/18 Citigroup comments, and endorsed NPRR881 as submitted

	RMS 091118
	Endorsed as NPRR881 as submitted


	Market Rules Notes


Please note administrative changes have been made below and authored as “ERCOT Market Rules.”
	Proposed Protocol Language Revision


18.4.3.1
Validation Process
 (1)
Validation of Load Profile Type and Weather Zone assignments, at a minimum, will be performed as follows: 

(a)
Initial Load Profile ID assignment for opt-in Entities; 

(b)
When a change is made in the Load Profile Type or Weather Zone assignment; 

(c)
One time per year for the Business Load Profiles; and 
(d)
At least one time every three years for the Residential Load Profiles during the Load Profile validation process. 
(2)
Details of the validation process will be specified in the Load Profiling Guide Section 11, Validation of Load Profile ID.

(3)
Any Market Participant may request temporary changes to the process for validating Load Profile IDs to address unusual circumstances.  Such change requests shall be recommended by the appropriate TAC subcommittee and approved by TAC.  Change requests as a result of an extreme event such as a hurricane or ice storm may be approved directly by TAC.  Such requests, if approved by the TAC, shall be in effect only for the requested year.
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