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The changes for this case include:

· Correctly capturing the incremental capacity committed by ERCOT in the determination of the Real-Time On-Line Reliability Deployment Price Adder;

· The method for creating the Energy Offer Curve for the incremental capacity committed by ERCOT; and
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	Business Case
	ERCOT currently has the ability to issue a RUC instruction to a QSE for a Combined Cycle Generation Resource that is QSE-committed, but capable of transitioning to a configuration with a greater amount of capacity.  This NPRR better defines the process and correctly adjusts the Real-Time On-Line Reliability Deployment Price Adder to consider only the incremental capacity requested by ERCOT.  Additionally, the automated Energy Offer Curve creation mechanism will change to correctly price only the additional capacity requested by ERCOT at the RUC price floor.
Regarding the Settlement treatment of these cases under the current Protocols, a QSE is considered for Day-Ahead Market (DAM) make-whole for the DAM-committed configuration only for QSE-Committed Intervals that are due to a DAM commitment.  This could result in the Resource not being compensated for transition costs where the QSE is instructed by ERCOT to operate that Resource in a higher configuration.  If the QSE-Committed Interval is due to a self-commitment under the current Protocols, then the QSE is considered for RUC make-whole or clawback for the RUC-committed configuration.  This treatment could result in compensation to the QSE, or clawback from the QSE, which would incorrectly capture the capacity of the Resource that was self-committed.  This NPRR introduces language to address that concern by (i) determining an incremental Make-Whole Payment for QSE-committed Resources, (ii) calculating the difference in costs between the QSE-committed configuration (if due to a DAM-commitment or self-commitment) and the RUC-committed configuration, and (iii) eliminating clawback charges for the intervals of the transition. 

In addition, this NPRR adds language to clarify that a QSE-committed Resource that receives a RUC instruction from ERCOT to transition to a configuration with additional capacity, the total capacity of the Resource, not an incremental amount, will be credited to the QSE in the calculation in Section 6.7.5.  
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	Market Rules Notes
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· Section 6.7.5
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· Section 5.5.2
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· Section 6.7.5
	Proposed Protocol Language Revision


2.1
DEFINITIONS

Reliability Unit Commitment for Additional Capacity (RUCAC)-Hour
An Operating Hour for which a Combined Cycle Generation Resource is QSE-committed and receives a RUC instruction from ERCOT to transition to a configuration with additional capacity above the configuration that was QSE-committed.

Reliability Unit Commitment for Additional Capacity (RUCAC)-Interval
A Settlement Interval within the hour for which there is a RUC instruction from ERCOT for a Combined Cycle Generation Resource to transition to a configuration with additional capacity above the configuration that was QSE-committed.

2.2
ACRONYMS AND ABBREVIATIONS
RUCAC
Reliability Unit Commitment for Additional Capacity

5.5.2

Reliability Unit Commitment (RUC) Process

(1)
The RUC process recommends commitment of Generation Resources, to match ERCOT’s forecasted Load including Direct Current Tie (DC Tie) Schedules, subject to all transmission constraints and Resource performance characteristics.  The RUC process takes into account Resources already committed in the Current Operating Plans (COPs), Resources already committed in previous RUCs, Off-Line Available Resources having a start-up time of one hour or less, and Resource capacity already committed to provide Ancillary Service.  The formulation of the RUC objective function must employ penalty factors on violations of security constraints. The objective of the RUC process is to minimize costs based on Three-Part Supply Offers, substituting a proxy Energy Offer Curve for the Energy Offer Curve, over the RUC Study Period.

	[NPRR864:  Replace paragraph (1) above with the following upon system implementation:]

(1)
The RUC process recommends commitment of Generation Resources, to match ERCOT’s forecasted Load including Direct Current Tie (DC Tie) Schedules, subject to all transmission constraints and Resource performance characteristics.  The RUC process takes into account Resources already committed in the Current Operating Plans (COPs), Resources already committed in previous RUCs, Off-Line Available Resources having a start-up time of one hour or less, and Resource capacity already committed to provide Ancillary Service.  The formulation of the RUC objective function must employ penalty factors on violations of security constraints.  The objective of the RUC process is to minimize costs based on the Resource costs described in paragraphs (4) through (7) below. For all hours of the RUC Study Period within the RUC process, Quick Start Generation Resources (QSGRs) with a COP Resource Status of OFFQS shall be considered as On-Line with Low Sustained Limit (LSL) at zero MW.  QSGRs with a Resource Status of OFFQS shall only be committed by ERCOT through a RUC instruction in instances when a reliability issue would not otherwise be managed through Dispatch Instructions from Security-Constrained Economic Dispatch (SCED).


(2)
The RUC process can recommend Resource decommitment.  ERCOT may only decommit a Resource to resolve transmission constraints that are otherwise unresolvable. Qualifying Facilities (QFs) may be decommitted only after all other types of Resources have been assessed for decommitment.  In addition, the HRUC process provides decision support to ERCOT regarding a Resource decommitment requested by a Qualified Scheduling Entity (QSE).
(3)
ERCOT shall review the RUC-recommended Resource commitments and the list of Off-Line Available Resources having a start-up time of one hour or less to assess feasibility and shall make any changes that it considers necessary, in its sole discretion.  During the RUC process, ERCOT may also review and commit, through a RUC instruction, Combined Cycle Generation Resources that are currently planned to be On-Line but are capable of transitioning to a configuration with additional capacity.  ERCOT may deselect Resources recommended in DRUC and in all HRUC processes if in ERCOT’s sole discretion there is enough time to commit those Resources in the future HRUC processes, taking into account the Resources’ start-up times, to meet ERCOT System reliability.  After each RUC run, ERCOT shall post the amount of capacity deselected per hour in the RUC Study Period to the MIS Secure Area.  A Generation Resource shown as On-Line and available for Security-Constrained Economic Dispatch (SCED) dispatch for an hour in its COP prior to a DRUC or HRUC process execution, according to Section 5.3, ERCOT Security Sequence Responsibilities, will be considered self-committed for that hour.  For purpose of Settlement, snapshot data will be used as specified in paragraph (2) of Section 5.3.  ERCOT shall issue RUC instructions to each QSE specifying its Resources that have been committed as a result of the RUC process.  ERCOT shall, within one day after making any changes to the RUC-recommended commitments, post to the MIS Secure Area any changes that ERCOT made to the RUC-recommended commitments with an explanation of the changes.  

(4)
To determine the projected energy output level of each Resource and to project potential congestion patterns for each hour of the RUC, ERCOT shall calculate proxy Energy Offer Curves based on the Mitigated Offer Caps for the type of Resource as specified in Section 4.4.9.4, Mitigated Offer Cap and Mitigated Offer Floor, for use in the RUC.  Proxy Energy Offer Curves are calculated by multiplying the Mitigated Offer Cap by a constant selected by ERCOT from time to time that is no more than 0.10% and applying the cost for all Generation Resource output between High Sustained Limit (HSL) and Low Sustained Limit (LSL). 

	[NPRR864:  Replace paragraph (4) above with the following upon system implementation:]

(4)
To determine the projected energy output level of each Resource and to project potential congestion patterns for each hour of the RUC, ERCOT shall calculate proxy Energy Offer Curves based on the Mitigated Offer Caps for the type of Resource as specified in Section 4.4.9.4, Mitigated Offer Cap and Mitigated Offer Floor, for use in the RUC.  Proxy Energy Offer Curves are calculated by multiplying the Mitigated Offer Cap by a constant selected by ERCOT from time to time that is no more than 0.10% and applying the cost for all Generation Resource output between High Sustained Limit (HSL) and LSL.  The intent of this process is to minimize the effect of the proxy Energy Offer Curves on optimization.


(5)
ERCOT shall use the RUC process to evaluate the need to commit Resources for which a QSE has submitted Three-Part Supply Offers and other available Off-Line Resources in addition to Resources that are planned to be On-Line during the RUC Study Period.  All of the above commitment information must be as specified in the QSE’s COP.  

	[NPRR864:  Replace paragraph (5) above with the following upon system implementation:]

(5)
ERCOT shall use the RUC process to evaluate the need to commit Resources for which a QSE has submitted Three-Part Supply Offers and other available Off-Line Resources in addition to Resources that are planned to be On-Line during the RUC Study Period.  All of the above commitment information must be as specified in the QSE’s COP.  For available Off-Line Resources with a cold start time of one hour or less, the Startup Offers and Minimum-Energy Offer from a Resource’s Three-Part Supply Offer shall not be used in the RUC process.


(6)
ERCOT shall create Three-Part Supply Offers for all Resources that did not submit a Three-Part Supply Offer, but are specified as available but Off-Line, excluding Resources with a Resource Status of EMR, in a QSE’s COP.  For such Resources, ERCOT shall use in the RUC process 150% of any approved verifiable Startup Cost and verifiable minimum-energy cost or if verifiable costs have not been approved, the applicable Resource Category Generic Startup Offer Cost and the applicable Resource Category Generic Minimum-Energy Offer Cost as described specified in Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, registered with ERCOT.  However for Settlement purposes, ERCOT shall use any approved verifiable Startup Costs and verifiable minimum-energy cost for such Resources, or if verifiable costs have not been approved, the applicable Resource Category Generic Startup Offer Cost and Generic Minimum-Energy Offer Cost. 

	[NPRR864:  Replace paragraph (6) above with the following upon system implementation:]

(6)
ERCOT shall create Three-Part Supply Offers for all Resources that did not submit a Three-Part Supply Offer, but are specified as available but Off-Line, excluding Resources with a Resource Status of EMR, in a QSE’s COP.  For such Resources, excluding available Off-Line Resources with a cold start time of one hour or less, ERCOT shall use in the RUC process 150% of any approved verifiable Startup Cost and verifiable minimum-energy cost or if verifiable costs have not been approved, the applicable Resource Category Generic Startup Offer Cost and the applicable Resource Category Generic Minimum-Energy Offer Cost as described specified in Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, registered with ERCOT.  However for Settlement purposes, ERCOT shall use any approved verifiable Startup Costs and verifiable minimum-energy cost for such Resources, or if verifiable costs have not been approved, the applicable Resource Category Generic Startup Offer Cost and Generic Minimum-Energy Offer Cost.


	[NPRR864:  Insert paragraph (7) below upon system implementation and renumber accordingly:]

(7)
For all available Off-Line Resources having a cold start time of one hour or less, ERCOT shall scale any approved verifiable Startup Cost and verifiable minimum-energy cost or if verifiable costs have not been approved, the applicable Resource Category Generic Startup Offer Cost and the applicable Resource Category Generic Minimum-Energy Offer Cost as specified in Section 4.4.9.2.3 for use in the RUC process.  

The above parameter is defined as follows:

Parameter

Unit

Current Value*

1HRLESSCOSTSCALING

Percentage

Maximum value of 20%

*  The current value for the parameter(s) referenced in this table above will be recommended by the Technical Advisory Committee (TAC) and approved by the ERCOT Board.  ERCOT shall update parameter value(s) on the first day of the month following ERCOT Board approval unless otherwise directed by the ERCOT Board.  ERCOT shall provide a Market Notice prior to implementation of a revised parameter value.




(7)
The RUC process must treat all Resource capacity providing Ancillary Service as unavailable for the RUC Study Period, unless that treatment leads to infeasibility (i.e., that capacity is needed to resolve some local transmission problem that cannot be resolved by any other means).  If an ERCOT Operator decides that the Ancillary Service capacity allocated to that Resource is infeasible based on ERCOT System conditions, then, ERCOT shall inform each affected QSE of the amount of its Resource capacity that does not qualify to provide Ancillary Service, and the projected hours for which this is the case.  In that event, the affected QSE may, under Section 6.4.9.1.2, Replacement of Infeasible Ancillary Service Due to Transmission Constraints, either:

(a) 
Substitute capacity from Resources represented by that QSE;

(b)
Substitute capacity from other QSEs using Ancillary Service Trades; or 

(c)
Ask ERCOT to replace the capacity.   

(8)
Factors included in the RUC process are: 

(a)
ERCOT System-wide hourly Load forecast allocated appropriately over Load buses;

(b)
Transmission constraints – Transfer limits on energy flows through the electricity network;

(i)
Thermal constraints – protect transmission facilities against thermal overload;

(ii)
Generic constraints – protect the transmission system against transient instability, dynamic instability or voltage collapse;

(c)
Planned transmission topology;

(d)
Energy sufficiency constraints;

(e)
Inputs from the COP, as appropriate;

(f)
Inputs from Resource Parameters, including a list of Off-Line Available Resources having a start-up time of one hour or less, as appropriate;

(g)
Each Generation Resource’s Minimum-Energy Offer and Startup Offer, from its Three-Part Supply Offer;

(h)
Any Generation Resource that is Off-Line and available but does not have a Three-Part Supply Offer;

(i)
Forced Outage information; and

(j)
Inputs from the eight-day look ahead planning tool, which may potentially keep a unit On-Line (or start a unit for the next day) so that a unit minimum duration between starts does not limit the availability of the unit (for security reasons).  

