PRS Report

	NPRR Number
	832
	NPRR Title
	Disallow PTP Obligation Bids and DAM Energy Bids that Sink at Private Use Network Settlement Points Without a Load Distribution Factor

	Date of Decision
	July 20, 2017

	Action
	Tabled

	Timeline 
	Urgent

	Proposed Effective Date
	To be determined

	Priority and Rank Assigned
	To be determined

	Nodal Protocol Sections Requiring Revision 
	4.4.6.1, PTP Obligation Bid Criteria
4.4.6.2, PTP Obligation Bid Validation
4.4.9.6.1, DAM Energy Bid Criteria
4.4.9.6.2, DAM Energy Bid Validation

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) disallows Point-to-Point (PTP) Obligation bids and Day-Ahead Market (DAM) Energy Bids that sink at Private Use Network Settlement Points if the Day-Ahead Updated Network Model has not utilized a rational Load distribution factor for the Private Use Network Settlement Point.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  Prevents unnecessary harm to Market Participants
(please select all that apply)

	Business Case
	This NPRR prevents harm to Load from Real-Time revenue neutrality charges that occurs when congestion is caused by electricity consumption at a Private Use Network site that is not reflected in the DAM solution.  The NPRR creates a natural sunset by only disallowing bids at Settlement Points that do not have a rational Load distribution factor considered in the Day-Ahead Updated Network Model solution.  

	Credit Work Group Review
	To be determined

	PRS Decision
	On 6/15/17, PRS voted via roll call vote to grant NPRR832 Urgent status.  There were nine opposing votes from the Consumer, Independent Power Marketer (IPM) (4), Investor Owned Utility (IOU) (2), and Municipal (2) Market Segments and one abstention from the IOU Market Segment.  PRS then unanimously voted to table NPRR832 for one month and refer the issue to WMS.  All Market Segments were present for both votes.
On 7/20/17, PRS unanimously voted to table NPRR832 until November 2017.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 6/15/17, the sponsor presented reasons for urgency.  Opponents questioned whether NPRR832 would provide any market benefits, given that the long-term solution for this issue will be provided in NPRR831, Inclusion of Private Use Networks in Load Zone Price Calculations, which is scheduled for release later this year.  ERCOT noted the resources working on NPRR831 would be pulled off to work on NPRR832, which could pose a risk to that timeline.  Some participants raised concerns with only restricting the sinking at Private Use Network Settlement Points, opining that sourcing should also be prohibited, if the market wishes to move forward with NPRR832.  Participants requested tabling for one month for additional discussion of these issues at WMS.
On 7/20/17, participants noted the WMS request to table NPRR832 until November.


	Sponsor

	Name
	Ian Haley

	E-mail Address
	Ian.Haley@VistraEnergy.com

	Company
	Luminant Generation Company LLC

	Phone Number
	512-349-6407                        

	Cell Number
	512-673-9655

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Cory Phillips

	E-Mail Address
	cory.phillips@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 060817
	Requested PRS table NPRR832 and refer the issue to WMS

	WMS 071317
	Requested PRS continue to table NPRR832 until the November WMS meeting


	Market Rules Notes


None
	Proposed Protocol Language Revision


4.4.6.1
PTP Obligation Bid Criteria

(1)
A PTP Obligation bid must be submitted by a QSE and must include the following:

(a)
The name of the QSE submitting the PTP Obligation bid;

(b)
The source Settlement Point and the sink Settlement Point for the PTP Obligation or block of PTP Obligations being bid;

(c)
The first hour and the last hour for which the PTP Obligation or block of PTP Obligations is being bid;

(d)
The quantity of PTP Obligations in MW for which the Not-to-Exceed Price is effective; and

(e)
A dollars per MW per hour for the Not-to-Exceed Price.

(2)
If the PTP Obligation bid is for more than one PTP Obligation (which is one MW for one hour), the block bid must:

(a) 
Include the same number of PTP Obligations in each hour of the block;

(b) 
Be for PTP Obligations that have the same source and sink Settlement Points; and

(c) 
Be for contiguous hours.

