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	Comments


ERCOT submits these comments for Nodal Protocol Revision Request (NPRR) 817 to provide clarity around the deration process and its effect on Congestion Revenue Rights (CRRs) involving Hubs. 
ERCOT understands that as part of the NPRR821, Elimination of the CRR Deration Process, discussion there was some confusion on the effect of the deration process on CRRs as related to NPRR817.  The Panhandle Hub, if created, will be treated the same as all other Hubs in the Protocols when settling CRRs.  Currently, according to Sections 7.9.1.1, Payments and Charges for PTP Obligations Settled in DAM, and 7.9.1.2, Payments for PTP Options Settled in DAM, Point-to-Point (PTP) Obligation and PTP Options that source or sink at a Hub Settlement Point are not subject to the deration process.  A Resource Node must be identified as either the source or sink Settlement Point in order for the PTP Obligation or PTP Option payment to potentially be reduced due to Transmission Elements that are oversold in previous CRR Auctions.  Therefore, CRRs for Hub->Hub, LZ->LZ, Hub->LZ, and LZ->Hub do not have deration risk.  When a CRR contains a combination of Resource Node and Hub, the Day-Ahead Settlement Point Price (DASPP) for the Hub is used when doing the hedge value calculation for deration, whereas Resource Nodes are subject to a hedge value based on prices identified in Protocols corresponding to the fuel type of the Resource at the Resource Node.
	Revised Cover Page Language


None at this time

	Revised Proposed Protocol Language


None at this time
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