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	Comments


Morgan Stanley submits these comments to align Other Binding Document, ERCOT Methodologies for determining Minimum Ancillary Service Requirements, with the revisions proposed in NPRR815, Revise the Limitation of Load Resources Providing Responsive Reserve (RRS) Service.
	Revised Proposed OBD Language


Responsive Reserve Service (RRS) Requirement Details 

The ERCOT Operating Guides set the minimum RRS requirement at 2,300 MW for all hours under normal conditions. ERCOT will procure amounts of RRS that vary by hour of the day and by month.  These RRS amounts will be published by month in six separate blocks covering four hour intervals.  These amounts will be based on expected diurnal load and wind patterns for the month, will cover 70% of historic system inertia conditions for each block of hours for the month, and will use the equivalency ratio for RRS between Load Resources and Generation Resources to establish the conditions for each block of hours.  The equivalency ratio will be used to establish the total reserves assuming the Day-Ahead Market (DAM) will use a one to one equivalency ratio.  The minimum level of RRS procured from Resources providing RRS using Primary Frequency Response shall be determined for each month by ERCOT through the use of studies and shall not be less than 1,150MWs.  The remaining capacity required for RRS will be procured from all Resources qualified to provide RRS including Load Resources.  DAM will limit the RRS procured from Load Resources to 60% of the total RRS requirement.  ERCOT may increase the minimum capacity required from Resources providing RRS using Primary Frequency Response if it believes that the current posted quantity will have a negative impact on reliability or if it would require additional Regulation Service to be deployed. ERCOT will procure additional 200 MW of RRS for each percent of Reserve Discount Factor (RDF) when ERCOT estimates RDF to be less than 1.  This adjustment will only apply for those 4-hour blocks where the 85th percentile of weighted average temperate is greater than 95°F.  RDFs are reviewed and adjusted based on the generators performance during an unannounced test.  RRS amount will be published as a monthly requirement along with the equivalency ratio for each four hour block.  ERCOT will post these monthly amounts for the upcoming year on the MIS.  These annually published amounts are the minimum quantity that will be procured in in the DAM for each hour of the year.    

One type of Responsive Reserve is Interruptible Responsive Reserve.  Interruptible Responsive Reserve is provided by Load Resources that are automatically interrupted when system frequency decreases to 59.7 Hz.  The amount of RRS procured from these types of Resources during any given hour will be limited to 60% of the total RRS requirement for that hour.  The ERCOT Protocols state, “[t]he amount of Resources on high-set under-frequency relays providing RRS will be limited to 60% of the total ERCOT RRS requirement. 
Self-arranged RRS used to fulfill a QSE’s RRS requirement will be limited to 60% from Load Resources excluding Controllable Load Resources.  

If the percentage level for Load Resources, excluding Controllable Load Resources, specified in the Protocols is changed, that change will be reflected in these requirements. 
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