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	NPRR Number
	830
	NPRR Title
	Revision of 4-Coincident Peak Methodology

	Date of Decision
	May 25, 2017

	Action
	Recommended Approval

	Timeline 
	Urgent 

	Proposed Effective Date
	June 14, 2017 

	Priority and Rank Assigned
	Priority – 2017; Rank – 2010 

	Nodal Protocol Sections Requiring Revision 
	9.17.1, Billing Determinant Data Elements

	Related Documents Requiring Revision/ Related Revision Requests
	None 

	Revision Description
	This Nodal Protocol Revision Request (NPRR) revises the basis of ERCOT’s calculation of the 4-Coincident Peak (4-CP).

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Current Protocols require that the 4-CP calculation shall use the most recent aggregate data produced by the ERCOT Settlement system.  Per paragraph (9) of Section 4.4.4, DC Tie Schedules, ERCOT shall use the Direct Current Tie (DC Tie) Electronic Tag (e-Tag) MW amounts for Settlement.  Consequently, scheduled e-Tag MW volumes are used in the 4-CP calculation.  As seen in July 2016, variances between scheduled and actual DC Tie flows may be significant enough to change the peak interval.  The proposed methodology avoids this issue by using actual metered net DC Tie flows.  Back-tested for 2015 and 2016, the revised methodology resulted in an average change of -0.1% with respect to the existing methodology in both years.  This NPRR will also avoid rebilling costs resulting from the assignment of the 4-CP to an incorrect interval, and is consistent with direction from the Public Utility Commission of Texas (PUCT).

	Credit Work Group Review
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR830 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	PRS Decision
	On 5/11/17, PRS unanimously voted to grant NPRR830 Urgent status.  PRS then unanimously voted to recommend approval of NPRR830 as revised by PRS; to forward NPRR830 and the Revised Impact Analysis to TAC with a priority of 2017 and rank of 2010; and a recommended effective date of upon ERCOT Board approval.  All Market Segments were present for both votes.

	Summary of PRS Discussion
	On 5/11/17, participants noted that NPRR830 does not make changes to the Settlement calculation, rather it only changes how ERCOT calculates the 4-CP interval.  Additional discussion concerned the need to implement NPRR830 in an expedient manner; and that ERCOT would provide a manual workaround until NPRR830 could be automated.    

	TAC Decision 
	On 5/25/17, TAC unanimously voted to recommend approval of NPRR830 as recommended by PRS in the 5/11/17 PRS Report and as revised by TAC.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 5/25/17, TAC reviewed the Impact Analysis and revised the Business Case for NPRR830.

	ERCOT Opinion
	ERCOT supports approval of NPRR830.


	Sponsor

	Name
	Randy Roberts

	E-mail Address
	rroberts@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6800

	Cell Number
	

	Market Segment
	NA


	Market Rules Staff Contact

	Name
	Lindsay Butterfield

	E-Mail Address
	Lindsay.Butterfield@ercot.com

	Phone Number
	512-248-6521


	Comments Received

	Comment Author
	Comment Summary

	None
	


	Market Rules Notes


None
	Proposed Protocol Language Revision


9.17.1
Billing Determinant Data Elements

(1)
ERCOT shall calculate and provide to Market Participants on the Market Information System (MIS) Public Area the following data elements annually to be used by TSPs and DSPs as billing determinants for transmission access service.  This data must be provided by December 1 of each year.  This calculation must be made under the requirements of P.U.C. Subst. R. 25.192, Transmission Service Rates.  ERCOT shall use the most recent aggregate data produced by the ERCOT Settlement system to perform these calculations.

(a)
The 4-Coincident Peak (4-CP) for each DSP and External Load Serving Entity (ELSE), as applicable;

(b)
The ERCOT average 4-CP;

(c)
The average 4-CP for each DSP and ELSE, as applicable, coincident to the ERCOT average 4-CP.

(2)
Average 4-CP is defined as the average Settlement Interval coincidental MW peak occurring during the months of June, July, August, and September.

(3)
Settlement Interval coincidental MW peak is defined as the highest monthly 15-minute MW peak for the entire ERCOT Transmission Grid as calculated per the following formula:  The sum of all net energy produced by All-Inclusive Generation Resources + Block Load Transfers (BLTs) from ERCOT to another Control Area that have been registered for Settlement purposes + actual Direct Current Tie (DC Tie) imports - BLTs to ERCOT from another Control Area that are not reflected in a Non-Opt-In Entity’s (NOIE’s) Load - actual DC Tie exports - Wholesale Storage Load (WSL).
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