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	Date:
	December 6, 2016

	To:
	Board of Directors

	From:
	Adrianne Brandt, Technical Advisory Committee (TAC) Chair

	Subject:

	Non-Unanimous Planning Guide Revision Request (PGRR) Recommended by TAC for Approval 


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  December 13, 2016
Item No.: 


	Issue:

Consideration of PGRR042, Regional Transmission Plan Model Reserve Requirement and Load-Generation Imbalance Methodology, recommended for approval by TAC (with opposing votes recorded).


	Background/History:

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

· PGRR042,  Regional Transmission Plan Model Reserve Requirement and Load-Generation Imbalance Methodology [ERCOT]

Revision Description:  This PGRR establishes a required reserve amount for Regional Transmission Plan base cases, documents the methodology to be used when total generation capacity in a case is less than Load plus losses plus the reserve amount, and conforms the maximum dispatch level for Wind-powered Generation Resources (WGRs) and solar Resources to the capacity level used in the Report on Capacity, Demand, and Reserves in the ERCOT Region (CDR).

Proposed Effective Date:  January 1, 2018 for revisions to Section 3.1.7, and January 1, 2017 for all other revisions

ERCOT Impact Analysis:  No project required - Annual recurring Operations & Maintenance (O&M) cost $260k - $280k; 2 FTE staffing impact across Transmission Planning and Load Forecasting and Analysis departments; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
TAC Decision:  On 12/1/16, TAC voted via roll call vote to recommend approval of PGRR042 as recommended by ROS in the 11/3/16 ROS Report.  There were four opposing votes from the Consumer (2) (CMC Steel Texas, Air Liquide), Independent Generator (Luminant), and Municipal (Denton) Market Segments; and one abstention from the Cooperative (LCRA) Market Segment.  
ERCOT Opinion:  ERCOT supports approval of PGRR042.

The TAC Report and Impact Analysis for PGRR042 are included in the ERCOT Board meeting materials, which can found at the following link:

http://www.ercot.com/calendar/2016/12/13/76348-BOARD
In addition, PGRR042 and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/issues/PGRR042


	Key Factors Influencing Issue:

The ROS met, discussed the issues, and submitted a report to TAC regarding PGRR042 as described herein.  

TAC considered the issues and voted to take action on PGRR042 as described above.


	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the ERCOT Board approve PGRR042 as described herein.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve Planning Guide Revision Request (PGRR) 042, Regional Transmission Plan Model Reserve Requirement and Load-Generation Imbalance Methodology, recommended by the Technical Advisory Committee (TAC) for approval.
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves PGRR042.
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its December 13, 2016 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of December 2016.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
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