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	Date:
	June 5, 2018

	To:
	Board of Directors

	From:
	Bob Helton, Technical Advisory Committee (TAC) Chair

	Subject:

	Unopposed Nodal Protocol Revision Requests (NPRRs), Other Binding Document Revision Request (OBDRR), Planning Guide Revision Requests (PGRRs) and Verifiable Cost Manual Revision Request (VCMRR) Recommended by TAC for Approval


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  June 12, 2018
Item No.: 2.1


	Issue:

Consideration of the following Revision Requests recommended for approval by TAC (with no opposing votes recorded):

· NPRR837, Regional Planning Group (RPG) Process Reform;
· NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap;
· NPRR851, Procedure for Managing Disconnections for Bidirectional Electrical Connections at Transmission Level Voltages;
· NPRR867, Revisions to CRR Auction Credit Lock Amount to Reduce Excess Collateral;
· NPRR870, Eliminate Requirement for Forward Adjustment Factors Report in the MIS Certified Area;
· OBDRR005, Change to the Generic Maximum Shadow Price for Base Case Transmission Constraints;
· PGRR059, Related to NPRR837, Regional Planning Group (RPG) Process Reform;
· PGRR060, Clarification of Reliability Performance Criteria; and
· VCMRR021, Related to NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap – Urgent.


	Background/History:

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 
· NPRR837, Regional Planning Group (RPG) Process Reform [ERCOT]

Revision Description:  This NPRR changes the Regional Planning Group (RPG) process by updating the Tier classification rules and also includes other RPG-related enhancements and clarifications.

Proposed Effective Date:  July 1, 2018, except July 1, 2020 for paragraphs (1)(c)(ii) and (1)(d) of Section 3.11.4.3.
ERCOT Impact Analysis:  No budgetary impact; approximately 0.75 Full-Time Employee (FTE) savings within ERCOT’s Transmission Planning department; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; ERCOT grid operations and practices will be updated.

TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of NPRR837 as recommended by PRS in the 4/12/18 PRS Report with a proposed effective date of July 1, 2020 for paragraphs (1)(c)(ii) and (1)(d) of Section 3.11.4.3.  

ERCOT Opinion:  ERCOT supports approval of NPRR837.  
· NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap [ERCOT]

Revision Description:  This NPRR provides a long-term solution that was requested by Market Participants during the stakeholder review and approval of NPRR664, Fuel Index Price for Resource Definition and Real-Time Make-Whole Payments for Exceptional Fuel Cost Events; and proposes the following:  1) Allowing Qualified Scheduling Entities (QSEs) to submit weighted average fuel prices in the Mitigated Offer Cap (MOC) for Real-Time mitigation, 2) Consolidation of the calculation of the MOC into a single equation for clarification, and 3) Introduction of a definition for Exceptional Fuel Cost and an abbreviated change-control process that allows for revisions to the threshold parameter value through a recommendation from WMS and approval by TAC.

Proposed Effective Date:  Upon system implementation - Priority 2018; Rank 2210

ERCOT Impact Analysis:  Between $40k and $60k; no impacts to ERCOT staffing; impacts to Market Management System (MMS), Data and Information Products (DAIP), Integration, Customer Relationship Management (CRM) & Registration System (REG); ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.

TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of NPRR847 as recommended by PRS in the 4/12/18 PRS Report.  
ERCOT Opinion:  ERCOT supports approval of NPRR847.  
· NPRR851, Procedure for Managing Disconnections for Bidirectional Electrical Connections at Transmission Level Voltages [GSEC]

Revision Description:  This NPRR was developed to fully implement the market design envisioned in NPRR596, External Load Serving Entities; and establishes a clearly defined disconnection process within ERCOT Market Rules applicable to a transmission voltage connection to the ERCOT grid which utilizes one electrical connection for both generation and Load services.
Proposed Effective Date:  July 1, 2018

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of NPRR851 as recommended by PRS in the 5/10/18 PRS Report.  
ERCOT Opinion:  ERCOT supports approval of NPRR851 because it establishes procedures and notice to ERCOT regarding any disconnection of a transmission voltage connection to the ERCOT grid which utilizes one electrical connection for both generation and load services.
· NPRR867, Revisions to CRR Auction Credit Lock Amount to Reduce Excess Collateral [Credit WG]
Revision Description:  This NPRR changes the amount of each Counter-Party’s Available Credit Limit (ACL) locked for Congestion Revenue Right (CRR) Auctions during the duration of the auction process so that it is capped at the pre-auction screening credit exposure amount.

Proposed Effective Date:  Upon system implementation - Priority 2018; Rank 580

ERCOT Impact Analysis:  Between $75k and $100k; no impacts to ERCOT staffing; impacts to CRR; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.

TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of NPRR867 as recommended by PRS in the 5/10/18 PRS Report.  

ERCOT Opinion:  ERCOT supports approval of NPRR867 because it has positive credit implications and provides for more accurate and timely calculation of Counter-Party exposure in CRR Auctions and subsequent collateral requirements.
Credit WG Review:  See 4/23/18 Credit WG comments.

· NPRR870, Eliminate Requirement for Forward Adjustment Factors Report in the MIS Certified Area [ERCOT]

Revision Description:  This NPRR deletes the grey-boxed requirement for ERCOT to post a Forward Adjustment Factors Summary Report on the Market Information System (MIS) Certified Area.  The information in this report is already provided on each Counter-Party’s Estimated Aggregate Liability (EAL) Summary Report.

