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	Comments


Luminant Generation Company LLC, appreciates the thoughts and work of Citigroup Energy Inc. on Reliability Must-Run (RMR) pricing.  However, Luminant opposes raising the Mitigated Offer Cap for RMR Resources as proposed in NPRR826.  This NPRR is very similar in design to NPRR784, Mitigated Offer Caps for RMR Units, which was rejected by stakeholders, in part because it sought to override the systematic protections against local market power by substituting an artificially high price for the Resource.  As Luminant previously stated in comments to NPRR784, in solving a non-competitive constraint there is not a possible “market outcome.”  
As Luminant discussed multiple times with the Wholesale Market Subcommittee (WMS), Luminant was open to exploring a possible solution whereby Security-Constrained Economic Dispatch (SCED) would dynamically evaluate the pricing level necessary to put an RMR “last in line” for Dispatch, but that approach was never seriously considered.  Luminant is not comfortable using a proxy price solution like the one proposed in NPRR826.  
Luminant asks that stakeholders reject NPRR826.
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