NPRR Comments

	NPRR Number
	807
	NPRR Title
	Day-Ahead Market Price Correction

	
	

	Date
	December 1, 2017

	
	

	Submitter’s Information

	Name
	Eric Goff

	E-mail Address
	Eric.Goff@citi.com

	Company
	Citigroup Energy Inc.

	Phone Number
	

	Cell Number
	512-632-7013

	Market Segment
	Independent Power Marketer


	Comments


These comments are on top of the February 22, 2017 Morgan Stanley comments.  They include a proposed process to resolve an impact caused by a decision to not correct DAM prices because of a desire to maintain DAM prices for price stability.
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	Nodal Protocol Sections Requiring Revision 
	4.1.2, Day-Ahead Process and Timing Deviations
4.5.3, Communicating DAM Results


	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the process that will be used when errors occur in the Day Ahead Market (DAM) that significantly impact prices. 

When both prices and awards are affected by an error, a price correction would cause price/dispatch inconsistency, and there is no mechanism under the Protocols to make Market Participants whole to their DAM bids and offers.  In these situations, ERCOT proposes that published prices and awards be final at the time of posting to provide market certainty, as Market Participants begin making Real-Time decisions based on DAM results prior to the opportunity for price correction to occur.  It then allows impacted parties to file disputes to recover any harm caused by the error. 


	Revised Proposed Protocol Language


4.1.2
Day-Ahead Process and Timing Deviations

(1)
ERCOT may temporarily deviate from the timing of its obligations in this Section but only to the extent necessary to ensure the secure operation of the ERCOT System.  In that event, ERCOT shall immediately issue an Advisory and notify all Qualified Scheduling Entities (QSEs) of the following:  

(a)
Details of the affected timing and procedures;

(b)
Details of any interim requirements;

(c)
An estimate of the period for which the interim requirements apply; and

(d)
Reasons for the temporary variation.

(2)
If, despite the varying timing or omitting any procedure, ERCOT is unable to execute the Day-Ahead process, ERCOT may abort all or part of the Day-Ahead process and require all schedules and trades to be submitted in the Adjustment Period.  Executing the Day-Ahead process includes price validation prior to publication of DAM results.  In that event, ERCOT shall issue a Watch and notify all QSEs of the following:

(a)
Details of the affected timing and procedures;

(b)
Details of any interim requirements, including the requirements described in Section 5.2.2.2, RUC Process Timeline After an Aborted Day-Ahead Market;

(c)
An estimate of the period for which the interim requirements apply; and

(d)
Reasons for the temporary variation.

(3)
If, despite varying timing or omitting steps, ERCOT is unable to operate the Adjustment Period process, then ERCOT may abort the Adjustment Period process and operate under its Operating Period procedures.
4.5.3
Communicating DAM Results, Price Validations, and Corrections
 (1)
As soon as practicable, but no later than 1330 in the Day-Ahead, ERCOT shall notify the parties to each cleared DAM transaction (e.g., the buyer and the seller) of the results of the DAM as follows: 

(a)
Awarded Ancillary Service Offers, specifying Resource, MW, Ancillary Service type, and price, for each hour of the awarded offer;

(b)
Awarded energy offers from Three-Part Supply Offers and from DAM Energy-Only Offers, specifying Resource (except for DAM Energy-Only Offers), MWh, Settlement Point, and Settlement Point Price, for each hour of the awarded offer;

(c)
Awarded DAM Energy Bids, specifying MWh, Settlement Point, and Settlement Point Price for each hour of the awarded bid; and
(d)
Awarded PTP Obligation Bids, number of PTP Obligations in MW, source and sink Settlement Points, and price for each Settlement Interval of the awarded bid.

(2)
As soon as practicable, but no later than 1330, ERCOT shall post on the MIS Public Area the hourly:

(a)
Day-Ahead MCPC for each type of Ancillary Service for each hour of the Operating Day;

(b)
DASPPs for each Settlement Point for each hour of the Operating Day; 

(c)
Day-Ahead hourly LMPs for each Electrical Bus for each hour of the Operating Day;

(d)
Shadow Prices for every binding constraint for each hour of the Operating Day; 

(e)
Quantity of total Ancillary Service Offers received in the DAM, in MW by Ancillary Service type for each hour of the Operating Day;

(f)
Energy bought in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Bids (in MWh) bought in the DAM at each Settlement Point for each hour of the Operating Day; and
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that sink at each Settlement Point for each hour of the Operating Day. 
(g)
Energy sold in the DAM consisting of the following:

(i)
The total quantity of awarded DAM Energy Offers (in MWh), from Three-Part Supply Offers and DAM Energy Only Offers, bought in the DAM at each Settlement Point for each hour of the Operating Day; and
(ii)
The total quantity of awarded PTP Obligation Bids (in MWh) cleared in the DAM that source at each Settlement Point for each hour of the Operating Day. 

