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	Comments


At the July 28, 2018, meeting of the Technical Advisory Committee (TAC), TAC members expressed concerns that Nodal Protocol Revision Request (NPRR) 857, once approved, would require Transmission Service Providers (TSPs) that currently operate Direct Current Ties (DC Ties) to take actions to come into compliance with the Protocol revisions before the effective date of the NPRR, even though it is not yet certain the DC Tie project proposed by Southern Cross Transmission LLC (Southern Cross) will be constructed.  

To address these concerns, ERCOT submits the following comments to expand on the Business Case for NPRR857.  Specifically these comments:
· Make clear that, in accordance with the October 2, 2017 Memorandum of Understanding between Southern Cross and ERCOT (MOU), Southern Cross alone will bear the cost of implementing NPRR857 and that no budgeted funds subject to the ERCOT Project Priority List (PPL) will be used for that purpose.

· Clarify that, if this NPRR is approved, the project to implement NPRR857 will be initiated only if the following conditions are satisfied: 
(1) Southern Cross provides ERCOT with the funds to cover the entire estimated cost of the project, in accordance with the MOU; and
(2) Southern Cross has signed an interconnection agreement with a TSP and the TSP has provided ERCOT with written notice that Southern Cross has provided it with: (a) notice to proceed with the construction of the interconnection; and (b) the financial security required to fund the interconnection facilities, in accordance with Southern Cross’s verbal commitment to stakeholders.

· Clarify that ERCOT will issue a Market Notice prior to beginning the project to implement NPRR857.  Another Market Notice will issue prior to the actual implementation of NPRR857, as required by paragraph (2) of Section 21.6, Nodal Protocol Revision Implementation.
ERCOT notes that Nodal Operating Guide Revision Request (NOGRR) 177, Related to NPRR857, Creation of Direct Current Tie Operator Market Participant Role, will be effective only upon implementation of NPRR857 and has no cost impact.  Accordingly, the conditions that must be satisfied prior to the implementation of NPRR857 must also necessarily be satisfied prior to implementation of NOGRR177. 
	Revised Cover Page Language


	Business Case
	This NPRR, along with additional related revisions to Other Binding Documents, addresses directives from the PUCT to ERCOT arising from Project No. 46304.  The costs associated with implementation of NPRR857 will be borne entirely by Southern Cross Transmission per the PUCT directive and the October 2, 2017 Memorandum of Understanding between ERCOT and Southern Cross.  No budgeted funds subject to the ERCOT Project Priority List (PPL) will be used towards this project. Further, the project to implement NPRR857 will be initiated only if the following conditions are satisfied: 
(1) Southern Cross provides ERCOT with funds to cover the entire estimated cost of the project; and 
(2) Southern Cross has signed an interconnection agreement with a Transmission Service Provider (TSP) and the TSP gives ERCOT written notice that Southern Cross has provided it with: 
(a) Notice to proceed with the construction of the interconnection; and 
(b) The financial security required to fund the interconnection facilities. 
ERCOT will issue a Market Notice to provide notice that these conditions have been satisfied prior to beginning the project to implement NPRR857.  ERCOT will issue another Market Notice prior to the implementation of NPRR857, as required by paragraph (2) of Section 21.6, Nodal Protocol Revision Implementation.    


	Revised Proposed Protocol Language


None at this time
PRR_Template.doc
Page 2 of 2
PRR_Template.doc
Page 2 of 2
857NPRR-12 ERCOT Comments 091918
Page 1 of 2
PUBLIC

