System Change Request


	SCR Number
	
	SCR Title
	CRR Credit Calculator

	Date Posted
	

	
	

	Requested Resolution 
	Normal or Urgent, and justification for Urgent status

	Supporting Protocol or Guide Sections/Related Documents
	

	System Change Description
	Describe the basic function of the System Change Request (SCR).

	Reason for Revision
	[image: image1.wmf]

  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative

[image: image5.wmf]

  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Market Participants are currently attempting to manually calculate CRR credit lock requirements for monthly and annual CRR auctions.  A large portion of the credit coefficients (ACi99/ACP) required in the calculation are not provided by ERCOT, with none being provided for certain auctions.  This results in a lack of confidence in the ability to calculate portfolio exposures and the need for Market Participants to lock additional capital to ensure coverage.  

Creating a CRR Credit Calculator would remove the need to manually calculate CRR credit requirements.  Increasing Market participant’s ability to accurately calculate posting requirements will eliminate excess collateral costs and should increase CRR values.


	Sponsor

	Name
	

	E-mail Address
	

	Company
	

	Phone Number
	

	Cell Number
	

	Market Segment
	


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed System Change


Issue:

Market Participants are currently attempting to manually calculate CRR credit lock requirements for monthly and annual CRR auctions.  A large portion of the credit coefficients (ACi99/ACP) required in the calculation are not provided by ERCOT, with none being provided for certain auctions..  This results in a lack of confidence in the ability to calculate portfolio exposures and the need for Market Participants to lock additional capital to ensure coverage.  

Creating a CRR Credit Calculator would remove the need to manually calculateCRR credit requirements.  Increasing Market participant’s ability to accurately calculate posting requirements will eliminate excess collateral costs and should increase CRR values.

Resolution:
The proposed System Change would be to create a CRR application which would calculate a counterparty’s CRR credit lock requirement periodically during a credit window prior to a CRR Auction. 

Design Aspects:

The CRR Credit Calculator would be open for [TBD] leading up to and including the specific CRR lock deadline

Counterparties would utilize the CRR bid form CSV files to submit potential bids.
On the same screen where you currently upload bids, there would be another button with a popup box to upload “Potential Bids” for the specified auction

· The CSV file uploaded would have to follow the template from ERCOT (specific column order)

· These potential bid files would be uploaded by Account Holder 
The Credit Calculator engine would then automatically run [TBD] for the [TBD] leading up to and including the lock day.  

· The Credit Calculator engine will combine all account holders you uploaded

· The result would be the estimated required collateral lock amount for the specified auction 

· One total lock amount for Monthly Auctions

· Lock amount by Time of Use for Annual Auctions

· The result would be posted on the Credit Limit Editor screen as an additional column [TBD Luminant: before the Counterparty Credit column (where we currently type in our requested lock amount)]
· The result will either be overwritten if your potential bids change prior to the next automatic run or stay the same if your potential bids stay the same or no other bids are uploaded.
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