(9)
The HRUC process and the DRUC process are as follows:

(a)
The HRUC process uses current Resource Status for the initial condition for the first hour of the RUC Study Period.  All HRUC processes use the projected status of transmission breakers and switches starting with current status and updated for each remaining hour in the study as indicated in the COP for Resources and in the Outage Scheduler for transmission elements. 

(b)
The DRUC process uses the Day-Ahead forecast of total ERCOT Load including DC Tie Schedules for each hour of the Operating Day.  The HRUC process uses the current hourly forecast of total ERCOT Load including DC Tie Schedules for each hour in the RUC Study Period.

(c)
The DRUC process uses the Day-Ahead weather forecast for each hour of the Operating Day.  The HRUC process uses the weather forecast information for each hour of the balance of the RUC Study Period.

(10)
A QSE that has one or more of its Resources RUC-committed to provide Ancillary Services must increase its Ancillary Service Supply Responsibility by the total amount of RUC-committed Ancillary Service quantities.  The QSE may only use a RUC-committed Resource to meet its Ancillary Service Supply Responsibility during that Resource’s RUC-Committed Interval if the Resource has been committed by the RUC process to provide Ancillary Service, or the Resource is a Combined Cycle Generation Resource that was RUC-committed to transition from one On-Line configuration to a different configuration with additional capacity.  For cases in which the commitment was to provide Ancillary Service, the QSE shall indicate the exact amount and type of Ancillary Service for which it was committed as the Resource’s Ancillary Service Resource Responsibility and Ancillary Services Schedule for the RUC-Committed Intervals for both telemetry and COP information provided to ERCOT.  Upon deployment of the Ancillary Services, the QSE shall adjust its Ancillary Services Schedule to reflect the amounts requested in the deployment. 

(11)
A QSE with a Resource that is not a Reliability Must-Run (RMR) Unit that has been committed in a RUC process or by a RUC Verbal Dispatch Instruction (VDI) may opt out of the RUC Settlement (or “buy back” the commitment) by setting the telemetered Resource Status of the RUC-committed Resource to ONOPTOUT for the first SCED run that the Resource is On-Line and available for SCED dispatch during the first hour of a contiguous block of RUC-Committed Hours.  All the configurations of the same Combined Cycle Train shall be treated as the same Resource for the purpose of creating the block of RUC-Committed Hours.  A RUC-committed Combined Cycle Generation Resource may opt out of the RUC Settlement by setting the telemetered Resource Status to ONOPTOUT for any On-Line configuration of the same Combined Cycle Train for the first SCED run that the Combined Cycle Train is On-Line and available for SCED Dispatch during the first hour of a contiguous block of RUC-Committed Hours.  A Combined Cycle Generation Resource that is RUC-committed from one On-Line configuration in order to transition to a different configuration with additional capacity may opt out of the RUC Settlement following the same rule for RUC-committed Combined Cycle Generation Resources described above.  A QSE that opts out of RUC Settlement forfeits RUC Settlement for the affected Resource for a given block of RUC Buy-Back Hours.  A QSE that opts out of RUC Settlement treatment must make the Resource available to SCED for all RUC Buy-Back Hours.  All hours in a contiguous block of RUC-Committed Hours that includes the RUC Buy-Back Hour shall be considered RUC Buy-Back Hours.  However, if a contiguous block of RUC-Committed Hours spans more than one Operating Day, each contiguous block of RUC-Committed Hours within each Operating Day shall be treated as an independent block for purposes of opting out, and a QSE that wishes to opt out of RUC Settlement for the RUC-Committed Hours in the next Operating Day must set its telemetered Resource Status to ONOPTOUT for the first SCED run the next Operating Day.

(12)
If a QSE-committed Resource experiences a Forced Outage or Startup Loading Failure in an hour for which another Resource under the control of the same QSE is committed by a RUC instruction, the QSE may opt out of RUC Settlement for the RUC-committed Resource in accordance with paragraph (11) above, or if the Forced Outage or Startup Loading Failure occurs after the beginning of the first RUC-Committed Interval, the QSE may opt out of RUC Settlement by submitting a dispute pursuant to Section 9.14, Settlement and Billing Dispute Process, requesting a correction of the RUC Settlement treatment for the RUC-committed Resource.  

(13)
ERCOT shall, as soon as practicable, post to the MIS Secure Area a report identifying those hours that were considered RUC Buy-Back Hours, along with the name of each RUC-committed Resource whose QSE opted out of RUC Settlement.
5.7.1.1
RUC Guarantee

(1)
The allowable Startup Costs and minimum-energy costs of a Resource committed by RUC is the RUC Guarantee.  The RUC Guarantee minimum-energy costs are prorated according to the actual generation when the Resource’s average output during a 15-minute Settlement Interval is below the corresponding LSL.

(2)
The SUPR, MEPR and LSL used to calculate the RUC Guarantee for a Combined Cycle Train are the SUPR, MEPR and LSL that correspond to the Combined Cycle Generation Resource, within the Combined Cycle Train, that is RUC-committed for the hour.  If the RUC-Committed Interval is a RUC for Additional Capacity (RUCAC)-Interval, then the SUPR, MEPR, and LSL that corresponds to the QSE-committed Combined Cycle Generation Resource is also used to calculate RUC Guarantee for a Combined Cycle Train.
(3)
For an Aggregate Generation Resource (AGR), the Startup Cost shall be scaled according to the maximum number of its generators online during a contiguous block of RUC-committed intervals, as indicated by telemetry, compared to the total number of generators registered to the AGR and used in the approved verifiable cost for the AGR.
(4)
The RUC Guarantee is calculated for non-Combined Cycle Trains as follows: 
RUCGq,r,d
=
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(MEPRq,r,i * Min ((LSLq,r,i * (¼)), RTMGq,r,i))

(5)
The RUC Guarantee is calculated for Combined Cycle Trains as follows:

RUCGq,r,d
=
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Where,

If a Combined Cycle Train transitions to a RUC-committed configuration from a QSE-committed or other RUC-committed configuration between two contiguous hours, or to a RUC-committed configuration from a QSE-committed configuration within the same hour due to a RUCAC, the transition is calculated as follows:
MAX (0, SUPRafterCCGR – SUPRbeforeCCGR)
If a Combined Cycle Train transitions to a QSE-committed configuration from a RUC-committed configuration, the transition is calculated as follows:
MAX (0, SUPRbeforeCCGR – SUPRafterCCGR)

If the interval i is a RUC-Committed Interval that is not a RUCAC, then:

RUCGME q, r, i
=  MEPR q, r, i * Min ((LSL q, r, i * (¼)), RTMG q, r, i)
If the interval i is a RUCAC of a previously QSE-Committed Interval, then:

RUCGME q, r, i
=  Max [0, MEPR q, afterCCGR, i * Min ((LSL q, afterCCGR, i * 


(¼)), RTMG q, r, i) – MEPR q, beforeCCGR, i * (LSL q, beforeCCGR, i * (¼))]
(6)
If a validated Three-Part Supply Offer has been submitted for a Resource for the RUC, then the RUC Guarantee for that Resource is based on the minimum of the Startup Offer in that validated Three-Part Supply Offer and Startup Cap and the lesser of the Minimum-Energy Offer in that validated Three-Part Supply Offer and the Minimum-Energy Offer Cap.  If a validated Three-Part Supply Offer has not been submitted for a Resource for the RUC and ERCOT has not yet approved verifiable unit-specific costs for the Resource, then the RUC Guarantee for a Resource is based on the Resource Category Startup Generic Cap and the Resource Category Minimum-Energy Generic Cap.  If a validated Three-Part Supply Offer has not been submitted for a Resource for the RUC and ERCOT has approved verifiable unit-specific costs for the Resource, then the RUC Guarantee for a Resource is based on the most recent ERCOT-approved verifiable unit-specific costs for that Resource.

For a Resource which is not an AGR, 
If the QSE submitted a validated Three-Part Supply Offer, 

Then, 

SUPRq,r,s
=
Min (SUOq,r,s, SUCAP q,r,s)



MEPRq,r,i
=
Min (MEOq,r,i, MECAP q,r,i)

Otherwise, 
SUPRq,r,s 
= 
SUCAPq,r,s



MEPRq,r,i 
= 
MECAPq,r,i
If ERCOT has approved verifiable Startup Costs and minimum-energy costs for the Resource,

Then, 

SUCAP q, r, s
=
verifiable Startup Costs q, r, s



MECAPq,r,i
=
verifiable minimum-energy costs q, r, i

Otherwise, 
SUCAP q, r, s 
= 
RCGSC s



MECAP q, r, i
= 
RCGMEC i

For AGRs,
If the QSE submitted a validated Three-Part Supply Offer, 
Then, 

SUPR q,r,s
=
Min (SUO q,r,s, SUCAP q,r,s)




MEPR q,r,i
=
Min (MEO q,r,i, MECAP q,r,i)

Otherwise, 
SUPR q,r,s 
= 
SUCAP q,r,s



MEPR q,r,i 
= 
MECAP q,r,i
If ERCOT has approved verifiable Startup Costs and minimum-energy costs for the Resource,

Then, 

SUCAP q, r, s
=
Max c (AGRRATIO q, p, r ) * verifiable Startup Costs q, r, s



MECAP q,r,i
=
verifiable minimum-energy costs q, r, i


Where, 

AGRRATIO q,p,r
 =
AGRMAXON q, p, r / AGRTOT q, p, r

Otherwise, 
SUCAP q, r, s 
= 
Max c (AGRRATIO q, p, r) * RCGSC s



MECAP q, r, i
= 
RCGMEC i

The above variables are defined as follows:
	Variable
	Unit
	Definition

	RUCGq,r,d
	$
	RUC Guarantee—The sum of eligible Startup Costs and minimum-energy costs for Resource r represented by QSE q during all RUC-Committed Hours, for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, guaranteed costs are calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCGMEq,r,i
	$
	RUC Minimum-Energy Guarantee by interval—The guaranteed costs for Resource r represented by QSE q for minimum energy for the Settlement Interval i.  When one or more Combined Cycle Generation Resources are committed by RUC, RUC Minimum-Energy Guarantee is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.  During RUCAC-Intervals for a Combined Cycle Train, minimum energy cost is calculated as the difference between the minimum energy cost between the RUC-committed configuration and the QSE-committed configuration.

	SUPRq,r,s
	$/Start
	Startup Price per start—The Settlement price for Resource r represented by QSE q for the start s.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	SUOq,r,s
	$/Start
	Startup Offer per start—Represents an offer for all costs incurred by Generation Resource r represented by QSE q in starting up and reaching the Resource’s LSL for the start s.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	SUCAPq,r,s
	$/Start
	Startup Cap—The amount used for AGR r or Resource r represented by QSE q for the start s as Startup Costs.  The cap is the Resource Category Startup Offer Generic Cap (RCGSC) unless ERCOT has approved verifiable unit-specific Startup Costs for that Resource, in which case the startup cap is the scaled verifiable unit-specific Startup Cost for the AGR or the verifiable unit-specific Startup Cost for non-AGRs.  The verifiable unit-specific Startup Cost will be determined as described in Section 5.6.1, Verifiable Costs, minus the average energy produced during the time period between breaker close and LSL multiplied by the heat rate proxy “H” multiplied by the appropriate Fuel Index Price (FIP), Fuel Oil Price (FOP) or solid fuel price, for AGR and non-AGR Resources.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	[NPRR664:  Replace variable “SUCAPq,r,s” above with the following upon system implementation:]
SUCAPq,r,s
$/Start
Startup Cap—The amount used for AGR r or Resource r represented by QSE q for the start s as Startup Costs.  The cap is the Resource Category Startup Offer Generic Cap (RCGSC) unless ERCOT has approved verifiable unit-specific Startup Costs for that Resource, in which case the startup cap is the scaled verifiable unit-specific Startup Cost for the AGR or the verifiable unit-specific Startup Cost for non-AGRs.  The verifiable unit-specific Startup Cost will be determined as described in Section 5.6.1, Verifiable Costs, minus the average energy produced during the time period between breaker close and LSL multiplied by the heat rate proxy “H” multiplied by the appropriate Fuel Index Price for Resource (FIPRr), Fuel Oil Price (FOP) or solid fuel price, for AGR and non-AGR Resources.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.


