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	NPRR Number
	892
	NPRR Title
	Non-Spin Reserve Energy Floor Clarification

	Date of Decision
	November 29, 2018

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	January 1, 2019

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	6.4.4.1, Energy Offer Curve for On-Line Non-Spinning Reserve Capacity

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) places a floor on energy on units carrying Non-Spinning Reserve (Non-Spin) and Responsive Reserve (RRS) and/or Regulation Up Service (Reg-Up) concurrently to ensure the Non-Spin capacity is priced above the $75/MWh floor.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements

[image: image6.wmf]

  Other:  (explain)

(please select all that apply)

	Business Case
	The Protocols require units carrying On-Line Non-Spin to offer that capacity at a floor price of $75/MWh.  However, if the unit is also carrying RRS and/or Reg-Up that is priced below $75/MWh, the $75/MWh offers will be moved behind the High Ancillary Service Limit (HASL), leaving the On-Line Non-Spin being priced below the floor.  This change will ensure that all On-Line Non-Spin is priced at the required floor by requiring all capacity above the HASL to also be priced above the floor.

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR892 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 9/13/18, PRS unanimously voted to table NPRR892 for one month.  All Market Segments were present for the vote.

On 10/18/18, PRS unanimously voted to recommend approval of NPRR892 as amended by the 10/5/18 ERCOT comments.  All Market Segments were present for the vote. 

On 11/15/18, PRS unanimously voted to endorse and forward to TAC the 10/18/18 PRS Report and Impact Analysis for NPRR892.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/13/18, participants discussed tabling NPRR892 to allow for additional review and discussion around the intent and scope of the floor on energy on units carrying Non-Spin and RRS and/or Reg-Up as proposed in NPRR892.

On 10/18/18, there was no discussion. 

On 11/15/18, there was no discussion.

	TAC Decision
	On 11/29/18, TAC unanimously voted to recommend approval of NPRR892 as recommended by PRS in the 11/15/18 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 11/29/18, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR892 as it helps clarify the rules for Market Participants providing Non-Spin.


	Sponsor

	Name
	Clayton Greer 

	E-mail Address
	Clayton.Greer@morganstanley.com

	Company
	Morgan Stanley 

	Phone Number
	512-497-2986

	Cell Number
	

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Lindsay Butterfield

	E-Mail Address
	Lindsay.Butterfield@ercot.com

	Phone Number
	512-248-6521


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 091718
	Proposed additional edits to address the Non-Frequency Responsive Capacity (NFRC) that would also be behind HASL in the scenario described 

	ERCOT 100518
	Proposed language to address an additional scenario in which a Resource is providing RRS and On-Line Non-Spin with non-zero NFRC where the NFRC is planned to be utilized prior to the deployment of the Resource’s On-Line Non-Spin; NFRC utilized prior to deployment of the Resource’s On-Line Non-Spin, the offer floor of $75/MWh is not intended to be applied  


	Market Rules Notes


None
	Proposed Protocol Language Revision


6.4.4.1
Energy Offer Curve for On-Line Non-Spinning Reserve Capacity
(1)
The following applies to Generation Resources that a QSE assigns Non-Spinning Reserve (Non-Spin) Ancillary Service Resource Responsibility in its COP to meet the QSE’s Ancillary Service Supply Responsibility for Non-Spin and applies to On-Line Non-Spin assignments arising as the result of Day-Ahead Market (DAM) or Supplemental Ancillary Services Market (SASM) Ancillary Service awards, or Self-Arranged Ancillary Service Quantity.

(a)
Prior to the end of the Adjustment Period for an Operating Hour during which a Generation Resource is assigned On-Line Non-Spin Ancillary Service Resource Responsibility, the QSE shall ensure that a valid Output Schedule or Energy Offer Curve for the Operating Hour has been submitted and accepted by ERCOT.  The Energy Offer Curves submitted by the QSE for the capacity assigned to Non-Spin may not be offered at less than $75 per MWh.
(b)
If the QSE also assigns Responsive Reserve (RRS) and/or Regulation Up Service (Reg-Up) to a Generation Resource that has been assigned Non-Spin, the QSE shall ensure that a valid Output Schedule or Energy Offer Curve for the Operating Hour has been submitted and accepted by ERCOT.  The Energy Offer Curves submitted by the QSE for the capacity assigned to the sum of the RRS, Reg-Up, and Non-Spin Ancillary Service Resource Responsibilities, as well as any Non-Frequency Responsive Capacity (NFRC) that is above the Resource’s High Ancillary Service Limit (HASL) and will not be utilized prior to deployment of a Resource’s On-Line Non-Spin, may not be offered at less than $75 per MWh.
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