TAC Report

	NPRR Number
	870
	NPRR Title
	Eliminate Requirement for Forward Adjustment Factors Report in the MIS Certified Area

	Date of Decision
	May 24, 2018

	Action
	Recommended Approval

	Timeline 
	Normal

	Proposed Effective Date
	July 1, 2018

	Priority and Rank Assigned
	Not applicable

	Nodal Protocol Sections Requiring Revision 
	16.11.4.7,  Credit Monitoring and Management Reports

	Related Documents Requiring Revision/ Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) deletes the gray-boxed requirement for ERCOT to post a Forward Adjustment Factors Summary Report on the Market Information System (MIS) Certified Area.  The information in this report is already provided on each Counter-Party’s Estimated Aggregate Liability (EAL) Summary Report.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Eliminating the requirement to post the Forward Adjustment Factors Summary Report on the MIS Certified Area saves the cost of duplicating information already available to Counter-Parties.

	Credit Work Group Review
	See the 4/23/18 Credit WG comments.

	PRS Decision
	On 4/12/18, PRS unanimously voted to recommend approval of NPRR870 as revised by PRS.  All Market Segments were present for the vote.
On 5/10/18, PRS unanimously voted to endorse and forward to TAC the 4/12/18 PRS Report and the Impact Analysis for NPRR870.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 4/12/18, Market Participants observed the merits of NPRR870 and noted the need to remove entirely the greybox for NPRR800, Revisions to Credit Exposure Calculations to Use Electricity Futures Market Prices, from Section 16.11.4.7, as it is no longer needed.
On 5/10/18, there was no discussion.  

	TAC Decision
	On 5/24/18, TAC unanimously voted to recommend approval of NPRR870 as recommended by PRS in the 5/10/18 PRS Report and endorse the revised Impact Analysis.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 5/24/18, there was no discussion.

	ERCOT Opinion
	ERCOT supports approval of NPRR870.


	Sponsor

	Name
	Mark Ruane, Vanessa Spells

	E-mail Address
	mruane@ercot.com, vspells@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6534, 512-225-7014

	Cell Number
	NA

	Market Segment
	NA


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com 

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	Credit WG 042318
	Endorsed NPRR870 as recommended by PRS in the 4/12/18 PRS Report


	Market Rules Notes


None
	Proposed Protocol Language Revision


16.11.4.7
Credit Monitoring and Management Reports
(1)
ERCOT shall post twice each Business Day on the Market Information System (MIS) Certified Area each active Counter-Party’s credit monitoring and management related reports as listed below.  The first posting shall be made by 1200 and the second posting shall be made as close as reasonably possible to the close of the Business Day but no later than 2350.  The reports listed in items (f) and (g) below are not required to be included in both first and second posting if the Counter-Party has no active CRR ownership. The reports listed in items (c), (d), (e), (f), and (g) below are not required to be included in the second post if there are no changes to the underlying data.  ERCOT shall post one set of these reports on the MIS Certified Area on each non-Business Day for which an ACL is sent.

(a)
Available Credit Limit (ACL) Summary Report;
(b)
Total Potential Exposure (TPE) Summary Report;

(c)
Minimum Current Exposure (MCE) Summary Report;
(d)
Estimate Aggregate Liability (EAL) Summary Report;

(e)
Estimated Aggregate Liability (EAL) Detail Report;

(f)
Future Credit Exposure for CRR PTP Obligations (FCEOBL) Summary Report; and

(g)
Future Credit Exposure for CRR PTP Options (FCEOPT) Summary Report.

	











(2)
The reports listed in paragraph (1) above will be posted to the MIS Certified Area in Portable Document File (PDF) format and Microsoft Excel (XLS) format.  There shall be a provision to “open”, “save” and “print” each report.
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