WMS Report

	VCMRR Number
	021
	VCMRR Title
	Related to NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap

	Date of Decision
	May 2, 2018

	Action
	Recommended Approval

	Timeline 
	Urgent

	Proposed Effective Date
	Upon system implementation of NPRR847, Exceptional Fuel Cost Included in the Mitigated Offer Cap

	Priority and Rank Assigned
	Not applicable

	Verifiable Cost Manual Sections Requiring Revision 
	7, Verifiable Fuel Costs

7.1, Verification for Real-Time Make-Whole Payments for Exceptional Fuel Costs (delete)

7.1.1, Verification for Natural Gas  (delete)

7.1.2, Verification for Fuel Oil (delete)

7.2, Designation of the Fuel Index Price for Resource (FIPRr)

	Related Documents Requiring Revision/Related Revision Requests
	NPRR847

	Revision Description
	This Verifiable Cost Manual Revision Request (VCMRR) aligns the Verifiable Cost Manual with the language proposed in NPRR847 by removing language providing for Make-Whole Payments for exceptional fuel costs.  The recovery of these costs is envisioned in NPRR847.   

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Alignment between the ERCOT Protocols and Other Binding Documents avoids confusion and vagueness in the rules governing ERCOT and Market Participant activities.

	WMS Decision
	On 5/2/18, WMS unanimously voted to grant VCMRR021 Urgent status.  WMS then unanimously voted to recommend approval of VCMRR021 as submitted and to forward to TAC.  All Market Segments were present for the vote.

	Summary of WMS Discussion
	On 5/2/18, participants reviewed the merits of VCMRR021. 


	Sponsor

	Name
	Ino González / Austin Rosel

	E-mail Address
	igonzalez@ercot.com / Austin.Rosel@ercot.com 

	Company
	ERCOT

	Phone Number
	512-632-7927 / 512-248-6686 

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com 

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Market Rules Notes


None
	Proposed Verifiable Cost Manual Language Revision


	[VCMRR005:  Insert Section 7 below upon system implementation of NPRR664:]
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Designation of the Fuel Index Price for Resource (FIPRr)
(1)
Generation Resources can designate whether they purchase natural gas at Fuel Index Price (FIP), Waha, or utilize a combination of both indices.  If a Resource does not designate a Fuel Index Price for Resource (FIPRr), the FIPRr will default to FIP.  For Resources that designate both indices, the FIPRr will be calculated as follows:

FIPRr = (FIP *FIPFactor) + (WFP* WahaFactor) 

Where: 


FIPFactor = FIPQ/TotalQ


WahaFactor= WahaQ/TotalQ 


TotalQ= FIPQ+WahaQ

And: 


FIPRr = Fuel Index Price for Resource for the Operating Day


FIP = Fuel Index Price as defined in Protocol Section 2, Definitions and 



Acronyms


WFP= Waha Fuel Price for the Operating Day


FIPQ= quantity of fuel purchased at FIP


WahaQ = quantity of fuel purchased from Waha for the period


TotalQ = total fuel purchased for the period from both indices

(2)
The FIP and Waha factors will be calculated on an annual basis.  If a Resource has designated Waha or a combination of both indices for its FIPRr, supporting documentation will need to be submitted to and verified by ERCOT.  The supporting documentation will need to verify total fuel volumes purchased for the period from each index.  Data to support these costs should include, but are not limited to, accounting ledger entries, invoices, and copies of fuel contracts.  All documentation must be based on physical rather than financial transactions.
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