Nodal Protocol Revision Request


	NPRR Number
	887
	NPRR Title
	Monthly Posting of Default Uplift Exposure Information

	Date Posted
	July 19, 2018

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	16.11.4.7, Credit Monitoring and Management Reports

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) creates a new Market Information System (MIS) Certified Area posting which provides insight to the potential risk associated with default uplift charges to each Counter-Party.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	The risk to a Counter-Party is currently difficult to quantify, due to the byzantine nature of the default uplift formula.  This NPRR will provide transparency to the calculation which will help all Counter-Parties to assess risk.


	Sponsor

	Name
	Eric Goff

	E-mail Address
	Eric.Goff@citi.com

	Company
	Citigroup Energy, Inc.

	Phone Number
	

	Cell Number
	512-632-7013

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Cory Phillips

	E-Mail Address
	cory.phillips@ercot.com

	Phone Number
	512-248-6464


	Proposed Protocol Language Revision


16.11.4.7
Credit Monitoring and Management Reports

(1)
ERCOT shall post twice each Business Day on the Market Information System (MIS) Certified Area each active Counter-Party’s credit monitoring and management related reports as listed below.  The first posting shall be made by 1200 and the second posting shall be made as close as reasonably possible to the close of the Business Day but no later than 2350.  The reports listed in items (f) and (g) below are not required to be included in both first and second posting if the Counter-Party has no active CRR ownership. The reports listed in items (c), (d), (e), (f), and (g) below are not required to be included in the second post if there are no changes to the underlying data.  ERCOT shall post one set of these reports on the MIS Certified Area on each non-Business Day for which an ACL is sent.

(a)
Available Credit Limit (ACL) Summary Report;
(b)
Total Potential Exposure (TPE) Summary Report;

(c)
Minimum Current Exposure (MCE) Summary Report;
(d)
Estimate Aggregate Liability (EAL) Summary Report;

(e)
Estimated Aggregate Liability (EAL) Detail Report;

(f)
Future Credit Exposure for CRR PTP Obligations (FCEOBL) Summary Report; and

(g)
Future Credit Exposure for CRR PTP Options (FCEOPT) Summary Report.

(2)
ERCOT shall post once each month on the MIS Certified Area each active Counter-Party’s Maximum MWh Activity, Maximum MWh Activity Ratio Share, and the individual components of Maximum MWh Activity, as well as the market’s Maximum MWh Activity Total, as defined by Section 9.19.1, Default Uplift Invoices.  Each month’s report shall be updated with Final and True-Up Settlement data when ERCOT’s systems contain the necessary information to complete the report with the updated data.

(3)
The reports listed in paragraphs (1) and (2) above will be posted to the MIS Certified Area in Portable Document File (PDF) format and Microsoft Excel (XLS) format.  There shall be a provision to “open”, “save” and “print” each report.
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