	AGRRATIO q, p, r
	none
	Aggregate Generation Resource Ratio per QSE per Settlement Point per Aggregate Generation Resource—A value which represents the ratio of the maximum number of generators online during an hour, as indicated by telemetry, compared to the total number of generators registered to the AGR r represented by QSE q at the Settlement Point p and used in the approved verifiable cost for the AGR.  The value is only applicable if the Resource is an AGR.

	AGRMAXON q, p, r
	none
	Aggregate Generation Resource Maximum Online per QSE per Settlement Point per Aggregate Generation Resource—The maximum number of generators registered to the AGR r represented by QSE q at the Settlement Point p online during an hour, as indicated by telemetry.  The value is only applicable if the Resource is an AGR.

	AGRTOT q, p, r
	none
	Aggregate Generation Resource Total per QSE per Settlement Point per Aggregate Generation Resource—The total number of generators registered to the AGR r represented by QSE q at the Settlement Point p and used in the approved verifiable cost for the AGR.  The value is only applicable if the Resource is an AGR.

	RCGSCs
	$/Start
	Resource Category Generic Startup Cost—The Resource Category Generic Startup Cost cap for the category of the Resource, according to Section 4.4.9.2.3, Startup Offer and Minimum-Energy Offer Generic Caps, for the Operating Day.

	RUCSUFLAGq,r,s
	none
	RUC Startup Flag—The flag that indicates whether or not the start s for Resource r represented by QSE q is eligible for RUC Make-Whole Payment.  Its value is one if eligible; otherwise, zero.  See Section 5.6.2, RUC Startup Cost Eligibility, and Section 5.6.3, Forced Outage of RUC-Committed Resource, for more information on startup eligibility.  For a Combined Cycle Train, the Resource r must be one of the registered Combined Cycle Generation Resources within the Combined Cycle Train.  When one or more Combined Cycle Generation Resources are committed by RUC, the RUC Startup Flag is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	MEPRq,r,i
	$/MWh
	Minimum-Energy Price—The Settlement price for Resource r represented by QSE q for minimum energy for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	MEOq,r,i
	$/MWh
	Minimum-Energy Offer—Represents an offer for the costs incurred by Resource r represented by QSE q in producing energy at the Resource’s LSL for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	MECAPq,r,i
	$/MWh
	Minimum-Energy Cap—The amount used for Resource r represented by QSE q for the Settlement Interval i for minimum-energy costs.  The minimum cost is the Resource Category Minimum-Energy Generic Cap (RCGMEC) unless ERCOT has approved verifiable unit-specific minimum energy costs for that Resource, in which case the Minimum-Energy Cap is the verifiable unit-specific minimum energy cost.  See Section 5.6.1 for more information on verifiable costs.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RCGMECi
	$/MWh
	Resource Category Generic Minimum-Energy Cost—The Resource Category Generic Minimum Energy Cost cap for the category of the Resource, according to Section 4.4.9.2.3, for the Operating Day.

	RTMGq,r,i
	MWh
	Real-Time Metered Generation—The metered generation of Resource r represented by QSE q for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is the Combined Cycle Train.

	LSLq,r,i
	MW
	Low Sustained Limit—The LSL of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the Current Operating Plan (COP).  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  

	q
	none
	A QSE.

	p
	none
	A Settlement Point.

	r
	none
	A RUC-committed Generation Resource.

	d
	none
	An Operating Day containing the RUC-commitment.

	i
	none
	A 15-minute Settlement Interval within the hour that includes a RUC-commitment.

	s
	none
	A start that is eligible to have its costs included in the RUC Guarantee.

	t
	none
	A transition that is eligible to have its costs included in the RUC Guarantee.

	c
	none
	A contiguous block of RUC–Committed Hours.

	afterCCGR
	none
	The Combined Cycle Generation Resource to which a Combined Cycle Train transitions.

	beforeCCGR
	none
	The Combined Cycle Generation Resource from which a Combined Cycle Train transitions.


5.7.1.2
RUC Minimum-Energy Revenue

(1)
The energy revenue for a Resource’s generation up to LSL during all RUC-Committed Hours of the Operating Day is RUC Minimum-Energy Revenue.

(2)
The LSL used to calculate RUC Minimum-Energy Revenue for a Combined Cycle Train is the LSL that corresponds to the Combined Cycle Generation Resource, within the Combined Cycle Train, that is RUC-committed for the hour.  If the interval is a RUCAC-Interval, then the LSL that corresponds to the QSE-committed Combined Cycle Generation Resource is also used to calculate RUC Minimum-Energy Revenue for a Combined Cycle Train.
(3)
For each RUC-committed Resource, RUC Minimum-Energy Revenue is calculated as follows:
RUCMEREVq,r,d
=

[image: image12.wmf]i

S

(RUCMEREV96 q, r, i)
Where,

If the interval i is a RUC-Committed Interval that is not a RUCAC-Interval, then:

RUCMEREV96 q, r, i  = RTSPP p, i * Min (RTMG q, r, i, (LSL q, r, i * (¼)))
If the interval i is a RUCAC of a previously QSE-Committed Interval, then:

RUCMEREV96 q, r, i  =  Max (0, (RTSPP p, i * Min (RTMG q, r, i, (LSL q, afterCCGR, i * (¼)))) - (RTSPP p, i * (LSL q, beforeCCGR, i * (¼))))
The above variables are defined as follows:
	Variable
	Unit
	Definition

	RUCMEREVq,r,d
	$
	RUC Minimum-Energy Revenue—The sum of the energy revenues for generation of Resource r represented by QSE q up to LSL during all RUC-Committed Hours, for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, RUC Minimum-Energy Revenue is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCMEREV96q,r,i
	$
	RUC Minimum-Energy Revenue by interval—The energy revenues for generation of Resource r represented by QSE q up to LSL during all RUC-Committed Hours, for the Settlement Interval i.  When one or more Combined Cycle Generation Resources are committed by RUC, RUC Minimum-Energy Revenue is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.  During RUCAC-Intervals for a Combined Cycle Train, the minimum energy revenue is calculated as the difference between the minimum energy revenue of the RUC-committed configuration and the QSE-committed configuration.

	RTSPPp,i
	$/MWh
	Real-Time Settlement Point Price—The Real-Time Settlement Point Price at the Resource Node Settlement Point p for the Settlement Interval i.

	RTMGq,r,i
	MWh
	Real-Time Metered Generation—The metered generation of Resource r represented by QSE q for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is the Combined Cycle Train.

	LSLq,r,i
	MW
	Low Sustained Limit—The LSL of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the COP.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  

	q
	none
	A QSE.

	r
	none
	A RUC-committed Generation Resource.

	d
	none
	An Operating Day containing the RUC-commitment.

	p
	none
	A Resource Node Settlement Point.

	i
	none
	A 15-minute Settlement Interval within the hour that includes a RUC-commitment.

	afterCCGR
	none
	The Combined Cycle Generation Resource that is RUC-committed.

	beforeCCGR
	none
	The Combined Cycle Generation Resource that was QSE-committed.


5.7.1.3
Revenue Less Cost Above LSL During RUC-Committed Hours

(1)
The total revenue for a Resource operating above its LSL less the cost based on the Resource’s Energy Offer Curve capped by the Energy Offer Curve Cap (as described in Sections 4.4.9.3, Energy Offer Curve, and 4.4.9.3.3, Energy Offer Curve Caps for Make-Whole Calculation Purposes) or proxy Energy Offer Curve described in Section 6.5.7.3, Security Constrained Economic Dispatch, as applicable, during all RUC-Committed Hours of the Operating Day is Revenue Less Cost Above LSL During RUC-Committed Hours.  

(2)
The LSL and RTAIEC used to calculate Revenue Less Cost Above LSL During RUC-Committed Hours for a Combined Cycle Train are the LSL and RTAIEC that correspond to the Combined Cycle Generation Resource, within the Combined Cycle Train, that is RUC-committed for the hour.
(3)
For each RUC-committed Resource, Revenue Less Cost Above LSL During RUC-Committed Hours is calculated as follows:
RUCEXRRq,r,d   =   Max {0, 
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[RUCEXRR96 q, r, i]}
Where,

RUCEXRR96 q, r, i  =
RTSPPp,i * Max (0, RTMGq,r,i – (LSLq,r,i * (¼))) 



+ (-1) * (VSSVARAMTq,r,i + VSSEAMTq,r,i)



+ (-1) * EMREAMTq,r,i 



– RTAIECq,r,i * Max (0, RTMGq,r,i – (LSLq,r,i * (¼)))]}

The above variables are defined as follows:
	Variable
	Unit
	Definition

	RUCEXRRq,r,d
	$
	Revenue Less Cost Above LSL During RUC-Committed Hours—The sum of the total revenue for Resource r represented by QSE q operating above its LSL less the cost during all RUC-Committed Hours, for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, revenue less cost above LSL is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCEXRR96q,r,i
	$
	Revenue Less Cost Above LSL During RUC-Committed Hours by interval—The total revenue for Resource r represented by QSE q operating above its LSL less the cost during all RUC-Committed hours, for the Settlement Interval i.  When one or more Combined Cycle Generation Resources are committed by RUC, revenue less cost above LSL is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RTSPPp,i
	$/MWh
	Real-Time Settlement Point Price—The Real-Time Settlement Point Price at the Resource’s Resource Node Settlement Point p for the Settlement Interval i.

	RTAIECq,r,i
	$/MWh
	Real-Time Average Incremental Energy Cost(The average incremental energy cost for Resource r represented by QSE q, calculated using the Energy Offer Curve capped by the Energy Offer Curve Cap, for the Resource’s generation above the LSL for the Settlement Interval i.  See Section 4.6.5, Calculation of “Average Incremental Energy Cost” (AIEC).  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RTMGq,r,i
	MWh
	Real-Time Metered Generation—The metered generation of Resource r represented by QSE q for the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is the Combined Cycle Train.

	LSLq,r,i
	MW
	Low Sustained Limit—The LSL of Generation Resource r represented by QSE q for the hour that includes the Settlement Interval i, as submitted in the COP.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  

	VSSVARAMTq,r,i
	$
	Voltage Support Service VAr Amount by interval—The payment to the QSE q for the Voltage Support Service (VSS) provided by Generation Resource r for the 15-minute Settlement Interval i.  See Section 6.6.7.1, Voltage Support Service Payments.  Payment for VSS is made to the Combined Cycle Train.

	VSSEAMTq,r,i
	$
	Voltage Support Service Energy Amount by interval—The lost opportunity payment to the QSE q for ERCOT-directed VSS from the Generation Resource r for the 15-minute Settlement Interval i.  See Section 6.6.7.1.  Payment for emergency energy is made to the Combined Cycle Train.

	EMREAMTq,r,i
	$
	Emergency Energy Amount by interval—The payment to the QSE q as additional compensation for the additional energy produced by the Generation Resource r in Real-Time during the Emergency Condition, for the 15-minute Settlement Interval i.  See Section 6.6.9.1, Payment for Emergency Power Increase Directed by ERCOT.  Payment for emergency energy is made to the Combined Cycle Train.

	q
	none
	A QSE.

	r
	none
	A RUC-committed Generation Resource.

	d
	none
	An Operating Day containing the RUC-commitment.

	p
	none
	A Resource Node Settlement Point.

	i
	none
	A 15-minute Settlement Interval within the hour that includes a RUC instruction.


5.7.2
RUC Clawback Charge

(1)
A QSE for a Resource shall pay a RUC Clawback Charge for the Operating Day if the RUC Guarantee is less than the sum of:

(a)
RUC Minimum-Energy Revenue calculated in Section 5.7.1.2, RUC Minimum-Energy Revenue;

(b)
Revenue Less Cost Above LSL During RUC-Committed Hours calculated in Section 5.7.1.3, Revenue Less Cost Above LSL During RUC-Committed Hours; and 

(c)
Revenue Less Cost During QSE-Clawback Intervals calculated in Section 5.7.1.4, Revenue Less Cost During QSE Clawback Intervals. 

