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Introduction
Koch Energy Services, LLC (KES) appreciates the opportunity to comment on NPRR768.  Capitalized terms used herein without definition shall have the meanings ascribed thereto in the ERCOT Protocols. KES and its affiliates own 1,000+ MW of generation and have approximately 130 MW of load in ERCOT. Given KES’ significant ERCOT footprint, the market operations within ERCOT are of utmost importance to the company. KES strongly believes that markets should be left to competitive market forces.  That is,    there should be minimal intervention in the market and, where necessary, the result should be made to simulate a competitive market as closely as possible.  In other words, in the rare cases when intervention is required, appropriate safeguards must be in place to prevent distortion of natural price formation.
NPRR768 Background and Discussion
NPRR768 was filed by ERCOT in April of 2016 to improve price formation by considering both Real-Time emergency DC Tie imports and Energy delivered to ERCOT through Block Load Transfers (BLT) in the Real-Time On-Line Reliability Deployment Price Adder (RTORDPA). The NPRR was a good start and was made more complete by the TCPA who filed comments on May 11, 2016 to also include the effects of firm load shed and emergency curtailment of DC Tie exports.
TCPA’s suggestion of including the effects of firm load shed on the RTORDPA is clearly congruent with correcting the price signal to best approximate a competitive market outcome.  TCPA’s suggestion of including curtailment of DC Ties is also important for price formation as ERCOT has recently brought to stakeholder’s attention the need to curtail or deny DC Tie transactions1. KES understands that DC Tie exports have similar system cost allocation as conventional load and thus should be treated similarly
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1 see Operations Bulletin 755, NPRR818, “Allow Curtailment of Certain DC Tie Load Prior to Declaring Emergency Conditions”.
from an operational perspective.  The curtailment of exports represents a real-time failure of the market signal thus should be considered when attempting to simulate a competitive market outcome.
During the March 31, 2017 meeting of the QSE Manager’s Working Group, several stakeholders proposed aligning the ORDC program with these proposed changes in the RTORDPA. KES completely agrees, noting that it’s equally justifiable to adjust for the out of merit impact on the value of operational reserves as it is for energy.
Recommendations
To address market interference issues, KES recommends, regardless of NPRR818's outcome, that stakeholders consider moving forward with NPRR768 with TCPA comments. NPRR768 efficiently resolves much of the concern by adding three items to the RTORDPA calculation:
1. Real-Time emergency DC Tie imports and Real-Time emergency curtailment of DC Tie exports
2. Energy delivered to ERCOT through registered BLT
3. Firm load shed
By including these items in the calculation of the adder, system wide pricing concerns because of these out-of-market actions are addressed in a market-based manner.
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