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Attendance

	Independent Retail Electric Providers
	Bill Barnes – Reliant Energy

Loretto Martin – Direct Energy LP



	Investor Owned Utilities
	Abu Moavu  – Luminant Energy 



	Municipals
	Donald Meek – Austin Energy



	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 

 

	Others


	Ian Haley

Shams Siddiqi

Seth Cochran

Matt Robson

Ryan Michel

Kristy Ashley

Michael Weinberg  

	
	Ryan Evans
Clint Sandidge

Malcolm Ainspan

Michael Erbrick
Jan Fudoa

Casey McGowen

	ERCOT Staff
	Vanessa Spells

Suresh Pabbisetty

Rizaldy Zapanta

Spoorthy Papudesi

	Kelly Landry

Jonathan Levine
Sean Chang




The meeting was called to order at 9:30 a.m.
Approval of Meeting Minutes – August 17, 2016 
Loretto Martin submitted a motion to approve the August 17, 2016 minutes.  Bill Barnes seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 783
	Revision of Network Operations Model Consistency Audit Requirement

	NPRR 788
	RMR Study Modifications

	NPRR 790
	Addition of Phase Angle Limits to the Network Operations Model

	NPRR 791
	Clarifications to IEL, MCE and Aggregate Amount Owed by Breaching Party

	NPRR 793
	Clarifications to RMR RUC Commitment and Other RMR Cleanups

	NPRR 795
	Provisions for Refunds of Capital Contributions Made in Connection with an RMR Agreement

	NPRR 797
	Actual Load by Forecast Zone Report and Display

	NPRR 801
	Non-Controllable Load Resource MW in PRC


Ms. Martin submitted a motion that the above NPRRs other than NPRR 791 have no credit implications.  Donald Meek seconded the motion.  Motion passed.
NPRR 791 was already endorsed by the group in the previous meeting with the understanding to correct the subscript in the MCE formula from “d” to “od”.  A desktop edit was already made to correct the subscript.

NPRR 800
Mr. Barnes suggested including a slide in the presentation to the F&A Committee reflecting Platt’s quarterly sales volume report to show that the ERCOT North Hub is the most liquid.  This bolsters the use of the proposed methodology, notwithstanding the fact that the data obtained show that some days do not have any trading volume.  Mr. Barnes pointed out that Platt’s permission may need to be requested in using its sales volume report.

Seth Cochran asked if the MAF can be adjusted systematically below 100% if needed without any need for system changes.  ERCOT staff confirmed that the MAF is parameterized and therefore would not require any system changes should a change in the factor is needed.  
The group suggested refining the MAF language to refer to the parameter as a “floor” instead of the current language stating that it shall not be lower than 100%.  The group also proposed parameterizing the number of weeks for the real-time weight factor and the day ahead weight factor.

ERCOT staff asked members interested in knowing the impact of NPRR 800 on their respective exposure to send a request to ERCOT Credit.  The numbers will be based on about three and a half years-worth of pricing data starting from November 2012.
Mr. Meek submitted a motion to ask PRS to table the NPRR for an additional month to allow further discussion and review by the group.  Mr. Barnes seconded the motion.  Motion passed.
Review ERCOT Collateral Documents
Vanessa Spells presented to the group the redline changes in the ERCOT Letter of Credit standard form to align it with the changes proposed in NPRR 733.  Specifically, references to “Issuing Bank” were changed to “Issuer” to allow other financial institutions to issue Letters of Credit.  Other changes clarifying the language in the form were also proposed by the external counsel.    Ms. Spells also told the group that ERCOT staff has asked the external counsel to review the other collateral documents as well.  The proposed changes to the ERCOT Market Participant Guarantee and Surety Bond standard forms which were mostly language clean-ups were also presented to the group for review.   
Jonathan Levine told the group that the proposed revision in the ERCOT Letter of Credit standard form referencing the International Standby Practices (ISP) instead of the Uniform Customs and Practices (UCP) is an emerging trend since the UCP is not particularly tailored for standby letters of credit.  He added that other ISOs remain split on whether to use the UCP or ICP.

Ryan Evans proposed proceeding with the approval of NPRR 733 and the changes to the ERCOT Letter of Credit standard form ahead of the other collateral documents which may take some time.  Mr. Levine responded, however, that the Board and the F&A Committee historically have preferred reviewing the entire NPRR and any related documents at the same time.

Members asked for more time to consult with their respective organizations and financial institutions regarding the changes.  Mr. Levine asked the members to submit their comments to ERCOT staff ahead of the next meeting in order to address them accordingly.
Mr. Meek submitted a motion to table approval of changes to the collateral documents for another month to allow members to further review the changes.   Ian Haley seconded the motion.  Motion passed.
Market Continuity Credit Processes
The group will further discuss and review in next month’s meeting.  
Credit Updates
Ms. Spells informed the group that ERCOT staff would need to re-evaluate the target release dates of the CMM Tech Refresh project and the previously approved NPRRs since the project remains in the planning phase.
Ms. Spells also informed the group that ERCOT staff has updated the M1 on September 1st as required to be reviewed annually.
The meeting was adjourned at 11:55 a.m.
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