(3)
A PTP Obligation bid shall not contain a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points.
(4)
PTP Obligation bids shall not be submitted in combination with PTP Obligation bids or with DAM Energy-Only Offer Curves and DAM Energy Bids to create the net effect of a single PTP Obligation bid containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points for the QSE or for any combination of QSEs within the same Counter-Party.
(5)
PTP Obligation bids shall not contain a sink at a Private Use Network Settlement Point if the Load distribution factor for that Settlement Point is zeroed in the DAM clearing process.
(6)
For each NOIE or QSE representing NOIEs that designated PTP Obligations with Links to an Option, the designation of such Congestion Revenue Rights (CRRs) to be settled in Real-Time may not exceed the lesser of: 

(a)
110% of that NOIE’s peak Load forecast; or

(b)
125% of the NOIE’s hourly Load forecast. 

(7)
PTP Obligations with Links to an Option shall be used for delivery of energy to a NOIE Load or a valid combination of Settlement Points that physically or contractually mitigates risk in supplying the NOIE Load.  This applies to each NOIE or QSE representing NOIEs.
(8)
In addition to the criteria above for other PTP Obligations, PTP Obligations with Links to an Option must further include the following:

(a)
The name of the CRR Account Holder that owns the CRRs being offered; and

(b)
The unique identifier for each CRR being offered.

(9)
For PTP Obligations with Links to an Option, the CRR Account Holder for whom the PTP Obligations with Links to an Option are being submitted must be shown in the ERCOT CRR registration system as the owner of the CRRs being linked to the PTP Obligation.
(10)
The minimum amount for each PTP Obligation bid and PTP Obligation with Links to an Option is one-tenth of one MW.

4.4.6.2
PTP Obligation Bid Validation

(1)
A validated PTP Obligation bid is a bid that ERCOT has determined meets the criteria listed in Section 4.4.6.1, PTP Obligation Bid Criteria, with the exception of paragraphs (3), (4), (5), (6)  and (7).  Bids that do not meet the criteria in paragraphs (3) or (5) of Section 4.4.6.1 will not be awarded in the DAM. 
(2)
ERCOT shall continuously display on the MIS Certified Area information that allows any QSE submitting a PTP Obligation bid to view its valid PTP Obligation bid. 

(3)
As soon as practicable, ERCOT shall notify each QSE through the Messaging System of any of its PTP Obligation bids that are invalid.  The QSE may correct and resubmit any invalid PTP Obligation bid within the appropriate market timeline. 
4.4.9.6.1
DAM Energy Bid Criteria

(1)
Each DAM Energy Bid must be reported by a QSE and must include the following information:

(a)
The buying QSE;

(b)
The Settlement Point;

(c)
Fixed quantity block, variable quantity block, or curve indicator for the bid; 

(i)
If a fixed quantity block, the single price (in $/MWh) and single quantity (in MW) for all hours bid in that block, which may clear at a Settlement Point Price greater than the bid price for that block;

(ii)
If a variable quantity block, the single price (in $/MWh) and single “up to” quantity (in MW) contingent on the purchase of all hours bid in that block; and

(iii)
If a curve, a monotonically decreasing energy bid curve for both price (in $/MWh) and quantity (in MW) with no more than 10 price/quantity pairs.

(d)
The first and last hour of the bid; and

(e)
The expiration time and date of the bid.

(2)
The minimum amount for each DAM Energy Bid that may be bid is one MW.

(3)
DAM Energy-Only Offers, DAM Energy Bids, and/or PTP Obligation bids shall not be submitted in combination to create the net effect of a single PTP Obligation containing a source Settlement Point and a sink Settlement Point that are Electrically Similar Settlement Points for the QSE or for any combination of QSEs within the same Counter-Party.
(4)
DAM Energy Bids shall not contain a sink at a Private Use Network Settlement Point if the Load distribution factor for that Settlement Point is zeroed in the DAM clearing process.
4.4.9.6.2
DAM Energy Bid Validation

(1)
A valid DAM Energy Bid is a bid that ERCOT has determined meets the criteria listed in Section 4.4.9.6.1, DAM Energy Bid Criteria.

(2)
ERCOT shall notify the QSE submitting a DAM Energy Bid by the Messaging System if the bid was rejected or was considered invalid for any reason, with the exception of paragraphs (3) or (4) of Section 4.4.9.6.1.  The QSE may then resubmit the bid within the appropriate market timeline.

(3)
ERCOT shall continuously validate DAM Energy Bids and continuously display on the MIS Certified Area information that allows any QSE to view its valid DAM Energy Bids.  
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