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	Comments


LCRA is concerned that the proposed treatment of a Reliability Must-Run (RMR) unit under NPRR784 will create incentives that lead to additional RMR contracts.  Additional RMR units will create more uplift costs for load and may lead to resource adequacy problems once the transmission is built and the unit(s) retire.  

NPRR784 gives an owner who has multiple units in a constrained area the incentive to retire one of the units that is on the margin in order to increase the value of the remaining units.  The Valley is another example of a constrained area where an owner of multiple units would have an increased incentive to retire a unit and thus increase the value of the remaining units.  
NPRR784 does not create an incentive to build generation and sets a precedent that can lead to increased retirements.
	Revised Cover Page Language


None proposed at this time.
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None proposed at this time.
784NPRR-07 LCRA Comments 071316
Page 1 of 1

