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	Date:
	June 5, 2018

	To:
	Board of Directors

	From:
	Mark Patterson, ERCOT Manager, Demand Integration

	Subject:

	OBDRR004, Updates to Emergency Response Service Procurement Methodology 


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  June 12, 2018
Item No.: 9


	Issue:

Consideration of Other Binding Document Revision Request (OBDRR) 004, Updates to Emergency Response Service Procurement Methodology, recommended by ERCOT staff and endorsed by the Technical Advisory Committee (TAC).


	Background/History:

The Other Binding Document, Emergency Response Service Procurement Methodology (Methodology), provides that changes to the Methodology shall be approved by the ERCOT Board of Directors (Board). OBDRR004, sponsored by ERCOT, revises the risk-weighting factors available for ERCOT to assign to each Emergency Response Service (ERS) Time Period in Section E, ERS Expenditure Limit; describes the process for updating the ERS Time Period Expenditure Limits for any subsequent Standard Contract Terms if money is needed to fund an ERS renewal Contract Period; and updates Table A in Section F, Capacity Inflection Point, to reflect the proposed changes to the risk-weighting factors.
On May 24, 2018, TAC voted to endorse OBDRR004 as amended by the April 18, 2018 ERCOT comments and the Impact Analysis with a proposed effective date of July 1, 2018. There was one opposing vote from the Independent Power Marketer (IPM) Market Segment. 

Further details regarding OBDRR004, including a redlined version of the Methodology, are contained in the TAC Report and Impact Analysis, which are included in the ERCOT Board meeting materials and are posted on the ERCOT website at the following link: http://www.ercot.com/mktrules/issues/OBDRR004.


	Key Factors Influencing Issue:

ERCOT staff proposed, and TAC considered and voted to endorse, OBDRR004 as described above.


	Conclusion/Recommendation:

As more specifically described above, ERCOT staff recommends that the Board approve OBDRR004 as amended by the April 18, 2018 ERCOT comments with an effective date of July 1, 2018, consistent with TAC’s endorsement.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve Other Binding Document Revision Request (OBDRR004), Updates to Emergency Response Service Procurement Methodology, as amended by the April 18, 2018 ERCOT comments with an effective date of July 1, 2018, as recommended by ERCOT staff; and

WHEREAS, the Technical Advisory Committee (TAC) has voted to endorse OBDRR004 as described above;
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves OBDRR004 as amended by the April 18, 2018 ERCOT comments with an effective date of July 1, 2018, as recommended by ERCOT staff and as endorsed by TAC.
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its June 12, 2018, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of June 2018.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
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