(2)
The amount of the RUC Clawback Charge is a percentage of the difference calculated in paragraph (1) above.  Whether or not the QSE submits a Three-Part Supply Offer for a Resource in the Day Ahead Market (DAM) determines if that Resource will have a clawback applied in its Settlement.  If the QSE submitted a validated Three-Part Supply Offer for the Resource into the DAM, then the clawback percentage in RUC Committed Hours is 50% and the clawback percentage in QSE Clawback Intervals is 0%.  If not, then the clawback percentage in RUC Committed Hours is 100% and the clawback percentage in QSE Clawback Intervals is 50%.

(3)
If an Energy Emergency Alert (EEA) is in effect for any period of the Operating Day, then in all RUC Committed Hours and all QSE Clawback Intervals of the Operating Day the clawback percentage is 0% if the QSE submitted a validated Three Part Supply Offer for the Resource into the DAM and 50% otherwise.
(4)
For Combined Cycle Trains, if at least one Combined Cycle Generation Resource is offered into the DAM, then the Combined Cycle Train is considered to be offered into the DAM.  

(5)
The RUC Clawback Charge for a Resource, including RMR Units, for each Operating Day is allocated evenly over the RUC-Committed Hours for that Resource.  

(6)
For each RUC-committed Resource, the RUC Clawback Charge for each RUC-Committed Hour of the Operating Day is calculated as follows:

If (RUCMEREVq,r,d + RUCEXRRq,r,d – RUCACREVq,r,d – RUCGq,r,d) > 0, 

Then,

RUCCBAMTq,r,h
=
[(RUCMEREVq,r,d + RUCEXRRq,r,d – RUCACREVq,r,d – RUCGq,r,d) * RUCCBFRq,r,d + RUCEXRQCq,r,d * RUCCBFCq,r,d] / RUCHRq,r,d 

Otherwise, 

RUCCBAMTq,r,h 
=
[Max (0, RUCMEREVq,r,d + RUCEXRRq,r,d + RUCEXRQCq,r,d –  RUCACREVq,r,d – RUCGq,r,d) * RUCCBFCq,r,d] / RUCHRq,r,d
Where, 

The RUCAC revenue is calculated for a Combined Cycle Train as follows:

RUCACREVq,r,d

=
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[Max(0, RUCMEREV96q,r,i + RUCEXRR96q,r,i)]  
The above variables are defined as follows:

	Variable
	Unit
	Definition

	RUCCBAMTq,r,h
	$
	RUC Clawback Charge––The RUC Clawback Charge to a QSE for Resource r represented by QSE q as described in this Section, for each RUC-Committed Hour h of the Operating Day for that Resource.  When one or more Combined Cycle Generation Resources are committed by RUC, a charge is made to the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCGq,r,d
	$
	RUC Guarantee—The sum of eligible Startup Costs and Minimum-Energy Costs for Resource r represented by QSE q during all RUC-Committed Hours, for the Operating Day d.  See Section 5.7.1.1, RUC Guarantee.  When one or more Combined Cycle Generation Resources are committed by RUC, guaranteed costs are calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCMEREVq,r,d
	$
	RUC Minimum-Energy Revenue—The sum of the energy revenues for generation of Resource r represented by QSE q up to LSL during all RUC-Committed Hours, for the Operating Day d.  See Section 5.7.1.2.  When one or more Combined Cycle Generation Resources are committed by RUC, RUC Minimum-Energy Revenue is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCEXRRq,r,d
	$
	Revenue Less Cost Above LSL During RUC-Committed Hours—The sum of the total revenue for Resource r represented by QSE q above the LSL less the cost during all RUC-Committed Hours, for the Operating Day d.  See Section 5.7.1.3.  When one or more Combined Cycle Generation Resources are committed by RUC, Revenue Less Cost Above LSL During RUC-Committed Hours is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCEXRQCq,r,d
	$
	Revenue Less Cost from QSE-Clawback Intervals—The sum of the total revenue for Resource r represented by QSE q less the cost during all QSE-Clawback Intervals for the Operating Day d.  See Section 5.7.1.4.  When one or more Combined Cycle Generation Resources are committed by RUC, Revenue Less Cost from QSE-Clawback Intervals is calculated for the Combined Cycle Train for all Combined Cycle Generation Resources earning revenue in QSE Clawback Intervals.

	RUCACREVq,r,d
	$
	Revenue from RUCAC Hours—The net positive sum for the energy revenues for generation of Resource r represented by QSE q up to LSL and the total revenue for Resource r operating above its LSL less the cost during all RUCAC-Hours, for the Operating Day d. When one or more Combined Cycle Generation Resources are RUCAC, revenue from RUCAC Hours is calculated for the Combined Cycle Train for all Combined Cycle Generation Resources that were RUC-committed during the RUCAC-Hours.

	RUCMEREV96q,r,i
	$
	RUC Minimum-Energy Revenue by Interval—The energy revenues for generation of Resource r represented by QSE q up to LSL during all RUC-Committed Hours, for the Settlement Interval i.  When one or more Combined Cycle Generation Resources are committed by RUC, RUC Minimum-Energy Revenue is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.  During RUCAC-Intervals for a Combined Cycle Train, the minimum energy revenue is calculated as the difference between the minimum energy revenue of the RUC-committed configuration and the QSE-committed configuration.

	RUCEXRR96q,r,i
	$
	Revenue Less Cost Above LSL During RUC-Committed Hours by Interval—The total revenue for Resource r represented by QSE q operating above its LSL less the cost during all RUC-Committed hours, for the Settlement Interval i.  When one or more Combined Cycle Generation Resources are committed by RUC, revenue less cost above LSL is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCCBFRq,r,d
	none
	RUC Clawback Factor for RUC-Committed Hours—The Clawback Factor for Resource r represented by QSE q for RUC-Committed Hours, as specified in paragraphs (2) and (3) above, for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, the RUC Clawback Factor for RUC-Committed Hours is determined for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCCBFCq,r,d
	none
	RUC Clawback Factor for QSE Clawback Intervals—The Clawback Factor for Resource r represented by QSE q for QSE Clawback Intervals, as specified in paragraphs (2) and (3) above, for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, the RUC Clawback Factor for QSE Clawback Intervals is determined for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCHRq,r,d
	none
	RUC Hour—The total number of RUC-Committed Hours, for Resource r represented by QSE q for the Operating Day d.  When one or more Combined Cycle Generation Resources are committed by RUC, the total number of RUC-Committed Hours is calculated for the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	q
	none
	A QSE.

	r
	none
	A RUC-committed Generation Resource.

	d
	none
	An Operating Day containing the RUC-commitment.

	h
	none
	An hour in the RUC-commitment period.

	i
	none
	A 15-minute Settlement Interval within the hour that includes a RUCAC instruction.


5.7.4.1
RUC Capacity-Short Charge

(1)
The dollar amount charged to each QSE, due to capacity shortfalls for a particular RUC, for a 15-minute Settlement Interval, is the QSE’s shortfall ratio share multiplied by the total RUC Make-Whole Payments, including amounts for RMR Units, to all QSEs for that RUC, subject to a cap.  The cap on the charge to each QSE is two multiplied by the total RUC Make-Whole Payments, including amounts for RMR Units, for all QSEs multiplied by that QSE’s capacity shortfall for that RUC process divided by the total capacity of all RUC-committed Resources during that Settlement Interval for the RUC process.  That dollar amount charged to each QSE is calculated as follows:

RUCCSAMTruc,i,q
=
(-1) * Max [(RUCSFRSruc,i,q * RUCMWAMTRUCTOTruc,h), 
(2 * RUCSFruc,i,q * RUCMWAMTRUCTOTruc,h / RUCCAPTOTruc,h)] / 4

Where:

RUCMWAMTRUCTOTruc,h 
=
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RUCMWAMTruc,q,r,h

RUCCAPTOTruc,h
    
 =
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(HSLruc,h,r – HSLruc,h,beforeCCGR)
The above variables are defined as follows:

	Variable
	Unit
	Definition

	RUCCSAMTruc,i,q
	$
	RUC Capacity-Short Amount—The charge to a QSE q, due to capacity shortfall for a particular RUC process ruc, for the 15-minute Settlement Interval i.

	RUCMWAMTRUCTOTruc,h
	$
	RUC Make-Whole Amount Total per RUC—The sum of RUC Make-Whole Payments for a particular RUC process ruc, including amounts for RMR Units, for the hour h that includes the 15-minute Settlement Interval.

	RUCMWAMTruc,q,r,h
	$
	RUC Make-Whole Payment—The RUC Make-Whole Payment to the QSE q for Resource r, for a particular RUC process ruc, for the hour h that includes the 15-minute Settlement Interval.  See Section 5.7.1, RUC Make-Whole Payment.  When one or more Combined Cycle Generation Resources are committed by RUC, payment is made to the Combined Cycle Train for all RUC-committed Combined Cycle Generation Resources.

	RUCSFRSruc,i,q
	none
	RUC Shortfall Ratio Share—The ratio of the QSE q’s capacity shortfall to the sum of all QSEs’ capacity shortfalls for a particular RUC process ruc, for the 15-minute Settlement Interval i.  See Section 5.7.4.1.1, Capacity Shortfall Ratio Share.

	RUCSFruc,i,q
	MW
	RUC Shortfall—The QSE q’s capacity shortfall for a particular RUC process ruc for the 15-minute Settlement Interval i.  See formula in Section 5.7.4.1.1.

	RUCCAPTOTruc,h
	MW
	RUC Capacity Total—The sum of the High Sustained Limits (HSLs) of all RUC-committed Resources for a particular RUC process ruc, for the hour h that includes the 15-minute Settlement Interval.  See formula in Section 5.7.4.1.1. 

	HSLruc,h,r
	MW
	High Sustained Limit—The HSL of Generation Resource r for a particular RUC process ruc, for the hour h that includes the Settlement Interval i.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	ruc
	none
	The RUC process for which the RUC Capacity-Short Charge is calculated.

	i
	none
	A 15-minute Settlement Interval.

	q
	none
	A QSE.

	h
	none
	The hour that includes the Settlement Interval i. 

	r
	none
	A Generation Resource that is RUC-committed for the hour that includes the Settlement Interval i, as a result of a particular RUC process.

	beforeCCGR
	none
	The Combined Cycle Generation Resource that was QSE-committed in a RUCAC-interval.


5.7.4.1.1
Capacity Shortfall Ratio Share

(1)
In calculating the amount short for each QSE, the Wind-powered Generation Resource Production Potential (WGRPP), as described in Section 4.2.2, Wind-Powered Generation Resource Production Potential, for a Wind-powered Generation Resource (WGR), or the PhotoVoltaic Generation Resource Production Potential (PVGRPP), as described in Section 4.2.3, PhotoVoltaic Generation Resource Production Potential, for a PhotoVoltaic Generation Resource (PVGR), at the time of RUC execution, shall be considered the available capacity of the WGR or PVGR when determining responsibility for the corresponding RUC charges, regardless of the Real-Time output of the WGR or PVGR.  Therefore, the HASLSNAP variable used below shall be equal to the WGRPP and PVGRPP described above. 

(2)
In calculating the amount short for each QSE, the QSE must be given a capacity credit for non-Intermittent Renewable Resources (IRRs) that were given notice of decommitment within the two hours before the Operating Hour as a result of the RUC process by setting the HASLSNAP and HASLADJ variables used below equal to the HASLSNAP value for the Resource immediately before the decommitment instruction was given.  

(3)
In calculating the short amount for each QSE, if the High Ancillary Service Limit (HASL) for a Resource was credited to the QSE during the RUC snapshot but the Resource experiences a Forced Outage within two hours before the start of the Settlement Interval, then the HASL for that Resource is also credited to the QSE in the HASLADJ.

(4)
In calculating the short amount for each QSE, if the DCIMPSNAP was credited to the QSE during the RUC snapshot but the entire Direct Current Tie (DC Tie) experiences a Forced Outage within two hours before the start of the Settlement Interval, then the DCIMPSNAP is also credited to the QSE in the DCIMPADJ.

(5)
For Combined Cycle Generation Resources, if more than one Combined Cycle Generation Resource is shown On-Line in its COP for the same Settlement hour, then the provisions of paragraph (6)(a) of Section 3.9.1, Current Operating Plan (COP) Criteria, apply in the determination of the On-Line Combined Cycle Generation Resource for that Settlement hour.

