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	Comments


TIEC opposes Nodal Protocol Revision Request (NPRR) 826 and recommends its rejection for the following reasons, among others: 
· Inappropriate scarcity pricing.  
This NPRR attempts to set scarcity prices in situations that are, by definition, not competitive and where prices are being appropriately mitigated to protect consumers in light of that fact.  When there is adequate competition, Reliability Must-Run (RMR) Units are already priced at the System-Wide Offer Cap (SWCAP).  Today, scarcity pricing is appropriately provided when RMR Units are deployed for capacity—not for local congestion. 
· Inefficient use of costly RMR Units.  
Customers should not have to pay for an RMR contract, and then have onerous restrictions imposed to prevent that unit from being used when it is operationally the most efficient solution to a local transmission issue.  While some balance needs to be achieved in preventing undue market interference from an RMR Unit, that balance was already achieved when RMR Units were allowed to be offered at the SWCAP when they are being used to provide capacity to the system.  
· Penalizes Customers for lack of transmission into congested regions after eliminating congestion cost planning metric.  
Customers should not be penalized with scarcity pricing in areas with local congestion because the current transmission planning process eliminated the test for building transmission to address high congestion costs.  That test would have used congestion costs as an early indicator of a reliability issue in a load pocket, and would have allowed transmission to be built out before a unit retirement causes an immediate issue.  RMR for local reliability is a temporary fix to maintain the status quo when a generator retires before new transmission can be built to allow other generators to serve a particular region.  It is inequitable to eliminate the test for building transmission to address congestion, and then penalize customers with high costs because an RMR contract is needed as a result.      
· ERCOT Board previously rejected this concept.  
The ERCOT Board previously considered a nearly identical NPRR784, Mitigated Offer Caps for RMR Units, and rejected it outright, without any further instructions to stakeholders to continue work on this item.  
· Commission is addressing similar and potentially overlapping proposals in pending project.  
The Commission is considering proposals related to “localized” scarcity pricing in Project No. 47199 (Project to Assess Price-Formation Rules in ERCOT’s Energy-Only Market).  Market changes arising from that project may interact with or supplant the need (if one exists) for this proposal.  There is no current or expected RMR contract, so there is no reason to front-run the Commission’s deliberation in this manner. 
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None at this time.
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None at this time.
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