Proposed Effective Date:  July 1, 2018

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of NPRR870 as recommended by PRS in the 5/10/18 PRS Report and endorse the revised Impact Analysis for NPRR870.  

ERCOT Opinion:  ERCOT supports approval of NPRR870.  
Credit WG Review:  See 4/23/18 Credit WG comments.
· OBDRR005, Change to the Generic Maximum Shadow Price for Base Case Transmission Constraints [ERCOT]

Revision Description:  This OBDRR revises the Generic Transmission Constraint (GTC) Shadow Price cap that is used in Security-Constrained Economic Dispatch (SCED) for base case constraints from $5,000/MWh to $9,251/MWh. Base case transmission constraints include GTCs.  This revision also updates the associated examples in Section 3.5, Generic Values for the Transmission Network System-Wide Shadow Price Caps in SCED, and makes an administrative edit to a Protocol reference.
Proposed Effective Date:  June 20, 2018
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of OBDRR005 as submitted with a proposed effective date of June 20, 2018.  

ERCOT Opinion:  ERCOT supports approval of OBDRR005.  
· PGRR059, Related to NPRR837, Regional Planning Group (RPG) Process Reform [ERCOT]

Revision Description:  This PGRR includes RPG related changes intended to enhance and clarify existing processes.
Proposed Effective Date:  July 1, 2018
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; ERCOT grid operations and practices will be updated.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of PGRR059 as recommended by ROS in the 4/5/18 ROS Report.  

ERCOT Opinion:  ERCOT supports approval of PGRR059.  
· PGRR060, Clarification of Reliability Performance Criteria [ERCOT]

Revision Description:  This PGRR updates the reliability performance criteria by defining unavailability of a Direct Current Tie (DC Tie) as a new contingency; and includes clarification of the voltage level of transformers referred to in the reliability performance criteria.
Proposed Effective Date:  July 1, 2018
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; ERCOT grid operations and practices will be updated.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of PGRR060 as recommended by ROS in the 4/5/18 ROS Report.  

ERCOT Opinion:  ERCOT supports approval of PGRR060.  
· VCMRR021, Related to NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap – Urgent [ERCOT]

Revision Description:  This VCMRR aligns the Verifiable Cost Manual with the language proposed in NPRR847 by removing language providing for Make-Whole Payments for exceptional fuel costs.  The recovery of these costs is envisioned in NPRR847.   
Proposed Effective Date:  Upon system implementation of NPRR847
ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; no impacts to ERCOT business processes; no impacts to ERCOT grid operations and practices.
TAC Decision:  On 5/24/18, TAC unanimously voted to recommend approval of VCMRR021 as recommended by WMS in the 5/2/18 WMS Report.  

ERCOT Opinion:  ERCOT supports approval of VCMRR021.  
The TAC Reports and Impact Analyses for these Revision Requests are included in the ERCOT Board meeting materials, which can found at the following link:

http://www.ercot.com/calendar/2018/6/12/137964-BOARD
In addition, these Revision Requests and supporting materials are posted on the ERCOT website at the following links: 

http://www.ercot.com/mktrules/issues/nprr
http://www.ercot.com/mktrules/issues/OBDRR005
http://www.ercot.com/mktrules/issues/pgrr
http://www.ercot.com/mktrules/issues/VCMRR021


	Key Factors Influencing Issue:

The PRS met, discussed the issues, and submitted reports to TAC regarding NPRRs 837, 847, 851, 867 and 870, and OBDRR005.
The ROS met, discussed the issues, and submitted reports to TAC regarding PGRRs 059 and 060.
The WMS met, discussed the issues and submitted a report to TAC regarding VCMRR021.
TAC considered the issues and voted to take action on NPRRs 837, 847, 851, 867, and 870; PGRRs 059 and 060; VCMRR020; and OBDRR005.


	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the ERCOT Board approve NPRRs 837, 847, 851, 867 and 870; OBDRR005; PGRRs 059 and 060; and VCMRR021.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve the following Nodal Protocol Revision Requests (NPRRs), Other Binding Document Revision Request (OBDRR), Planning Guide Revision Requests (PGRRs) and Verifiable Cost Manual Revision Request (VCMRR) recommended by TAC for approval:
· NPRR837, Regional Planning Group (RPG) Process Reform;
· NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap;
· NPRR851, Procedure for Managing Disconnections for Bidirectional Electrical Connections at Transmission Level Voltages;
· NPRR867, Revisions to CRR Auction Credit Lock Amount to Reduce Excess Collateral;
· NPRR870, Eliminate Requirement for Forward Adjustment Factors Report in the MIS Certified Area;
· OBDRR005, Change to the Generic Maximum Shadow Price for Base Case Transmission Constraints;
· PGRR059, Related to NPRR837, Regional Planning Group (RPG) Process Reform;
· PGRR060, Clarification of Reliability Performance Criteria; and
· VCMRR021, Related to NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap – Urgent.
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves NPRRs 837, 847, 851, 867 and 870; OBDRR005; PGRRs 059 and 060; and VCMRR021.
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its June 12, 2018 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of June 2018.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
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