(6)
The capacity shortfall ratio share of a specific QSE for a particular RUC process is calculated, for a 15-minute Settlement Interval, as follows:

RUCSFRSruc,i,q
=
RUCSFruc,i,q / RUCSFTOTruc,i
Where:

RUCSFTOTruc,i
=
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(7)
The RUC Shortfall in MW for one QSE for one 15-minute Settlement Interval is:

RUCSFruc,i,q
=
Max (0, Max (RUCSFSNAP ruc,q,i, RUCSFADJ ruc,q,i) – [image: image19.wmf]ruc
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RUCCAPCREDIT q,i,z)

(8)
The RUC Shortfall in MW for one QSE for one 15-minute Settlement Interval, as measured at the snapshot, is:

RUCSFSNAP ruc,q,i
=
Max (0, (([image: image20.wmf]p
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RTAML q,p,i * 4) + [image: image21.wmf]p
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 RTDCEXP q, p, i – RUCCAPSNAP ruc,q,i))

(9)
The amount of capacity that a QSE had according to the RUC snapshot for a 15-minute Settlement Interval is:

RUCCAPSNAP ruc,q,i =
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HASLSNAPq,r,h + (RUCCPSNAPq,h – RUCCSSNAPq,h) + ([image: image23.wmf]p
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 DCIMPSNAP q, p, i
(10)
The RUC Shortfall in MW for one QSE for one 15-minute Settlement Interval, as measured at Real-Time, but including capacity from IRRs as seen in the RUC snapshot, is:

RUCSFADJ ruc,q,i
=
Max (0, (([image: image28.wmf]p
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(11)
The amount of capacity that a QSE had in Real-Time for a 15-minute Settlement Interval, excluding capacity from IRRs, is:

RUCCAPADJq,i =
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The above variables are defined as follows:

	Variable
	Unit
	Definition

	RUCSFRSruc,i,q
	none
	RUC Shortfall Ratio Share—The ratio of the QSE q’s capacity shortfall to the sum of all QSEs’ capacity shortfalls, for the RUC process ruc, for the 15-minute Settlement Interval i.

	RUCSFruc,i,q
	MW
	RUC Shortfall—The QSE q’s capacity shortfall for the RUC process ruc for the 15-minute Settlement Interval i.

	RUCSFTOTruc,i
	MW
	RUC Shortfall Total—The sum of all QSEs’ capacity shortfalls, for a RUC process ruc, for a 15-minute Settlement Interval i.

	RUCSFSNAPruc,q,i
	MW
	RUC Shortfall at Snapshot—The QSE q’s capacity shortfall according to the snapshot for the RUC process ruc for the 15-minute Settlement Interval i.

	RUCSFADJruc,q,i
	MW
	RUC Shortfall at Adjustment Period—The QSE q’s Adjustment Period capacity shortfall, including capacity from IRRs as seen in the snapshot for the RUC process ruc, for the 15-minute Settlement Interval i.

	RUCCAPCREDITq,i,z
	MW
	RUC Capacity Credit by QSE—The QSE q’s capacity credit resulting from capacity paid through the RUC Capacity-Short Amount for RUC process z for the 15-minute Settlement Interval i.

	RTAMLq,p,i
	MWh
	Real-Time Adjusted Metered Load—The QSE q’s Adjusted Metered Load (AML) at the Settlement Point p for the 15-minute Settlement Interval i.

	RUCCAPSNAPruc,q,i
	MW
	RUC Capacity Snapshot at time of RUC—The amount of the QSE q’s calculated capacity in the COP and Trades Snapshot for the RUC process ruc for a 15-minute Settlement Interval i.  

	HASLSNAPq,r,h
	MW
	High Ancillary Services Limit at Snapshot—The HASL of the Resource r represented by the QSE q, according to the COP and Trades Snapshot for the RUC process for the hour h that includes the 15-minute Settlement Interval.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.

	RTDCEXP q, p, i
	MW
	Real-Time DC Export per QSE per Settlement Point—The aggregated DC Tie Schedule through DC Tie p submitted by QSE q that is under the Oklaunion Exemption as an exporter from the ERCOT Region, for the 15-minute Settlement Interval i.

	DCIMPADJ q, p, i
	MW
	DC Import per QSE per Settlement Point—The approved aggregated DC Tie Schedule submitted by QSE q as an importer into the ERCOT System through DC Tie p according to the Adjustment Period snapshot, for the 15-minute Settlement Interval i.

	DCIMPSNAP q, p, i
	MW
	DC Import per QSE per Settlement Point—The approved aggregated DC Tie Schedule submitted by QSE q as an importer into the ERCOT System through DC Tie p, according to the snapshot for the RUC process for the hour that includes the 15-minute Settlement Interval i.

	RUCCPSNAPq,h
	MW
	RUC Capacity Purchase at Snapshot—The QSE q’s capacity purchase, according to the COP and Trades Snapshot for the RUC process for the hour h that includes the 15-minute Settlement Interval.

	RUCCSSNAPq,h
	MW
	RUC Capacity Sale at Snapshot—The QSE q’s capacity sale, according to the COP and Trades Snapshot for the RUC process for the hour h that includes the 15-minute Settlement Interval.

	RUCCAPADJq,i
	MW
	RUC Capacity Snapshot during Adjustment Period—The amount of the QSE q’s calculated capacity in the RUC according to the COP and Trades Snapshot, excluding capacity for IRRs, at the end of the Adjustment Period for a 15-minute Settlement Interval i.

	HASLADJq,r,h
	MW
	High Ancillary Services Limit at Adjustment Period—The HASL of a non-IRR r represented by the QSE q, according to the Adjustment Period snapshot, for the hour h that includes the 15-minute Settlement Interval.  Where for a Combined Cycle Train, the Resource r is a Combined Cycle Generation Resource within the Combined Cycle Train.  

	RUCCPADJq,h
	MW
	RUC Capacity Purchase at Adjustment Period—The QSE q’s capacity purchase, according to the Adjustment Period COP and Trades Snapshot for the hour h that includes the 15-minute Settlement Interval.

	RUCCSADJq,h
	MW
	RUC Capacity Sale at Adjustment Period—The QSE q’s capacity sale, according to the Adjustment Period COP and Trades Snapshot for the hour h that includes the 15-minute Settlement Interval.

	DAEPq,p,h
	MW
	Day-Ahead Energy Purchase—The QSE q’s energy purchased in the DAM at the Settlement Point p for the hour h that includes the 15-minute Settlement Interval.

	DAESq,p,h
	MW
	Day-Ahead Energy Sale—The QSE q’s energy sold in the DAM at the Settlement Point p for the hour h that includes the 15-minute Settlement Interval.

	RTQQEPSNAPq,p,i
	MW
	QSE-to-QSE Energy Purchase by QSE by point—The QSE q’s Energy Trades in which the QSE is the buyer at the delivery Settlement Point p for the 15-minute Settlement Interval i, in the COP and Trades Snapshot.

	RTQQESSNAPq,p,i
	MW
	QSE-to-QSE Energy Sale by QSE by point—The QSE q’s Energy Trades in which the QSE is the seller at the delivery Settlement Point p for the 15-minute Settlement Interval i, in the COP and Trades Snapshot.

	RTQQEPADJq,p,i
	MW
	QSE-to-QSE Energy Purchase by QSE by point—The QSE q’s Energy Trades in which the QSE is the buyer at the delivery Settlement Point p for the 15-minute Settlement Interval i, in the last COP and Trades Snapshot at the end of the Adjustment Period for that Settlement Interval.

	RTQQESADJq,p,i
	MW
	QSE-to-QSE Energy Sale by QSE by point—The QSE q’s Energy Trades in which the QSE is the seller at the delivery Settlement Point p for the 15-minute Settlement Interval i, in the last COP and Trades Snapshot at the end of the Adjustment Period for that Settlement Interval.

	q
	none
	A QSE.

	p
	none
	A Settlement Point.

	r
	none
	A Generation Resource that is QSE-committed or RUC-decommitted (subject to paragraphs (1) and (2) above) for the Settlement Interval. If the Settlement Interval is a RUCAC-Interval, r represents the Combined Cycle Generation Resource that was QSE-committed at the time the RUCAC was issued.

	z
	none
	A previous RUC process for the Operating Day.

	i
	none
	A 15-minute Settlement Interval.

	h
	none
	The hour that includes the Settlement Interval i. 

	ruc
	none
	The RUC process for which this RUC Shortfall Ratio Share is calculated.


6.5.7.3
Security Constrained Economic Dispatch

(1)
The SCED process is designed to simultaneously manage energy, the system power balance and network congestion through Resource Base Points and calculation of LMPs every five minutes.  The SCED process uses a two-step methodology that applies mitigation prospectively to resolve Non-Competitive Constraints for the current Operating Hour.  The SCED process evaluates Energy Offer Curves, Output Schedules and Real-Time Market (RTM) Energy Bids to determine Resource Dispatch Instructions by maximizing bid-based revenues minus offer-based costs, subject to power balance and network constraints.  The SCED process uses the Resource Status provided by SCADA telemetry under Section 6.5.5.2, Operational Data Requirements, and validated by the Real-Time Sequence, instead of the Resource Status provided by the COP.  An RTM Energy Bid represents the bid for energy distributed across all nodes in the Load Zone in which the Controllable Load Resource is located.
(2)
The SCED solution must monitor cumulative deployment of Regulation Services and ensure that Regulation Services deployment is minimized over time.

(3)
In the Generation To Be Dispatched (GTBD) determined by LFC, ERCOT shall subtract the sum of the telemetered net real power consumption from all Controllable Load Resources available to SCED.

(4)
For use as SCED inputs, ERCOT shall use the available capacity of all committed Generation Resources by creating proxy Energy Offer Curves for certain Resources as follows: 

(a)
Non-IRRs and Dynamically Scheduled Resources (DSRs) without Energy Offer Curves

ERCOT shall create a monotonically increasing proxy Energy Offer Curve as described below for:

(i)
Each non-IRR for which its QSE has submitted an Output Schedule instead of an Energy Offer Curve; and

(ii)
Each DSR that has not submitted Incremental and Decremental Energy Offer Curves.

	MW
	Price (per MWh)

	HSL
	SWCAP

	Output Schedule MW plus 1 MW
	SWCAP minus $0.01

	Output Schedule MW
	-$249.99

	LSL
	-$250.00


(b)
DSRs with Energy Offer Curves

For each DSR that has submitted incremental and decremental Energy Offer Curves, ERCOT shall create a monotonically increasing proxy Energy Offer Curve.  That curve must consist of the incremental Energy Offer Curve that reflects the available capacity above the Resource’s Output Schedule to its HSL and the decremental Energy Offer Curve that reflects the available capacity below the Resource’s Output Schedule to the LSL.  The curve must be created as described below:

	MW
	Price (per MWh)

	Output Schedule MW plus 1 MW to HSL
	Incremental Energy Offer Curve

	LSL to Output Schedule MW 
	Decremental Energy Offer Curve


(c)
Non-IRRs without full-range Energy Offer Curves 

For each non-IRR for which its QSE has submitted an Energy Offer Curve that does not cover the full range of the Resource’s available capacity, ERCOT shall create a proxy Energy Offer Curve that extends the submitted Energy Offer Curve to use the entire available capacity of the Resource above the highest point on the Energy Offer Curve to the Resource’s HSL and the offer floor from the lowest point on the Energy Offer Curve to its LSL, using these points:

	MW
	Price (per MWh)

	HSL (if more than highest MW in submitted Energy Offer Curve)
	Price associated with highest MW in submitted Energy Offer Curve

	Energy Offer Curve
	Energy Offer Curve

	1 MW below lowest MW in Energy Offer Curve (if more than LSL)
	-$249.99

	LSL (if less than lowest MW in Energy Offer Curve)
	-$250.00


(d)
IRRs

(i)
For each IRR that has not submitted an Energy Offer Curve, ERCOT shall create a monotonically increasing proxy Energy Offer Curve as described below:

	MW
	Price (per MWh)

	HSL
	$1,500

	HSL minus 1 MW
	-$249.99

	LSL
	-$250.00


(ii) 
For each IRR for which its QSE has submitted an Energy Offer Curve that does not cover the full range of the IRR’s available capacity, ERCOT shall create a monotonically increasing proxy Energy Offer Curve as described below:

	MW
	Price (per MWh)

	HSL (if more than highest MW in submitted Energy Offer Curve)
	Price associated with the highest MW in submitted Energy Offer Curve

	Energy Offer Curve
	Energy Offer Curve

	1 MW below lowest MW in Energy Offer Curve (if more than LSL)
	-$249.99

	LSL (if less than lowest MW in Energy Offer Curve)
	-$250.00


(e)
RUC-committed Resources 

(i) 
For each RUC-committed Resource that has not submitted an Energy Offer Curve, ERCOT shall create a proxy Energy Offer Curve as described below:

