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	Comments


Luminant Generation Company LLC appreciates the work of DC Energy to further develop the CRR market.  However, Luminant is opposed to eliminating the CRR deration process.  The deration process currently supports the ERCOT market in three distinct ways.  First, the deration methodology utilizes a Hedge Value calculation that allows generation to be delivered and loads to be served with a degree of revenue neutrality.  This methodology is in line with the economics of generation and response flexibility of load.  The Minimum and Maximum Resource Prices that the deration process currently employs allows for specific Generator types to have levels of protection dependent upon their technology and limits that certainty to the benefit of load.  Second, the process removes an incentive of manipulation from the market.  Luminant has always maintained that market design is the best way to avoid market manipulation.  The detection and prosecution of manipulation would add to market uncertainty.  Finally, deration is an import step in preventing uplift.  Luminant is concerned of the possibility that the CRR Balancing account may not be sufficient if the deration process were to be eliminated.  Luminant believes that the risk of deration is a much easier risk to quantify for market participants than short payment.  Luminant is also skeptical of using historical derates to determine if the solvency of the CRR Balancing Account as historic behavior was made with the assumption of deration.  
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