PRS Report

	NPRR Number
	811
	NPRR Title
	Two Day Cure Period for Foreign Market Participant Guarantee Agreements

	Date of Decision
	January 19, 2017

	Action
	Tabled

	Timeline 
	Normal

	Proposed Effective Date
	To be determined

	Priority and Rank Assigned
	To be determined

	Nodal Protocol Sections Requiring Revision 
	16.11.6, Payment Breach and Late Payments by Market Participants

	Related Documents Requiring Revision/ Related Revision Requests
	Foreign Market Participant Guarantee Agreement (General Use Version)

	Revision Description
	This Nodal Protocol Revision Request (NPRR) changes the Foreign Market Participant Guarantee Agreement cure period from one to two days.

	Reason for Revision
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  Addresses current operational issues.
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  Meets Strategic goals (tied to the ERCOT Strategic Plan or directed by the ERCOT Board).
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X

  Market efficiencies or enhancements
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  Administrative
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  Regulatory requirements
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  Other:  (explain)

(please select all that apply)

	Business Case
	Due to time differentials and sheer logistics it is difficult and adds cost to attempt to execute a Foreign Market Participant Guarantee Agreement within one Bank Business Day of notice from ERCOT.  This NPRR restores the two day cure period that was in effect until NPRR612, Reduction of Cure Period Subsequent to Event of Default, was implemented on April 1, 2015.  This provides an appropriate execution timeframe with very limited increase in market exposure.

	Credit Work Group Review
	To be determined

	PRS Decision
	On 1/19/17, PRS unanimously voted to table NPRR811 and refer the issue to the Credit Work Group (Credit WG) and to WMS.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 1/19/17, participants noted that the Credit WG has already begun discussions of NPRR811 and that input from this group and WMS is desired.


	Sponsor

	Name
	Robert Helton

	E-mail Address
	Robert.helton@na.engie.com

	Company
	GDF SUEZ Energy NA (Engie)

	Phone Number
	713-636-1814

	Cell Number
	832-435-7815

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Kelly Landry

	E-Mail Address
	klandry@ercot.com 

	Phone Number
	512-248-4630


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 011617
	Provided concerns for consideration in the event NPRR811 is approved.


	Market Rules Notes


None
	Proposed Protocol Language Revision


16.11.6
Payment Breach and Late Payments by Market Participants

(1)
It is the sole responsibility of each Market Participant to ensure that the full amounts due to ERCOT, or its designee, if applicable, by that Market Participant, is paid to ERCOT by close of the Bank Business Day on which it is due. 

(2)
If a Market Participant receives separate Invoices for Subordinate QSE or various CRR Account Holder activity, netting by the Market Participant of the amounts due to ERCOT with amounts due to the Market Participant among those Invoices for payment purposes is not permitted.  The amounts due to ERCOT on the separate Invoices for each Market Participant must be paid by the close of the Bank Business Day on which it is due.  If a Market Participant does not pay the full amount due to ERCOT for all such Invoices by the required time, ERCOT shall deduct any and all amounts due and unpaid from any amounts due to the same Market Participant before allocating short payments to other Market Participants.

(3)
The failure of a Market Participant to pay when due any payment or Financial Security obligation owed to ERCOT or its designee, if applicable, under any agreement with ERCOT, is a Late Payment and constitutes an event of “Payment Breach.”  For purposes of designating a Late Payment, ERCOT shall consider multiple Invoices unpaid when due on a single Business Day by a single Market Participant as constituting one Late Payment.  Any Payment Breach by a Market Participant under any agreement with ERCOT is a Default under all other agreements between ERCOT and the Market Participant unless cured within one Bank Business Day after ERCOT delivers to the Market Participant written notice of the Payment Breach.  However, if the breaching Market Participant has a Foreign Market Participant Guarantee Agreement with ERCOT, such Payment Breach by the Market Participant is a Default under all other agreements between ERCOT and the Market Participant unless cured within two Bank Business Days after ERCOT delivers to the Market Participant written notice of the Payment Breach.  
(4)
Upon a Payment Breach, ERCOT shall immediately attempt to contact the Market Participant’s Authorized Representative and/or Credit Contact telephonically to inform the Market Participant of the Payment Breach, and demand payment of the past due amount. ERCOT shall also provide the Market Participant with written notice of the Payment Breach via email.  Upon a Payment Breach, ERCOT may impose remedies for Payment Breach, as set forth in Section 16.11.6.1, ERCOT’s Remedies, in addition to any other rights or remedies ERCOT has under any agreement, these Protocols or at common law.  
(5)
If a Market Participant makes a payment or a partial payment as allowed by these Protocols or a collateral call to ERCOT after the due date and time, or if a short-paid Invoice is settled by a draw on available security greater than the amount of Market Participant’s cash collateral held in excess of that required to cover its Total Potential Exposure (TPE) (“Excess Collateral”), then that payment is a “Late Payment.”  ERCOT may, in its sole discretion, and upon a Market Participant’s showing that the failure to pay when due was not within the control of the Market Participant, waive the Payment Breach as a Late Payment.  ERCOT shall track the number of Late Payments received from each Market Participant in each rolling 12-month period for purposes of imposing the Late Payment remedies set forth in Section 16.11.6.2, ERCOT’s Remedies for Late Payments by a Market Participant.

	[NPRR702:  Replace paragraph (5) above with the following upon system implementation:]

(5)
If a Market Participant makes a payment or a partial payment as allowed by these Protocols or a collateral call to ERCOT after the due date and time, or if a short-paid Invoice is settled by a draw on available security greater than the amount of Market Participant’s Excess Cash Collateral, then that payment is a “Late Payment.”  ERCOT may, in its sole discretion, and upon a Market Participant’s showing that the failure to pay when due was not within the control of the Market Participant, waive the Payment Breach as a Late Payment.  ERCOT shall track the number of Late Payments received from each Market Participant in each rolling 12-month period for purposes of imposing the Late Payment remedies set forth in Section 16.11.6.2.
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