	MW
	Price (per MWh)

	HSL 
	$1,500

	Zero
	$1,500


(ii)
For each RUC-committed Resource that has submitted an Energy Offer Curve, ERCOT shall create a monotonically increasing proxy Energy Offer Curve as described below:

	MW
	Price (per MWh)

	HSL (if more than highest MW in Energy Offer Curve)
	Greater of $1,500 or price associated with the highest MW in QSE submitted Energy Offer Curve

	Energy Offer Curve
	Greater of $1,500 or the QSE submitted Energy Offer Curve

	Zero
	Greater of $1,500 or the first price point of the QSE submitted Energy Offer Curve


(iii) 
For each Combined Cycle Generation Resource that was RUC-committed from one On-Line configuration in order to transition to a different configuration with additional capacity, as instructed by ERCOT, that has not submitted an Energy Offer Curve for the RUC-committed configuration, ERCOT shall create a proxy Energy Offer Curve as described below:

	MW
	Price (per MWh)

	HSL of RUC-committed configuration 
	$1,500

	Zero
	$1,500


(iv) 
For each Combined Cycle Generation Resource that was RUC-committed from one On-Line configuration in order to transition to a different configuration with additional capacity, as instructed by ERCOT, that has submitted an Energy Offer Curve for the RUC-committed configuration, ERCOT shall create a monotonically increasing proxy Energy Offer Curve as described below:
	MW
	Price (per MWh)

	HSL of RUC-committed configuration (if more than highest MW in Energy Offer Curve)
	Greater of $1,500 or price associated with the highest MW in QSE submitted Energy Offer Curve

	Energy Offer Curve for MW at and above HSL of QSE-committed configuration
	Greater of $1,500 or the QSE submitted Energy Offer Curve

	HSL of QSE-committed configuration (if more than highest MW in Energy Offer Curve)
	Greater of $1,500 or price associated with the highest MW in QSE submitted Energy Offer Curve

	Energy Offer Curve for MW at and below HSL of QSE-committed configuration
	The QSE submitted Energy Offer Curve

	1 MW below lowest MW in Energy Offer Curve (if more than LSL)
	-$249.99

	LSL (if less than lowest MW in Energy Offer Curve)
	-$250.00


(5)
The Entity with decision making authority, as more fully described in Section 3.19.1, Constraint Competitiveness Test Definitions, over how a Resource or Split Generation Resource is offered or scheduled, shall be responsible for all offers associated with each Resource, including offers represented by a proxy Energy Offer Curve. 
(6)
For a Controllable Load Resource whose QSE has submitted an RTM Energy Bid that does not cover the full range of the Resource’s available Demand response capability, consistent with the Controllable Load Resource’s telemetered quantities, ERCOT shall create a proxy energy bid as described below:

	MW
	Price (per MWh)

	LPC to MPC minus maximum MW of RTM Energy Bid
	Price associated with the lowest MW in submitted RTM Energy Bid curve

	MPC minus maximum MW of RTM Energy Bid to MPC
	RTM Energy Bid curve

	MPC
	Right-most point (lowest price) on RTM Energy Bid curve


(7)
ERCOT shall ensure that any RTM Energy Bid is monotonically non-increasing.  The QSE representing the Controllable Load Resource shall be responsible for all RTM Energy Bids, including bids updated by ERCOT as described above.

(8)
A Controllable Load Resource with a telemetered status of OUTL is not considered as dispatchable capacity by SCED.  A QSE may use this function to inform ERCOT of instances when the Controllable Load Resource is unable to follow SCED Dispatch Instructions.  Under all telemetered statuses including OUTL, the remaining telemetry quantities submitted by the QSE shall represent the operating conditions of the Controllable Load Resource that can be verified by ERCOT.  A QSE representing a Controllable Load Resource with a telemetered status of OUTL is still obligated to provide any applicable Ancillary Service Resource Responsibilities previously awarded to that Controllable Load Resource.

(9)
Energy Offer Curves that were constructed in whole or in part with proxy Energy Offer Curves shall be so marked in all ERCOT postings or references to the energy offer.

(10)
The two-step SCED methodology referenced in paragraph (1) above is:

(a)
The first step is to execute the SCED process to determine Reference LMPs.  In this step, ERCOT executes SCED using the full Network Operations Model while only observing limits of Competitive Constraints.  Energy Offer Curves for all On-Line Generation Resources and RTM Energy Bids from available Controllable Load Resources, whether submitted by QSEs or created by ERCOT under this Section, are used in the SCED to determine “Reference LMPs.”

(b)
The second step is to execute the SCED process to produce Base Points, Shadow Prices, and LMPs, subject to security constraints (including Competitive and Non-Competitive Constraints) and other Resource constraints.  The second step must:

(i)
Use Energy Offer Curves for all On-Line Generation Resources, whether submitted by QSEs or created by ERCOT.  Each Energy Offer Curve must be bounded at the lesser of the Reference LMP (from Step 1) or the appropriate Mitigated Offer Floor.  In addition, each Energy Offer Curve subject to mitigation under the criteria described in Section 3.19.4, Security-Constrained Economic Dispatch Constraint Competitiveness Test, must be capped at the greater of the Reference LMP (from Step 1) at the Resource Node plus a variable not to exceed 0.01 multiplied by the value of the Resource’s Mitigated Offer Cap curve at the LSL or the appropriate Mitigated Offer Cap; 

(ii)
Use RTM Energy Bid curves for all available Controllable Load Resources, whether submitted by QSEs or created by ERCOT.  There is no mitigation of RTM Energy Bids; and

(iii)
Observe all Competitive and Non-Competitive Constraints.

(c)
ERCOT shall archive information and provide monthly summaries of security violations and any binding transmission constraints identified in Step 2 of the SCED process.  The summary must describe the limiting element (or identified operator-entered constraint with operator’s comments describing the reason and the Resource-specific impacts for any manual overrides).  ERCOT shall provide the summary to Market Participants on the MIS Secure Area and to the Independent Market Monitor (IMM).

(11)
For each SCED process, in addition to the binding Base Points and LMPs, ERCOT shall calculate a non-binding projection of the Base Points and Resource Node LMPs, Real-Time Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders, Hub LMPs and Load Zone LMPs at a frequency of every five minutes for at least 15 minutes into the future based on the same inputs to the SCED process as described in this Section, except that the Resource’s HDL and LDL and the total generation requirement will be as estimated at future intervals.  The Resource’s HDL and LDL will be calculated for each interval of the projection based on the ramp rate capability over the study period.  ERCOT shall estimate the projected total generation requirement by calculating a Load forecast for the study period.  In lieu of the steps described in Section 6.5.7.3.1, Determination of Real-Time On-Line Reliability Deployment Price Adder, the non-binding projection of Real-Time Reliability Deployment Price Adders shall be estimated based on GTBD, reliability deployments MWs, and aggregated offers.  The Energy Offer Curve from SCED Step 2, the virtual offers for Load Resources deployed and the power balance penalty curve will be compared against the updated GTBD to get an estimate of the System Lambda from paragraph (2)(l) of Section 6.5.7.3.1.  ERCOT shall post the projected non-binding Base Points for each Resource for each interval study period on the MIS Certified Area and the projected non-binding LMPs for Resource Nodes, Real-Time Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders, Real-Time Off-Line Reserve Price Adders, Hub LMPs and Load Zone LMPs on the MIS Public Area pursuant to Section 6.3.2, Activities for Real-Time Operations.

(12)
For each SCED process, ERCOT shall calculate a Real-Time On-Line Reserve Price Adder and a Real-Time Off-Line Reserve Price Adder based on the On-Line and Off-Line available reserves in the ERCOT System and the Operating Reserve Demand Curve (ORDC).  The Real-Time Off-Line available reserves shall be administratively set to zero when the SCED snapshot of the Physical Responsive Capability (PRC) is equal to or below the PRC MW at which Energy Emergency Alert (EEA) Level 1 is initiated.  In addition, for each SCED process, ERCOT shall calculate a Real-Time On-Line Reliability Deployment Price Adder.  The sum of the Real-Time Reliability Deployment Price Adder and the Real-Time On-Line Reserve Price Adder shall be averaged over the 15-minute Settlement Interval and added to the Real-Time LMPs to determine the Real-Time Settlement Point Prices.  The price after the addition of the sum of the Real-Time On-Line Reliability Deployment Price Adder and the Real-Time On-Line Reserve Price Adder to LMPs approximates the pricing outcome of the impact to energy prices from reliability deployments and the Real-Time energy and Ancillary Service co-optimization since the Real-Time On-Line Reserve Price Adder captures the value of the opportunity cost of reserves based on the defined ORDC.  An Ancillary Service imbalance Settlement shall be performed pursuant to Section 6.7.5, Real-Time Ancillary Service Imbalance Payment or Charge, to make Resources indifferent to the utilization of their capacity for energy or Ancillary Service reserves.
(13)
ERCOT shall determine the methodology for implementing the ORDC to calculate the Real-Time On-Line Reserve Price Adder and Real-Time Off-Line Reserve Price Adder.  Following review by TAC, the ERCOT Board shall review the recommendation and approve a final methodology.  Within two Business Days following approval by the ERCOT Board, ERCOT shall post the methodology on the MIS Public Area.

(14)
At the end of each season, ERCOT shall determine the ORDC for the same season in the upcoming year, based on historic data using the ERCOT Board-approved methodology for implementing the ORDC.  Annually, ERCOT shall verify that the ORDC is adequately representative of the loss of Load probability for varying levels of reserves.  Twenty days after the end of the Season, ERCOT shall post the ORDC for the same season of the upcoming year on the MIS Public Area.

(15)
ERCOT may override one or more of a Controllable Load Resource’s parameters in SCED if ERCOT determines that the Controllable Load Resource’s participation is having an adverse impact on the reliability of the ERCOT System.

6.5.7.3.1
Determination of Real-Time On-Line Reliability Deployment Price Adder
(1)
The following categories of reliability deployments are considered in the determination of the Real-Time On-Line Reliability Deployment Price Adder:

(a)
RUC-committed Resources, except for those whose QSEs have opted out of RUC Settlement in accordance with paragraph (11) of Section 5.5.2, Reliability Unit Commitment (RUC) Process;

(b)
RMR Resources that are On-Line, including capacity secured to prevent an Emergency Condition pursuant to paragraph (2) of Section 6.5.1.1, ERCOT Control Area Authority; 

(c)
Deployed Load Resources other than Controllable Load Resources;

(d)
Deployed Emergency Response Service (ERS);

(e)
Real-Time DC Tie imports during an EEA where the total adjustment shall not exceed 1,250 MW in a single interval; 

(f)
Real-Time DC Tie exports to address emergency conditions in the receiving electric grid; 

(g)
Energy delivered to ERCOT through registered Block Load Transfers (BLTs) during an EEA; and 
(h)
Energy delivered from ERCOT to another power pool through registered BLTs during emergency conditions in the receiving electric grid.

(2)
The Real-Time On-Line Reliability Deployment Price Adder is an estimation of the impact to energy prices due to the above categories of reliability deployments.  For intervals where there are reliability deployments as described in paragraph (1) above, after the two-step SCED process and also after the Real-Time On-Line Reserve Price Adder and Real-Time Off-Line Reserve Price Adder have been determined, the Real-Time On-Line Reliability Deployment Price adder is determined as follows:

(a)
For RUC-committed Resources with a telemetered Resource Status of ONRUC and for RMR Resources that are On-Line, set the LSL, LASL, and LDL to zero. 

(b)
Notwithstanding item (a) above, for RUC-committed Combined Cycle Generation Resources with a telemetered Resource Status of ONRUC that were instructed by ERCOT to transition to a different configuration to provide additional capacity, set the LSL, LASL, and LDL equal to the minimum of their current value and the COP HSL of the QSE-committed configuration for the RUC hour at the snapshot time of the RUC instruction.

(c) 
For all other Generation Resources excluding ones with a telemetered status of ONRUC, ONTEST, STARTUP, SHUTDOWN,  and also excluding RMR Resources that are On-Line and excluding Generation Resources with a telemetered output less than 95% of LSL:

(i)  
Set LDL to the greater of Aggregated Resource Output - (60 minutes * SCED Down Ramp Rate), or LASL; and

(ii)       Set HDL to the lesser of Aggregated Resource Output + (60 minutes*SCED Up Ramp Rate), or HASL.

