PRS Report

	NPRR Number
	816
	NPRR Title
	Clarification of Definitions of FIP and FOP

	Date of Decision
	February 9, 2017

	Action
	Tabled

	Timeline 
	Normal

	Proposed Effective Date
	To be determined

	Priority and Rank Assigned
	To be determined

	Nodal Protocol Sections Requiring Revision 
	2.1, Definitions

	Related Documents Requiring Revision/ Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) generalizes the definitions of Fuel Index Price (FIP) and Fuel Oil Price (FOP) to more generic terminology making them nonvendor-specific.  This generalization of terminology will allow ERCOT to choose alternative vendors for this service.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  
(please select all that apply)

	Business Case
	Generalizing terms used to describe the index that ERCOT will use to determine FIP and FOP allows ERCOT to choose any vendor to provide that index.  Allowing ERCOT to choose any vendor provides ERCOT the opportunity to solicit bids and potentially lower the cost of obtaining index prices for FIP and FOP.

	Credit Work Group Review
	To be determined

	PRS Decision
	On 2/9/17, PRS unanimously voted to table NPRR816 and refer the issue to WMS.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 2/9/17, participants discussed the need for additional revisions to NPRR816 to more clearly specify the value that will be used in Settlement and requested further review of this NPRR by WMS. 


	Sponsor

	Name
	Ino González

	E-mail Address
	Ino.gonzalez@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-3954

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com 

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	Morgan Stanley 020717
	Recommended rejection of NPRR816. 


	Market Rules Notes


None
	Proposed Protocol Language Revision


1.1 DEFINITIONS

Fuel Index Price (FIP)

The midpoint or average of the daily index prices for natural gas fuel for each Operating Day for the Houston area, expressed in dollars per million British thermal units ($/MMBtu).  ERCOT shall issue a Market Notice disclosing the name of the ERCOT-selected source for the average daily index prices used to calculate FIP.  In the event that the ERCOT-selected index becomes unavailable, or ERCOT determines that the index has become unsuitable for the intended purpose, ERCOT may select a substitute index source.  ERCOT shall issue a Market Notice disclosing its intent to use a substitute index source and the name of the substitute index source at least 60 days prior to the beginning of its use, or as soon as practicable.  

The effective dates for daily index prices shall be as indicated in the ERCOT-selected index.  For Saturdays, Sundays, holidays, and other days for which the ERCOT-selected index source does not publish an effective price, the effective price shall be the effective price for the Operating Day following the holiday or day without a published price.  If, at the time of calculation of peaking operating cost of System-Wide Offer Cap, or at the time of settlement or calculation of generic costs, the described midpoint or average price for a particular Operating Day is not available, the effective price for the most recent preceding Operating Day shall be used.   

	[NPRR664:  Insert the following definition “Fuel Index Price for Resource (FIPRr)” upon system implementation:]

Fuel Index Price for Resource (FIPRr)
The Fuel Index Price for Resource (FIPRr) for each Resource shall be equal to one of the following: 

(a)
Fuel Index Price (FIP); 

(b)
Waha Fuel Price (WFP); or 

(c)
The weighted fuel price of FIP and WFP, as described in Section 7 of the Verifiable Cost Manual.  

If the FIPRr is not designated by the Resource, the FIPRr will default to FIP.


Fuel Oil Price (FOP)

An average of the daily index prices for fuel No. 2 oil for each Operating Day, plus five cents per gallon, for U.S. Gulf Coast Houston area (prompt cycle), converted to dollars per million British thermal units ($/MMBtu).  The conversion is 0.1385 MMBtu per gallon.  The effective dates for daily index prices shall be as indicated in the ERCOT-selected index.  In the event, at the time of settlement or calculation of generic costs, that the effective price for a particular Operating Day is not available, the effective price for the most recent preceding Operating Day shall be used. 

ERCOT shall issue a Market Notice disclosing the name of the ERCOT-selected source for the average daily index prices used to calculate FOP.  In the event that the ERCOT-selected index becomes unavailable, or ERCOT determines that the index has become unsuitable for the intended purpose, ERCOT may select a substitute index source.  ERCOT shall issue a Market Notice disclosing its intent to use a substitute index source and the name of the substitute index source at least 60 days prior to the beginning of its use, or as soon as practicable.
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