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	Date:
	April 3, 2018

	To:
	Board of Directors

	From:
	Joel Mickey, Director of Wholesale Market Design & Operations

	Subject:

	Other Binding Document Revision Request (OBDRR) 002, ORDC OBD Revisions for PUCT Project 47199


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  April 10, 2018
Item No.: 2.2


	Issue:

Consideration of revisions to the Other Binding Document, Methodology for Implementing Operating Reserve Demand Curve (ORDC) to Calculate Real-Time Reserve Price Adder (Other Binding Document Revision Request (OBDRR) 002), consistent with the Technical Advisory Committee’s (TAC’s) and ERCOT staff’s recommendation.



	Background/History:

The Protocols require ERCOT Board of Directors (Board) approval of the methodology for implementing the ORDC to calculate the Real-Time Reserve Price Adder in the Other Binding Document, Methodology for Implementing Operating Reserve Demand Curve (ORDC) to Calculate Real-Time Reserve Price Adder (Methodology).  

ERCOT submitted OBDRR002, which was posted on March 12, 2018, to propose revisions to the Methodology to align with Public Utility Commission of Texas (PUCT) Project No. 47199, Project to Assess Price-Formation Rules in ERCOT’s Energy-Only Market.  OBDRR002 is summarized as follows:
· OBDRR002, ORDC) to Calculate Real-Time Reserve Price Adder OBD Revisions for PUCT Project 47199 [ERCOT]

Revision Description:  This OBDRR revises the On-Line and Off-Line capacity reserves for Resources On-Line during a Reliability Unit Commitment (RUC) instruction.
Proposed Effective Date:  Upon system implementation - Priority 2018; Rank 145
ERCOT Impact Analysis:  Between $30k and $40k; impacts to ERCOT staffing (Project Labor: 100% ERCOT, 0% Vendor, no ongoing impacts); impacts to Market Management System (MMS), Data and Information Products (DAIP), and Business Intelligence (BI) & Data Analytics; no impacts to ERCOT business functions; no impacts to ERCOT grid operations and practices.

TAC Decision:  On 3/22/18, TAC unanimously voted to recommend approval of OBDRR002 as submitted and the associated Impact Analysis with a recommended priority of 2018 and a rank of 145.  
ERCOT Opinion:  ERCOT supports approval of OBDRR002.


	Key Factors Influencing Issue:

At its March 22, 2018 meeting, TAC unanimously voted to recommend approval of OBDRR002 as submitted.


	Conclusion/Recommendation:

ERCOT staff recommends that the Board approve OBDRR002, consistent with TAC’s and ERCOT staff’s recommendation, with an effective date of upon system implementation.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve Other Binding Document Revision Request (OBDRR) 002, ORDC OBD Revisions for PUCT Project 47199, which was recommended by the Technical Advisory Committee (TAC) for approval.  
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves OBDRR002.
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its April 10, 2018 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of April 2018.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
Item 2.2
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