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	Comments


NPRR815, as modified by the 6/14/17 Sierra Club comments, increases the existing 50% limit on Load Resources providing Responsive Reserve (RRS) Service to 60%, and establishes a minimum of 1150 MW of RRS that must be procured from Generation Resources capable of providing Primary Frequency Response.  Additionally, NPRR815 gives ERCOT the flexibility to increase the minimum 1150 MW of RRS that has to come from Resources capable of providing Primary Frequency Response for reliability reasons, if needed.  

ERCOT files these comments to address the discussion of reliability concerns raised at September 28, 2017 TAC meeting regarding NPRR815, and to provide other information requested at the meeting. 

· ERCOT reiterates that approval of NPRR815, as modified by 6/14/17 Sierra Club comments, does not negatively affect grid reliability. 

· Dynamic studies performed by ERCOT have consistently shown that there are no reliability concerns resulting from removal of the 50% limit.

· ERCOT does not procure RRS for inertia or voltage support. RRS is a frequency response service.

· The daily RRS procurement process does not consider whether the selection of a particular RRS provider would result in incremental Generation Resource commitment.

· Voltage support is not a consideration in the daily RRS procurement process.  Voltage support is a localized issue requiring a local solution, so it is unlikely that a Generation Resources that might be incrementally committed to provide RRS would be located in an area where voltage support happens to be needed.

· The system inertia at any point in time is a function of the characteristics of the particular Generation Resources that are online.  Since the daily RRS procurement process does not consider whether the selection of a particular RRS provider would result in incremental Generation Resource commitment, the changes proposed in NPRR815 would not necessarily have any effect on inertia.  

· Changes outside of scope of this NPRR are needed if maintaining at least the critical level of inertia (the level of inertia below which RRS from either Load or Generating Resources is too slow to arrest system frequency) is expected to become a problem.     

ERCOT was previously requested by the stakeholders to estimate the cost savings if NPRR815 were to be implemented.  The 9/6/17 ERCOT comments estimated cost savings looking only at 2017.  The information below is an update to the 9/6/2017 ERCOT comments and provide additional potential cost savings estimates for 2018:

· ERCOT estimates RRS requirements would be decreased by 450,046 MWh in the year 2018 (January 1 through October 31), from lower RRS procurements resulting from NPRR815 in 6,801 hours out of 7,297 hours. The calculated lower quantities varied anywhere from 2 MW to 172 MW during these 6,801 hours (see spreadsheet “RRS Impact of NPRR815 2018 Update” for additional details). 

· ERCOT used the historical RRS Market Clearing Price for Capacity (MCPC) beginning Jan 1, 2017 through October 31, 2017, as requested, to provide the assessment of savings from NPRR815.  Using these historical MCPC for RRS, the estimate of total savings is $4,398,891 in the year 2018 (January 1 through October 31).  If a backcast of the MCPCs for this historical period was performed with the limit increased from 50% to 60% and with the same bids and offers, it would result in equal or lower prices and greater savings than the estimated amounts.

ERCOT supports NPRR815 as it allows a more efficient procurement of Ancillary Services to meet the reliability requirements of the ERCOT System.  
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