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Attendance

	Independent Retail Electric Providers
	Loretto Martin – Direct Energy LP

Bill Barnes – Reliant Energy



	Independent Power Marketers
	Mark Holler – Tenaska Power Services


	Independent Generators
	Michael Barberio  – Exelon Generation Company LLC 


	Cooperatives
	Richard Ramirez – Lower Colorado River Authority 



	Municipals
	Michael Mathews – Bryan Texas Utilities (BTU)
Simon Castillo  – CPS Energy



	Others


	Ian Haley

Sandy Morris

Seth Cochran
	
	Bob Wittmeyer

Ryan Evans
Clayton Greer 



	ERCOT Staff
	Mark Ruane

Vanessa Spells

Suresh Pabbisetty


	Rizaldy Zapanta

Kelly Landry
Cory Phillips



The meeting was called to order at 9:32 a.m.
Approval of Meeting Minutes – May 18, 2016 
Bill Barnes submitted a motion to approve the May 18, 2016 minutes.  Loretto Martin seconded the motion.  Motion passed.
Review of NPRRs

The following NPRRs were reviewed:

	NPRR 696
	Price Correction Process Following a SCED Failure

	NPRR 747
	Revision of Voltage Control Requirements

	NPRR 770
	Addition of Outaged Resource Capacity to Short-Term System Adequacy Report

	NPRR 771
	Clarifications to New ESI ID Creation Process

	NPRR 774
	Remove Duplicate Language to Calculate Seasonal Transmission Loss Factors

	NPRR 778
	Modifications to Date Change and Cancellation Evaluation Window

	NPRR 779
	Clarifies References to Texas Reliability Entity and Independent Market Monitor

	NPRR 781
	Updates to Nodal Protocol Section 18, Load Profiling, to Align with Current Market Processes


Mr. Barnes submitted a motion that the above NPRRs have no credit implications.  Ms. Martin seconded the motion.  Motion passed.
NPRR 760
Suresh Pabbisetty presented to the group an analysis of the impact to aggregate market exposure of the proposed changes to exposure calculations under NPRR 760.  The results of the analysis showed that there is minimal impact on aggregate exposure.  Mark Holler submitted a motion to endorse NPRR 760 as amended.  Mr. Barnes seconded the motion.  Motion passed.
NPRR 773
The group reviewed the draft of NPRR 773 and proposed a slight change in the language as follows: 
(ii)
Letters of credit must be issued by a bank or other financial institution acceptable to ERCOT, with a minimum rating of A- with S&P or Fitch or A3 with Moody’s.

Mr. Barnes submitted a motion for CWG to endorse NPRR 773 with the proposed change to the language.  Mr. Meek seconded the motion.  Motion passed.
Credit Exposure Methodology Using Future Prices
Bill Barnes proposed to the group to change “lrq” and “lrt” to 20 and 10, respectively. Shams Siddiqi, however, proposed keeping the current values to capture volumetric risk which is not being addressed by electricity futures prices. The group determined that changes to these values can be addressed later since these are parameters that can be changed as needed. 
With regard to the adoption of a Market Adjustment Factor (MAF) in lieu of the SAF, Mr. Barnes pointed out that the MAF was earlier proposed as part of NPRR 638 during the April 22, 2015 CWG meeting.  The group proposed adopting the MAF language as proposed under NPRR 638 but changing the phrase “directed by the Board” with “directed by the F&A Committee.”  ERCOT staff will review the proposal with ERCOT Legal and file the NPRR.
Upon filing of the NPRR, Mr. Barnes proposed that NPRR 638 be withdrawn.  This will be considered in the next meeting.

Seth Cochran asked ERCOT staff if it would be possible to provide an analysis of the impact on exposure of the proposed electricity futures-based exposure calculations at a Counter-Party-specific level.  Vanessa Spells replied that ERCOT staff will not currently be able to commit to provide such analysis given current resource constraints due to the on-going CMM Tech Refresh project.

Market Continuity Credit Processes
Mr. Ruane informed the group that ERCOT staff held a workshop on market continuity last May 2 and that the following tasks were assigned by WMS to CWG:
· Identify any modifications to credit requirements that are appropriate to facilitate DAM restart; and

· Identify option to fund interim settlement payments that could include a standby letter of credit

A joint workshop is being planned in September to address cross-department issues and all working groups are expected to circle back their questions.

Credit Updates
Vanessa Spells reported that an update of ERCOT implementations and tasks had been posted with the meeting material.   
The meeting was adjourned at 11:31 a.m.
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