(d) 
For all Controllable Load Resources excluding ones with a telemetered status of OUTL:

(i)  
Set LDL to the greater of Aggregated Resource Output - (60 minutes * SCED Up Ramp Rate), or LASL; and

(ii)       Set HDL to the lesser of Aggregated Resource Output + (60 minutes*SCED Down Ramp Rate), or HASL.

(e)
Add the deployed MW from Load Resources other than Controllable Load Resources to GTBD linearly ramped over the 10-minute ramp period.  The amount of deployed MW is calculated from the Resource telemetry and from applicable deployment instructions in Extensible Markup Language (XML) messages. ERCOT shall generate a linear bid curve defined by a price/quantity pair of $300/MWh for the first MW of Load Resources deployed and a price/quantity pair of $700/MWh for the last MW of Load Resources deployed in each SCED execution.  After recall instruction, the amount of MW added to GTBD during the restoration period will be determined by validated telemetry.  The TAC shall review the validity of the prices for the bid curve at least annually.  

(f) 
Add the deployed MW from ERS to GTBD. The amount of deployed MW is determined from the XML messages and ERS contracts. After recall, an approximation of the amount of un-restored ERS shall be used. After ERCOT recalls each group, GTBD shall be adjusted to reflect the restoration of load using a linear curve over the ten hour restoration period. The restoration period shall be reviewed by TAC at least annually, and ERCOT may recommend a new restoration period to reflect observed historical restoration patterns.

(g)
Add the MW from Real-Time DC Tie imports during an EEA to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.

(h)
Subtract the MW from Real-Time DC Tie exports to address emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.   

(i)
Add the MW from energy delivered to ERCOT through registered BLTs during an EEA to GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the ERCOT Operator.

(j)
Subtract the MW from energy delivered from ERCOT to another power pool through registered BLTs during emergency conditions in the receiving electric grid from GTBD.  The amount of MW is determined from the Dispatch Instruction and should continue over the duration of time specified by the receiving grid operator.

(k)
Perform a SCED with changes to the inputs in items (a) through (j) above, considering only Competitive Constraints and the non-mitigated Energy Offer Curves.

(l)
Perform mitigation on the submitted Energy Offer Curves using the LMPs from the previous step as the reference LMP.

(m)
Perform a SCED with the changes to the inputs in items (a) through (j) above, considering both Competitive and Non-Competitive Constraints and the mitigated Energy offer Curves.

(n)
Determine the positive difference between the System Lambda from item (l) above and the System Lambda of the second step in the two-step SCED process described in paragraph (10)(b) of Section 6.5.7.3, Security Constrained Economic Dispatch.

(o)
Determine the amount given by the Value of Lost Load (VOLL) minus the sum of the System Lambda of the second step in the two step SCED process described in paragraph (10)(b) of Section 6.5.7.3 and the Real-Time On-Line Reserve Price Adder.

(p)
The Real-Time On-Line Reliability Deployment Price Adder is the minimum of items (n) and (o) above.
6.7.5

Real-Time Ancillary Service Imbalance Payment or Charge

(1)
Based on the Real-Time On-Line Reliability Deployment Price Adders, Real-Time On-Line Reserve Price Adders and a Real-Time Off-Line Reserve Price Adders, ERCOT shall calculate Ancillary Service imbalance Settlement, which will make Resources indifferent to the utilization of their capacity for energy or Ancillary Service reserves, as set forth in this Section.
(2)
The payment or charge to each QSE for Ancillary Service imbalance is calculated based on the price calculation set forth in paragraph (11) of Section 6.5.7.3, Security Constrained Economic Dispatch, and applied to the following amounts for each QSE:

(a)
The amount of Real-Time Metered Generation from all Generation Resources, represented by the QSE for the 15-minute Settlement Interval;

(b)
The amount of On-Line capacity based on the telemetered High Sustained Limit (HSL) for all On-Line Generation Resources, the telemetered consumption from Load Resources with a validated Ancillary Service Schedule for RRS controlled by high-set under-frequency relay, and the capacity from Controllable Load Resources available to SCED;
(c)
The amount of Ancillary Service Resource Responsibility for Reg-Up, RRS and Non-Spin for all Generation and Load Resources represented by the QSE for the 15-minute Settlement Interval. 

(3)
Resources meeting one or more of the following conditions will be excluded from the amounts calculated pursuant to paragraphs (2)(a) and (b) above:

(a)
Intermittent Renewable Resources (IRRs) excluding Wind-powered Generation Resources (WGRs);

(b)
Nuclear Resources;

(c)
Resources with a telemetered ONTEST, STARTUP (except Resources with Non-Spin Ancillary Service Resource Responsibility greater than zero), or SHUTDOWN Resource Status excluding Resources telemetering both STARTUP Resource Status and greater than zero Non-Spin Ancillary Service Responsibility; or

(d)
Resources with a telemetered net real power (in MW) less than 95% of their telemetered Low Sustained Limit (LSL) excluding Resources telemetering both STARTUP Resource Status and greater than zero Non-Spin Ancillary Service Responsibility.
(4)
Reliability Must-Run (RMR) Units and Reliability Unit Commitment (RUC) Resources On-Line during the hour due to an ERCOT instruction, except for any RUC Resource committed by a RUC Dispatch Instruction where that Resource’s QSE subsequently opted out of RUC Settlement pursuant to paragraph (11) of Section 5.5.2, Reliability Unit Commitment (RUC) Process, and any Combined Cycle Generation Resource that was RUC-committed from one On-Line configuration to a different configuration with additional capacity, as described in paragraph (3) of Section 5.5.2, will be excluded from the amounts calculated for the 15-minute Settlement Interval pursuant to paragraphs (2)(a), (b), and (c) above.
(5)
The Real-Time Off-Line Reserve Capacity for the QSE (RTOFFCAP) shall be administratively set to zero when the SCED snapshot of the Physical Responsive Capability (PRC) is less than or equal to the PRC MW at which Energy Emergency Alert (EEA) Level 1 is initiated.

(6)
Resources that have a Under Generation Volume (UGEN) greater than zero, and are not-exempt from a Base Point Deviation Charge, as set forth in Section 6.6.5, Base Point Deviation Charge, or are not already excluded in paragraphs (3) or (4) above, for the 15-minute Settlement Interval will have the UGEN amounts removed from the amounts calculated pursuant to paragraphs (2)(a) and (b) above.

(7)
The payment or charge to each QSE for the Ancillary Service Imbalance for a given 15-minute Settlement Interval is calculated as follows:

RTASIAMT q
=

(-1) * [(RTASOLIMB q * RTRSVPOR) + (RTASOFFIMB q * RTRSVPOFF)]

RTRDASIAMT q=

(-1) * (RTASOLIMB q * RTRDP)

Where:

RTASOLIMB q=
RTOLCAP q – [((SYS_GEN_DISCFACTOR * RTASRESP q ) * ¼) – RTASOFF q – RTRUCNBBRESP q – RTCLRNSRESP q – RTRMRRESP q]

Where:
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UGENA q, r, p)) + RTCLRCAP q + RTNCLRCAP q 

Where:

RTNCLRCAP q    =

Min(Max(RTNCLRNPC q – RTNCLRLPC q, 0.0), RTNCLRRRS q * 1.5)

RTNCLRRRS q    = 
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        If  RTMGA q, r, p > RTOLHSLRA q, r, p  

            Then RTMGA q, r, p = RTOLHSLRA q, r, p  
RTCLRCAP q=
RTCLRNPC q – RTCLRLPC q – RTCLRNS q + RTCLRREG q
Where:
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(RNWF  y * RTORPA y)

RTASOFFIMB q =
RTOFFCAP q – (RTASOFF q + RTCLRNSRESP q)

RTOFFCAP q =
(SYS_GEN_DISCFACTOR * RTCST30HSL q) + (SYS_GEN_DISCFACTOR * RTOFFNSHSL q)+ RTCLRNS q 

RTRSVPOFF =
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The above variables are defined as follows:

	Variable
	Unit
	Description

	RTASIAMT q
	$
	Real-Time Ancillary Service Imbalance Amount—The total payment or charge to QSE q for the Real-Time Ancillary Service imbalance associated with Operating Reserve Demand Curve (ORDC) for each 15-minute Settlement Interval.

	RTRDASIAMT q
	$
	Real-Time Reliability Deployment Ancillary Service Imbalance Amount—The total payment or charge to QSE q for the Real-Time Ancillary Service imbalance associated with Reliability Deployments for each 15-minute Settlement Interval.

	RTASOLIMB q
	MWh
	Real Time Ancillary Service On-Line Reserve Imbalance for the QSE (The Real-Time Ancillary Service On-Line reserve imbalance for the QSE q, for each 15-minute Settlement Interval.  

	RTORPA y
	$/MWh
	Real-Time On-Line Reserve Price Adder per interval(The Real-Time Price Adder for On-Line Reserves for the SCED interval y.

	RTOFFPA y
	$/MWh
	Real-Time Off-Line Reserve Price Adder per interval(The Real-Time Price Adder for Off-Line Reserves for the SCED interval y.

	TLMP y
	second
	Duration of SCED interval per interval(The duration of the SCED interval y.

	RTRDP
	$/MWh
	Real-Time On-Line Reliability Deployment Price(The Real-Time price for the 15-minute Settlement Interval, reflecting the impact of reliability deployments on energy prices that is calculated from the Real-time On-Line Reliability Deployment Price Adder.

	RTORDPA y
	$/MWh
	Real-Time On-Line Reliability Deployment Price Adder(The Real-Time Price Adder that captures the impact of reliability deployments on energy prices for the SCED interval y.

	RNWF y
	none
	Resource Node Weighting Factor per interval(The weight used in the Resource Node Settlement Point Price calculation for the portion of the SCED interval y within the 15-minute Settlement Interval.

	RTRSVPOR
	$/MWh
	Real-Time Reserve Price for On-Line Reserves(The Real-Time Reserve Price for On-Line Reserves for the 15-minute Settlement Interval.

	RTRSVPOFF
	$/MWh
	Real-Time Reserve Price for Off-Line Reserves(The Real-Time Reserve Price for Off-Line Reserves for the 15-minute Settlement Interval.

	RTOLCAP q  
	MWh
	Real-Time On-Line Reserve Capacity for the QSE(The Real-Time reserve capacity of On-Line Resources available for the QSE q, for the 15-minute Settlement Interval.

	RTOLHSLRA q, r, p
	MWh
	Real-Time Adjusted On-Line High Sustained Limit for the Resource(The Real-Time telemetered HSL for the Resource r represented by QSE q at Resource Node p that is available to SCED, integrated over the 15-minute Settlement Interval, and adjusted pursuant to paragraphs (3) and (4) above.

	RTOLHSL q
	MWh
	Real-Time On-Line High Sustained Limit for the QSE(The Real-Time telemetered HSL for all Generation Resources available to SCED, pursuant to paragraphs (3) and (4) above, integrated over the 15-minute Settlement Interval for the QSE q, discounted by the system-wide discount factor.

	RTASRESP q
	MW
	Real-Time Ancillary Service Supply Responsibility for the QSE(The Real-Time Ancillary Service Supply Responsibility for Reg-Up, RRS and Non-Spin pursuant to Section 4.4.7.4, Ancillary Service Supply Responsibility, for all Generation and Load Resources for the QSE q, for the 15-minute Settlement Interval.

	RTCLRCAP q
	MWh
	Real-Time Capacity from Controllable Load Resources for the QSE—The Real-Time capacity and Reg-Up minus Non-Spin available from all Controllable Load Resources available to SCED for the QSE q, integrated over the 15-minute Settlement Interval.

	RTNCLRCAP q
	MWh
	Real-Time Capacity from Non-Controllable Load Resources carrying Responsive Reserve for the QSE—The Real-Time capacity for all Load Resources other than Controllable Load Resources that have a validated Real-Time RRS Ancillary Service Schedule for the QSE q, integrated over the 15-minute Settlement Interval.

	RTNCLRRRS q
	MWh
	Real-Time Non-Controllable Load Resources Responsive Reserve for the QSE—The validated Real-Time telemetered RRS Ancillary Service Supply Responsibility for all Load Resources other than Controllable Load Resources for QSE q discounted by the system-wide discount factor, integrated over the 15-minute Settlement Interval.

	RTNCLRRRSR q, r, p
	MWh
	Real-Time Non-Controllable Load Resource Responsive Reserve—The validated Real-Time telemetered RRS Ancillary Service Resource Responsibility for the Load Resource r (which is not a Controllable Load Resource) represented by QSE q at Resource Node p, integrated over the 15-minute Settlement Interval.

