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	NPRR Number
	819
	NPRR Title
	Resettlement Clean-Ups

	Date Posted
	February 3, 2017

	
	

	Requested Resolution 
	Normal

	Nodal Protocol Sections Requiring Revision 
	9.2.5, DAM Resettlement Statement
9.2.6, Notice of Resettlement for the DAM

9.5.6, RTM Resettlement Statement
9.5.7, Notice of Resettlement for the Real-Time Market

	Related Documents Requiring Revision/Related Revision Requests
	None

	Revision Description
	This Nodal Protocol Revision Request (NPRR) removes language referencing “data errors” for resettlement of the Day-Ahead Market (DAM) and the Real-Time Market (RTM); gives the ERCOT Board authority to direct a DAM resettlement parallel to its authority to direct RTM resettlement; removes references to undefined “declarations” of resettlements; and fixes a semantics error.  

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements

[image: image6.wmf]

  Other:  (explain)

(please select all that apply)

	Business Case
	This NPRR eliminates language referencing “data errors other than prices” since it is unclear whether, for example, an operational error that affected Settlements, but not prices, would constitute a “data error”.  
Classifying errors as either price-related (addressed in Protocol Section 4.5.3, Communicating DAM Results, and Section 6.3, Adjustment Period and Real-Time OperationsTimeline) or all others (addressed in Protocol Sections 9.2.5, DAM Resettlement Statementand 9.5.6, RTM Resettlement Statement) is intended to provide additional transparency to Market Participants.  
This NPRR also gives the ERCOT Board authority to direct a DAM resettlement to address “unusual circumstances.” This is added to retain consistency with the existing authority of the ERCOT Board to direct RTM resettlements.
In addition, this NPRR simplifies the timeline of the notice of resettlement for both DAM and RTM by tying the timeline of the Market Notice to the actual resettlement as opposed to the “declaration” of the resettlement.  The meaning of  “declaration” is unclear since a Market Notice is the means by which the market is notified of a resettlement. For example, “declaration” could be interpreted as a notice from ERCOT that a resettlement will take place at a future date. 
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	Proposed Protocol Language Revision


9.2.5
DAM Resettlement Statement

(1)
ERCOT shall issue DAM Resettlement Statements for a given Operating Day if the ERCOT Board finds that the DAM Locational Marginal Prices (LMPs), Market Clearing Prices for Capacity (MCPCs), or Settlement Point Prices are significantly affected by a software or other error under Section 4.5.3, Communicating DAM Results.  ERCOT shall also produce DAM Resettlement Statements required by resolution of Settlement and Billing disputes.  In addition, the ERCOT Board may, in its discretion, direct ERCOT to run a resettlement of any Operating Day, at any time, to address unusual circumstances.
(2)
ERCOT shall issue a DAM Resettlement Statement for a given Operating Day due to errors other than errors in prices when the total of all errors other than price errors results in an impact greater than 2% of the total payments due to ERCOT for the DAM, excluding bilateral transactions.  ERCOT shall issue DAM Resettlement Statements as soon as possible to correct the errors.  ERCOT shall review this percentage on an annual basis.  Upon the review, ERCOT may make a recommendation to revise this percentage under Section 21, Revision Request Process.

(3)
ERCOT shall issue a DAM Resettlement Statement for an Operating Day if an error in the DAM Settlement, which does not otherwise meet the Protocol requirements for resettlement as specified in paragraphs (1) and (2) above, will prevent ERCOT from achieving revenue neutrality.

(4)
A DAM Resettlement Statement must reflect differences to financial records generated on the previous Settlement Statement for the given DAM. 
9.2.6
Notice of Resettlement for the DAM

(1)
While maintaining confidentiality of all Market Participants, ERCOT shall send a Market Notice in conjuction with the resettlement, indicating the resettlement of the DAM for a specific Operating Day and the date of issuance of the Resettlement Statements for the DAM.  ERCOT shall include the following information in the notice of resettlement:

(a)
Detailed description of reason(s) for resettlement;

(b)
For the applicable Operating Day;

(c)
Affected Charge Types; and

(d)
Total resettled amount, by Charge Type.
9.5.6
RTM Resettlement Statement

(1)
ERCOT shall issue a RTM Resettlement Statement using corrected Settlement data due to resolution of disputes.  Any resettlement occurring after an RTM True-Up Statement has been issued must meet the same Interval Data Recorder (IDR) Meter Data Threshold requirements defined in Section 9.5.8, RTM True-Up Statement, and is subject to the same limitations for filing a dispute.  Despite the preceding sentence, the ERCOT Board may, in its discretion, direct ERCOT to run a resettlement of any Operating Day, at any time, to address unusual circumstances.
(2)
ERCOT shall issue a RTM Resettlement Statement for a given Operating Day due to  errors other than errors in prices when the total of all errors other than price errors results in an impact greater than 2% of the total payments due to ERCOT for the RTM for the Operating Day, excluding bilateral transactions.  ERCOT shall issue RTM Resettlement Statements as soon as possible to correct the errors.  ERCOT shall review this percentage on an annual basis.  Upon the review, ERCOT may make a recommendation to revise this percentage under Section 21, Revision Request Process.

(3)
For any Settlement and billing disputes resolved prior to issuance of the RTM Final Statement, ERCOT shall effect the dispute’s resolution on the RTM Final Statement for that Operating Day.  If a dispute is submitted by 15 Business Days after the issuance of the RTM Initial Statement for an Operating Day and is not resolved on the RTM Final Statement, ERCOT will affect the dispute’s resolution on an RTM Resettlement Statement for that Operating Day.  ERCOT shall issue such an RTM Resettlement Statement within a reasonable time after resolving the Settlement and billing dispute.  

(4)
ERCOT must effect the resolution of any dispute submitted more than 15 Business Days after the issuance of the RTM Initial Statement on the next available Resettlement or RTM True-Up statement for that Operating Day.  For Settlement and billing disputes resolved under Section 9.14, Settlement and Billing Dispute Process, and submitted at least 20 Business Days before the scheduled date for issuance of the RTM True-Up Statement, ERCOT will include adjustments relating to the dispute on the RTM True-Up Statement.  Resolved disputes must be included on the next available Settlement Invoice after ERCOT has issued the RTM True-Up Statement.
(5)
ERCOT may not issue an RTM Resettlement Statement less than 20 days before a scheduled RTM Final Statement or RTM True-Up Statement for the relevant Operating Day.  An RTM Resettlement Statement will reflect differences to financial records generated on the previous Settlement Statement for the given Operating Day. 
9.5.7
Notice of Resettlement for the Real-Time Market

(1)
While maintaining confidentiality of all Market Participants, ERCOT shall send a Market Notice  in conjunction with the resettlement, indicating the resettlement of a specific Operating Day and the date of issuance of the RTM Resettlement Statements.  ERCOT shall include the following information in the notice of resettlement:

(a)
Detailed description of reason(s) for resettlement;

(b)
Affected Operating Days;

(c)
Affected settlement Charge Types; and

(d)
Total resettled amount, by Charge Type.
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