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	Comments


Stakeholders at the August 11, 2017 PRS meeting requested ERCOT provide an estimate of the lower RRS quantities and the cost savings from procuring lower quantities of RRS using historical Market Clearing Prices for Capacity (MCPCs) and assuming the new 60% limit (per NPRR815 as reflected in the 8/11/17 PRS Report) was in place instead of the current 50% limit on Non-Controllable Load Resources (NCLR) providing RRS in 2017.  ERCOT previously provided an estimate of lower RRS MW quantities for 2017 at the January 13, 2017 Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) meeting
(http://www.ercot.com/content/wcm/key_documents_lists/115668/QMWG_Request_AS_Enhancements.pptx). 
Through these comments, based on the stakeholders’ request, ERCOT is now providing estimates of associated cost savings using historical MCPCs. 
ERCOT estimates 311,308 MWh less of RRS quantities in the year 2017 from lower RRS procurements in 7,288 hours out of 8,760 hours. The lower quantities varied anywhere from 9 MW to 73 MW during these 7,288 hours (see spreadsheet “RRS Impact of NPRR815” for additional details). 

ERCOT used the historical RRS MCPC beginning Aug 15, 2016 through August 14, 2017. Using these historical MCPC for RRS, ERCOT estimates total savings of $3,303,079 in the year 2017.

By increasing the 50% limit to the 60% limit, a backcast of historical MCPCs would result in equal or lower prices and greater savings than the estimated amounts if the same bids and offers were used. 

For 2018, using the current methodology for determining RRS as if NPRR815 (as reflected in the 8/11/17 PRS Report) were approved, ERCOT analysis shows that through the first seven months of 2018 there would be 363,164 MWh less of RRS quantities. The lower quantities varied anywhere from 2 MW to 172 MW during these 4,176 hours out of 5,088 hours (see spreadsheet “RRS Impact of NPRR815” for additional details). 
Additional details related to the MCPC, hourly RRS quantities, with 50%, with 60% limit, and cost savings for each hour is provided in the spreadsheet (see spreadsheet “RRS Impact of NPRR815.” 

	Revised Cover Page Language


	Business Case
	The current 50% limitation on Load Resources providing RRS is over constraining during much of the year.  Changing this constraint will allow additional Resources to provide the service which should result in lower costs. 

Analysis of RRS in 2017 assuming the higher 60% limit and using historical Market Clearing Prices for Capacity (MCPCs) estimates a cost savings of roughly $3,000,000.


	Revised Proposed Protocol Language


None at this time.
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