Nodal Protocol Revision Request


	NPRR Number
	815
	NPRR Title
	Revise the Limitation of Load Resources Providing Responsive Reserve (RRS) Service 

	Date Posted
	January 24, 2017

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	3.16, Standards for Determining Ancillary Service Quantities

	Related Documents Requiring Revision/Related Revision Requests
	ERCOT Methodologies for Determining Minimum Ancillary Service Requirements 

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises the current limit of 50% for Load Resources providing Responsive Reserve (RRS) service to any capacity above a minimum level of RRS to be provided by Resources using Primary Frequency Response.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements

[image: image6.wmf]

  Other:  (explain)

(please select all that apply)

	Business Case
	The current 50% limitation on Load Resources providing RRS is overconstraining during much of the year.  Removing this constraint will allow additional Resources to provide the service which should result in lower costs.


	Sponsor

	Name
	Clayton Greer

	E-mail Address
	Clayton.greer@morganstanley.com

	Company
	Morgan Stanley Capital Group, Inc.

	Phone Number
	512-497-2986

	Cell Number
	

	Market Segment
	Independent Power Marketer (IPM)


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com

	Phone Number
	512-248-4630


	Proposed Protocol Language Revision


3.16
Standards for Determining Ancillary Service Quantities

(1)
ERCOT shall comply with the requirements for determining Ancillary Service quantities as specified in these Protocols and the ERCOT Operating Guides.

(2)
ERCOT shall, at least annually, determine with supporting data, the methodology for determining the quantity requirements for each Ancillary Service needed for reliability, including the minimum capacity required from Resources providing Primary Frequency Response to provide Responsive Reserve (RRS) calculated on a monthly basis, the maximum amount (MW) of Regulation Up Service (Reg-Up) that can be provided by Resources providing Fast Responding Regulation Up Service (FRRS-Up), and the maximum amount (MW) of Regulation Down Service (Reg-Down) that can be provided by Resources providing Fast Responding Regulation Down Service (FRRS-Down).

(3)
The ERCOT Board shall review and approve ERCOT's methodology for determining the minimum Ancillary Service requirements, the minimum capacity required from Resources providing Primary Frequency Response to provide RRS, and the maximum amount of Reg-Up and Reg-Down that can be provided by Resources providing FRRS-Up and FRRS-Down.

(4)
If ERCOT determines a need for additional Ancillary Service Resources under these Protocols or the ERCOT Operating Guides, after an Ancillary Service Plan for a specified day has been posted, ERCOT shall inform the market by posting notice on the Market Information System (MIS) Public Area, of ERCOT’s intent to procure additional Ancillary Service Resources under Section 6.4.9.2, Supplemental Ancillary Services Market.  ERCOT shall post the reliability reason for the increase in service requirements.

(5)
Monthly, ERCOT shall determine and post on the MIS Secure Area a minimum capacity required from Resources providing RRS using Primary Frequency Response.  The remaining capacity required for RRS may be supplied by all Resources qualified to provide RRS including Load Resources on high-set under-frequency relays.  ERCOT may increase the minimum capacity required from Resources providing RRS using Primary Frequency Response if it believes that the current posted quantity will have a negative impact on reliability or if it would require additional Regulation Service to be deployed.

(6)
The amount of RRS that a Qualified Scheduling Entity (QSE) can self-arrange using a Load Resource excluding Controllable Load Resources is limited to 

its Load Ratio Share (LRS) of the capacity allowed to be provided by Resources not providing RRS using Primary Frequency Responseestablished in paragraph (5) above.  

(7)
However, a QSE may bid more of the Load Resource above the percentage limit established by ERCOT for sale of RRS to other Market Participants.  The total amount of RRS Service using the Load Resource excluding Controllable Load Resources procured by ERCOT is also limited to the  capacity established in paragraph (5) above.

(8)
The maximum MW amount of capacity from Resources providing FRRS-Up is limited to 65 MW.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation Service to be deployed.

(9)
The maximum MW amount of capacity from Resources providing FRRS-Down is limited to 35 MW.  ERCOT may reduce this limit if it believes that this amount will have a negative impact on reliability or if this limit would require additional Regulation Service to be deployed.

	[NPRR775:   Insert paragraph (10) below upon system implementation:]

(10)
Resources can only provide FRRS-Up or FRRS-Down if awarded Regulation Service in the Day-Ahead Market (DAM) for that particular Resource, up to the awarded quantity.
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