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	Date:
	August 2, 2016

	To:
	Board of Directors

	From:
	Randa Stephenson, Technical Advisory Committee (TAC) Chair

	Subject:

	Non-Unanimous Nodal Protocol Revision Requests (NPRRs) Recommended by Technical Advisory Committee (TAC) for Approval 


Issue for the ERCOT Board of Directors

	ERCOT Board of Directors Meeting Date:  August 9, 2016
Item No.: 6.2


	Issue:

Consideration of the following NPRRs recommended for approval by TAC (with opposing votes recorded):

· NPRR696, Price Correction Process Following a SCED Failure; and
· NPRR738, ERS Performance Calculations During TDSP Outages.


	Background/History:

Unless otherwise noted: (i) all Market Segments were present for each vote and (ii) ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed the revision request and do not believe it requires changes to credit monitoring activity or the calculation of liability. 

· NPRR696, Price Correction Process Following a SCED Failure [Reliant Energy]

Revision Description:  This NPRR establishes a price correction policy which uses the last good price for the intervals covering the first 15 minutes following a Security-Constrained Economic Dispatch (SCED) failure.

Proposed Effective Date:  September 1, 2016 

ERCOT Impact Analysis:  No budgetary impact; no impacts to ERCOT staffing; no impacts to ERCOT computer systems; ERCOT business processes will be updated; ERCOT grid operations and practices will be updated.
TAC Decision:  On 7/28/16, TAC voted via roll call vote to recommend approval of NPRR696 as recommended by PRS in the 7/14/16 PRS Report.  There were seven opposing votes from the Consumer (5) (OPUC, City of Lewisville, City of Eastland, CMC Steel, Air Liquide) and Independent Power Marketer (IPM) (2) (Citigroup Energy, Shell Energy) Market Segments; and four abstentions from the Independent Retail Electric Provider (IREP) (1) (Direct Energy) and Investor Owned Utility (IOU) (3) (CenterPoint Energy, Sharyland, Luminant Energy) Market Segments.   

ERCOT Opinion:  ERCOT supports approval of NPRR696 because if provides a 15-minute stabilization period after any SCED failure so as to minimize the impact of manual actions when stabilizing the system following a SCED failure.
· NPRR738, ERS Performance Calculations During TDSP Outages [MP2 Energy]

Revision Description:  This NPRR excludes intervals from performance calculations for which an Emergency Response Service (ERS) Generator is unable to meet its obligations due to Transmission and/or Distribution Service Provider (TDSP) Outages.  

Proposed Effective Date:  Upon system implementation

ERCOT Impact Analysis:  Less than $10k (O&M); no impacts to ERCOT staffing; impacts to ERS System; ERCOT business processes will be updated; no impacts to ERCOT grid operations and practices.
TAC Decision:  On 7/28/16, TAC voted to recommend approval of NPRR738 as recommended by PRS in the 6/16/16 PRS Report.  There was one opposing vote from the IPM (Morgan Stanley) Market Segment.  
ERCOT Opinion:  ERCOT supports NPRR738 as it is a reasonable approach to handling compliance for ERS Resources impacted during TDSP events.
The TAC Reports and Impact Analyses for these NPRRs are included in the ERCOT Board meeting materials, which can found at the following link:

http://www.ercot.com/calendar/2016/8/9/76371-BOARD
In addition, these NPRRs and supporting materials are posted on the ERCOT website at the following link: 

http://www.ercot.com/mktrules/nprotocols/nprr


	Key Factors Influencing Issue:

The PRS met, discussed the issues, and submitted a report to TAC regarding NPRRs 696 and 738 as described herein.  

TAC considered the issues and voted to take action on NPRRs 696 and 738 as described above.


	Conclusion/Recommendation:

As more specifically described above, TAC recommends that the ERCOT Board approve NPRRs 696 and 738 as described herein.



ELECTRIC RELIABILITY COUNCIL OF TEXAS, INC.

BOARD OF DIRECTORS RESOLUTION

WHEREAS, after due consideration of the alternatives, the Board of Directors (Board) of Electric Reliability Council of Texas, Inc. (ERCOT) deems it desirable and in the best interest of ERCOT to approve the following Nodal Protocol Revision Requests (NPRRs) recommended by the Technical Advisory Committee (TAC) for approval:
· NPRR696, Price Correction Process Following a SCED Failure; and
· NPRR738, ERS Performance Calculations During TDSP Outages.
THEREFORE, BE IT RESOLVED, that the ERCOT Board hereby approves NPRRs 696 and 738.
CORPORATE SECRETARY’S CERTIFICATE
I, Vickie G. Leady, Assistant Corporate Secretary of ERCOT, do hereby certify that, at its August 9, 2016 meeting, the ERCOT Board passed a motion approving the above Resolution by ______.

IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of August, 2016.

______________________________

Vickie G. Leady
Assistant Corporate Secretary
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