	RTNCLRNPCR q, r, p
	MWh
	Real-Time Non-Controllable Load Resource Net Power Consumption—The Real-Time net real power consumption from the Load Resource r (which is not a Controllable Load Resource) represented by QSE q at Resource Node p that has a validated Real-Time RRS Ancillary Service Schedule integrated over the 15-minute Settlement Interval.

	RTNCLRLPCR q, r, p
	MWh
	Real-Time Non-Controllable Load Resource Low Power Consumption—The Real-Time Low Power Consumption (LPC) from the Load Resource r (which is not a Controllable Load Resource) represented by QSE q at Resource Node p that has a validated Real-Time RRS Ancillary Service Schedule integrated over the 15-minute Settlement Interval 

	RTNCLRNPC q
	MWh
	Real-Time Non-Controllable Load Resource Net Power Consumption for the QSE—The Real-Time net real power consumption from all Load Resources other than Controllable Load Resources for QSE q that have a validated Real-Time RRS Ancillary Service Schedule integrated over the 15-minute Settlement Interval discounted by the system-wide discount factor.

	RTNCLRLPC q
	MWh
	Real-Time Non-Controllable Load Resource Low Power Consumption for the QSE—The Real-Time LPC from all Load Resources other than Controllable Load Resources for QSE q that have a validated Real-Time RRS Ancillary Service Schedule integrated over the 15-minute Settlement Interval discounted by the system-wide discount factor.

	RTCLRNPCR q, r, p
	MWh
	Real-Time Net Power Consumption from the Controllable Load Resource—The Real-Time net real power consumption from the Controllable Load Resource r represented by QSE q at Resource Node p available to SCED integrated over the 15-minute Settlement Interval.

	RTCLRNPC q
	MWh
	Real-Time Net Power Consumption from Controllable Load Resources for the QSE—The Real-Time net real power consumption from all Controllable Load Resources available to SCED integrated over the 15-minute Settlement Interval for the QSE q discounted by the system-wide discount factor.

	RTCLRLPCR q, r, p
	MWh
	Real-Time Low Power Consumption for the Controllable Load Resource—The Real-Time LPC from the Controllable Load Resource r represented by QSE q at Resource Node p available to SCED integrated over the 15-minute Settlement Interval.

	RTCLRLPC q
	MWh
	Real-Time Low Power Consumption from Controllable Load Resources for the QSE—The Real-Time LPC from Controllable Load Resources available to SCED integrated over the 15-minute Settlement Interval for the QSE q discounted by the system-wide discount factor.

	RTCLRREG q
	MWh
	Real-Time Controllable Load Resources Regulation-Up Schedule for the QSE—The Real-Time Reg-Up Ancillary Service Schedule from all Controllable Load Resources with Primary Frequency Response for the QSE q, integrated over the 15-minute Settlement Interval discounted by the system-wide discount factor.

	RTCLRREGR q, r, p
	MWh
	Real-Time Controllable Load Resource Regulation-Up Schedule for the Resource—The validated Real-Time Reg-Up Ancillary Service Schedule for the Controllable Load Resource r represented by QSE q at Resource Node p with Primary Frequency Response, integrated over the 15-minute Settlement Interval.

	RTMGA q, r, p
	MWh
	Real-Time Adjusted Metered Generation per QSE per Settlement Point per Resource—The adjusted metered generation, pursuant to paragraphs (3) and (4) above, of Generation Resource r represented by QSE q at Resource Node p in Real-Time for the 15-minute Settlement Interval.  Where for a Combined Cycle Train, the Resource r is the Combined Cycle Train.

	RTMGQ q
	MWh
	Real-Time Metered Generation per QSE—The metered generation, discounted by the system-wide discount factor, of all generation Resources represented by QSE q in Real-Time for the 15-minute Settlement Interval, pursuant to paragraphs (3) and (4) above.

	RTASOFFIMB q
	MWh
	Real-Time Ancillary Service Off-Line Reserve Imbalance for the QSE(The Real-Time Ancillary Service Off-Line reserve imbalance for the QSE q, for each 15-minute Settlement Interval.  

	RTOFFCAP q  
	MWh
	Real-Time Off-Line Reserve Capacity for the QSE(The Real-Time reserve capacity of Off-Line Resources available for the QSE q, for the 15-minute Settlement Interval.

	RTCST30HSL q
	MWh
	Real-Time Generation Resources with Cold Start Available in 30 Minutes(The Real-Time telemetered HSLs of Generation Resources, excluding IRRs, that have telemetered an OFF Resource Status and can be started from a cold temperature state in 30 minutes for the QSE q, time-weighted over the 15-minute Settlement Interval.

	RTOFFNSHSL q
	MWh
	Real-Time Generation Resources with Off-Line Non-Spin Schedule(The Real-Time telemetered HSLs of Generation Resources that have telemetered an OFFNS Resource Status for the QSE q, time-weighted over the 15-minute Settlement Interval.

	RTASOFFR q, r, p
	MWh
	Real-Time Ancillary Service Schedule for the Off-Line Generation Resource(The validated Real-Time telemetered Ancillary Service Schedule for the Off-Line Generation Resource r represented by QSE q at Resource Node p, integrated over the 15-minute Settlement Interval.

	RTASOFF q
	MWh
	Real-Time Ancillary Service Schedule for Off-Line Generation Resources for the QSE(The Real-Time telemetered Ancillary Service Schedule for all Off-Line Generation Resources discounted by the system-wide discount factor for the QSE q, integrated over the 15-minute Settlement Interval. 

	HRRADJ q, r, p
	MW 
	Ancillary Service Resource Responsibility Capacity for Responsive Reserve at Adjustment Period—The Responsive Reserve Ancillary Service Resource Responsibility for the Resource r represented by QSE q at Resource Node p as seen in the last Current Operating Plan (COP) and Trades Snapshot at the end of the Adjustment Period, for the hour that includes the 15-minute Settlement Interval.

	HRUADJ q, r, p
	MW
	Ancillary Service Resource Responsibility Capacity for Reg-Up at Adjustment Period—The Regulation Up Ancillary Service Resource Responsibility for the Resource r represented by QSE q at Resource Node p as seen in the last COP and Trades Snapshot at the end of the Adjustment Period, for the hour that includes the 15-minute Settlement Interval.

	HNSADJ q, r, p
	MW
	Ancillary Service Resource Responsibility Capacity for Non-Spin at Adjustment Period—The Non-Spin Ancillary Service Resource Responsibility for the Resource r represented by QSE q at Resource Node p as seen in the last COP and Trades Snapshot at the end of the Adjustment Period, for the hour that includes the 15-minute Settlement Interval.

	RTRUCNBBRESP q
	MWh
	Real-Time RUC Ancillary Service Supply Responsibility for the QSE in Non-Buy-Back hours(The Real-Time Ancillary Service Supply Responsibility for Reg-Up, RRS and Non-Spin pursuant to the Ancillary Service awards, for the 15-minute Settlement Interval that falls within a RUC-Committed Hour, discounted by the system-wide discount factor for the QSE q.

	RTRUCASA q, r
	MW
	Real-Time RUC Ancillary Service Awards(The Real-Time Ancillary Service award to the RUC Resource r for Reg-Up, RRS and Non-Spin for the hour that includes the 15-minute Settlement Interval that falls within a RUC-Committed Hour for the QSE q.

	RTCLRNSRESP q
	MWh
	Real-Time Controllable Load Resource Non-Spin Responsibility for the QSE(The Real Time telemetered Non-Spin Ancillary Service Supply Responsibility for all Controllable Load Resources available to SCED discounted by the system-wide discount factor for the QSE q, integrated over the 15-minute Settlement Interval.


	RTCLRNSRESPR q, r, p
	MWh
	Real-Time Controllable Load Resource Non-Spin Responsibility for the Resource(The Real-Time telemetered Non-Spin Ancillary Service Resource Responsibility for the Controllable Load Resource r represented by QSE q at Resource Node p available to SCED, integrated over the 15-minute Settlement Interval.

	RTRMRRESP q
	MWh
	Real-Time Ancillary Service Supply Responsibility for RMR Units represented by the QSE(The Real-Time Ancillary Service Supply Responsibility as set forth in the end of the Adjustment Period COP for Reg-Up, RRS and Non-Spin for all RMR Units discounted by the system-wide discount factor for the QSE q, integrated over the 15-minute Settlement Interval.

	RTCLRNSR q, r, p
	MWh
	Real-Time Non-Spin Schedule for the Controllable Load Resource (The validated Real Time telemetered Non-Spin Ancillary Service Schedule for the Controllable Load Resource r represented by QSE q at Resource Node p, integrated over the 15-minute Settlement Interval.

	RTCLRNS q
	MWh
	Real-Time Non-Spin Schedule for Controllable Load Resources for the QSE(The Real-Time telemetered Non-Spin Ancillary Service Schedule for all Controllable Load Resources for the QSE q, integrated over the 15-minute Settlement Interval discounted by the system-wide discount factor.

	SYS_GEN_DISCFACTOR 
	none
	System-Wide Discount Factor – The system-wide discount factor used to discount inputs used in the calculation of Real-Time Ancillary Services Imbalance payment or charge is calculated as the average of the currently approved Reserve Discount Factors (RDFs) applied to the temperatures from the current Season from the year prior.  

	UGEN q, r, p
	MWh
	Under Generation Volumes per QSE per Settlement Point per Resource—The amount under-generated by the Generation Resource r represented by QSE q at Resource Node p for the 15-minute Settlement Interval.

	UGENA q, r, p
	MWh
	Adjusted Under Generation Volumes per QSE per Settlement Point per Resource—The amount under-generated by the Generation Resource r represented by QSE q at Resource Node p for the 15-minute Settlement Interval adjusted pursuant to paragraph (6) above.

	r
	none
	A Generation or Load Resource.

	y
	none
	A SCED interval in the 15-minute Settlement Interval.  The summation is over the total number of SCED runs that cover the 15-minute Settlement Interval.

	q
	none
	A QSE.

	p
	none
	A Resource Node Settlement Point.


(8) 
The payment to each QSE for the Ancillary Service reserves associated with RUC Resources that have received a RUC Dispatch to provide Ancillary Services in which the 15-minute Settlement Interval is part of a RUC Buy-Back Hour based on the RUC opt out provision set forth in paragraph (11) of Section 5.5.2 for a given 15-minute Settlement Interval is calculated as follows:
RTRUCRSVAMT q =
(-1) * (RTRUCRESP q * RTRSVPOR)
RTRDRUCRSVAMT q =
(-1) * (RTRUCRESP q * RTRDP)
Where:

RTRUCRESP q = 
[image: image69.wmf]r
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 RTRUCASA q, r * ¼
The above variables are defined as follows:

	Variable
	Unit
	Description

	RTRUCRSVAMT q
	$
	Real-Time RUC Ancillary Service Reserve Amount—The total payment |to QSE q for the Real-Time RUC Ancillary Service Reserve payment associated with ORDC for each 15-minute Settlement Interval.

	RTRDRUCRSVAMT q
	$
	Real-Time Reliability Deployment RUC Ancillary Service Reserve Amount—The total payment |to QSE q for the Real-Time RUC Ancillary Service Reserve payment associated with reliability deployments for each 15-minute Settlement Interval.

	RTRUCRESP q
	MWh
	Real-Time RUC Ancillary Service Supply Responsibility for the QSE(The Real-Time Ancillary Service Supply Responsibility pursuant to the Ancillary Service awards for Reg-Up, RRS and Non-Spin for all RUC Resources that have opted out per paragraph (11) of Section 5.5.2 for the QSE q, for the 15-minute Settlement Interval.

	RTRUCASA q, r
	MW
	Real-Time RUC Ancillary Service Awards(The Real-Time Ancillary Service award to the RUC Resource r for Reg-Up, RRS and Non-Spin for the 15-minute Settlement Interval that falls within a RUC-Committed Hour for the QSE q.

	RTRSVPOR
	$/MWh
	Real-Time Reserve Price for On-Line Reserves(The Real-Time Reserve Price for On-Line Reserves for the 15-minute Settlement Interval.

	RTRDP
	$/MWh
	Real-Time On-Line Reliability Deployment Price (The Real-Time price for the 15-minute Settlement Interval, reflecting the impact of reliability deployments on energy prices that is calculated from the Real-time On-Line Reliability Deployment Price Adder.

	q
	none
	A QSE.

	r
	none
	A Generation Resource.


�Please note NPRR875 also proposes revisions to this section.


�Please note NPRRs 863 and 885 also propose revisions to this section.
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