NPRR Comments


	NPRR Number
	881
	NPRR Title
	Annual Validation Process Revisions

	
	

	Date
	July 31, 2018

	
	

	Submitter’s Information

	Name
	Eric Goff

	E-mail Address
	Eric.Goff@citi.com

	Company
	Citigroup Energy

	Phone Number
	

	Cell Number
	512-632-7013

	Market Segment
	Independent Power Marketer (IPM)


	Comments


Annual Validation was a useful tool for settlement and forecast accuracy before the widespread deployment of Advanced Metering Systems (AMSs).  Validation would check whether individual Premises matched the appropriate Load Profile. 
Today, Load Profiles a legacy process that is no longer used by ERCOT Settlements except in limited circumstances. It’s only necessary for utilities that do not yet have AMSs or for very new meters that have missing meter read data for some unusual reason.  ERCOT still uses data in the Load Profile for determining what type of Premise the meter is (residential, commercial) and to determine if a distributed generator is associated with the Load.  However, neither of those uses will be impacted by discontinuing the Annual Validation process.

During discussion at RMS and the Profile Working Group (PWG), it became apparent that some retailers still use the Load Profile for internal retail functions like pricing, forecasting, and other purposes.  In every situation, it would be less risky for these retailers to use the 15-minute data that Settlement systems are based on, and ERCOT continuing to support this process opens up the potential for a retailer to point to ERCOT as to why something went wrong, instead of their own systems.  Continuing to support this process for these uses outside of ERCOT comes at a cost to ERCOT and DSP ratepayers.
Therefore, CEI recommends that:
1) ERCOT discontinue Annual Validation following the validation performed in 2020.

2) In 2021 and beyond, validation should be the responsibility of any DSPs without AMSs on an as needed basis, using a process specified by ERCOT.

	Revised Cover Page Language


	Revision Description
	This Nodal Protocol Revision Request (NPRR) creates market efficiencies by reducing the Residential (RES) validations requirements from being an annual to an every third year market event.   

This revision request greatly reduces the volumes of 814_20 Texas Standard Electronic Transactions (TX SET) for Residential (RES) Annual Validation that would have been communicated through ERCOT and Market Participants’ systems.  The results of these changes help to reduce cost associated with numerous resources required to manage and also provide system’s support of these RES Annual Validation transactions when processed yearly.   

Ultimately, this NPRR will end the validation responsibilities of ERCOT, and shift those responsibilities, if any, to Distribution Service Providers (DSPs) without Advanced Meter Systems (AMS).

	Business Case
	The Annual Validation process reviews the deemed Load Profiles for all Electric Service Identifiers (ESI IDs) in competitive ERCOT and makes necessary revisions utilizing TX SET transactions.  Before AMS deployment, Load Profiles were integral to the accuracy of the wholesale Settlement process.  With the ERCOT competitive market nearly 100% deployed, the role of Load Profiles has shifted toward uses in forecasting, procurement, pricing, marketing, etc.  Currently, the Annual Validation process results in over 200,000 revisions and hence transactions to be generated.  After a thorough review of the process, the Profiling Working Group (PWG) is seeking to streamline the effort and propose the residential ESI ID population be reviewed once every three years.  This would reduce the volume of revisions/transactions by ~ 70% during the off years.  The Business (BUS) ESI IDs would still remain an annual review process.  

Eventually sun setting the Annual Validation process will reduce the ongoing operational expenses of ERCOT’s maintenance of retail systems.  It will also incent Retail Electric Providers (REPs) to more fully use AMS data, which could lead to the development of additional innovative retail products.


	Revised Proposed Protocol Language


18.4.3.1
Validation Process
 (1)
Validation of Load Profile Type and Weather Zone assignments, at a minimum, will be performed as follows: 

(a)
Initial Load Profile ID assignment for opt-in Entities; 

(b)
When a change is made in the Load Profile Type or Weather Zone assignment; 

(c)
One time per year for the Business Load Profiles; and 
(d)
At least one time every three years for the Residential Load Profiles during the Load Profile validation process. 
(2)
Details of the validation process will be specified in the Load Profiling Guide Section 11, Validation of Load Profile ID.

(3)
Any Market Participant may request temporary changes to the process for validating Load Profile IDs to address unusual circumstances.  Such change requests shall be recommended by the appropriate TAC subcommittee and approved by TAC.  Change requests as a result of an extreme event such as a hurricane or ice storm may be approved directly by TAC.  Such requests, if approved by the TAC, shall be in effect only for the requested year.
(4)
The last validation performed by ERCOT shall be in 2020.  Following that year, validation shall be performed by each DSP without an Advanced Metering System (AMS) for their own Non-Interval Data Recorder (NIDR) Electric Service Identifiers (ESIIDs).  This DSP-performed validation shall occur from time to time as needed and use a process determined by ERCOT.
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