(h)
Aggregated Ancillary Service Offer Curve of all Ancillary Service Offers for each type of Ancillary Service for each hour of the Operating Day; 

(i)
Electrically Similar Settlement Points used during the DAM clearing process; and 

(j)
Settlement Points that were de-energized in the base case; and

(k)
System Lambda.

(3)
ERCOT shall monitor Day-Ahead MCPCs and Day-Ahead hourly LMPs for errors and if there are conditions that cause a price to be questionable, ERCOT shall notify all Market Participants that the DAM prices are under investigation as soon as practicable.
(4)
If ERCOT determines that price errors have occurred in the DAM prior to publication of the DAM results, ERCOT may invalidate the results of the DAM and implement the Adjustment Period process found in paragraph (2) of Section 4.1.2.  The following are some reasons that may cause these conditions.

(a)
Data Input error:  Missing, incomplete, or incorrect versions of one or more data elements input to the DAM application may result in an invalid market solution and/or prices.

(b)
Software error:  Pricing errors may occur due to software implementation errors in DAM pre-processing, DAM clearing process, and/or DAM post processing.

(c)
Inconsistency with these Protocols or the Public Utility Commission of Texas (PUCT) Substantive Rules:  Pricing errors may occur when specific circumstances result in prices that are in conflict with such Protocol language or the PUCT Substantive Rules.
(5)
All DAM LMPs, MCPCs, and Settlement Point Prices are final when they are posted, unless ERCOT has determined that an error has significantly affected prices.  Awarded DAM transaction quantities are final when they are posted.
(a)
If ERCOT determines that prices are in need of correction they shall request that the ERCOT Board review the error and the price impacted.  ERCOT shall notify Market Participants and describe the need for such correction as soon as practicable but no later than 30 days after the Operating Day.  Failure to notify Market Participants within this timeline precludes the ERCOT Board from reviewing such prices.  However, nothing in this section shall be understood to limit or otherwise inhibit any of the following:

(i)
ERCOT’s duty to inform the PUCT of potential or actual violations of the ERCOT Protocols or PUCT Rules and its right to request that the PUCT authorize correction of any prices that may have been affected by such potential or actual violations; 

(ii)
The PUCT’s authority to order price corrections when permitted to do so under other law; or

(iii)
ERCOT’s authority to grant relief to a Market Participant pursuant to the timelines specified in Section 20, Alternative Dispute Resolution Procedure.
(b)
The ERCOT Board may review and change DAM LMPs, MCPCs, or Settlement Point Prices if ERCOT gave timely notice to Market Participants and the ERCOT Board finds that such prices are significantly affected by an error.

(c)
In review of DAM LMPs, MCPCs, or Settlement Point Prices, the ERCOT Board may rely on the same reasons identified in paragraph (4) above to find that the prices are significantly affected by an error.  
(d)
Market Participants who are impacted by an error identified in paragraph (4) above, but do not gain relief through this process, may apply for relief as specified by this Section.  If a Market Participant demonstrates to ERCOT’s satisfaction that a Three Part Offer, DAM Energy Offer, or DAM Energy Bid would have cleared, or if a PTP Obligation or CRR would have had a different value, but for error identified in paragraph (4) above, then then ERCOT shall pay the Market Participant the net difference.

(e)
A Market Participant seeking relief under this Subsection shall submit, using a standard format created by ERCOT, a request for relief and all information necessary to satisfy the standard format within 15 Business Days of the DAM error.

(f)
ERCOT shall use the miscellaneous invoice process to pay the Market Participant seeking relief and shall maintain revenue neutrality using a Load Ratio Share for the relevant Operating Day.

(g) 
A decision by ERCOT under this Subsection may be appealed to the ERCOT Board by the Market Participant seeking relief.
(6)
As soon as practicable, but no later than 1330, ERCOT shall make available the Day-Ahead Shift Factors for binding constraints in the DAM and post to the MIS Secure Area.
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