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Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, June 8, 2016 – 9:30 a.m.

	Attendance

Members:

Barnes, Bill

Reliant Energy Retail Services

Bierschbach, Erika

Austin Energy

Bonskowski, Ned
Luminant
Carpenter, Jeremy

Tenaska

Coleman, Diana

OPUC

Dotson-Westphalen, Peter

CPower

Franklin, Russell

Garland Power and Light

Goff, Eric
Citigroup Energy
Greer, Clayton

Morgan Stanley

Via Teleconference
Grimes, Mike

EDPR

Via Teleconference

Gross, Blake

AEP Service Corporation

Helton, Bob

GDF Suez

Kee, David

CPS Energy

Lindberg, Ken

Bryan Texas Utilities

Lyons, Chris

Exelon

Via Teleconference
Maduzia, Franklin

Dow Chemical

Messer, Tayaun

Brazos Electric Power

Via Teleconference

Morris, Sandy

Direct Energy

Schwarz, Brad
Sharyland Utilities
Spankuch, Andrew
Source Power and Gas

Alt. Rep. for P. O’Hair

Stephenson, Randa

LCRA
Alt. Rep. for J. Dumas
Such, Chris

E.ON

Thurnher, Greg

Shell Energy

Turner, Lucas

STEC

Alt. Rep. for C. Lange

Wall, Perrin
CenterPoint Energy
The following proxies were assigned:

· Chris Brewster to Diana Coleman
Guests:  

Abbott, Kristin

PUCT

Ainspan, Malcolm

NRG

Via Teleconference

Brandt, Adrianne

CPS Energy

Broussard, Rick
Noble Solutions
Via Teleconference
Bunch, Kevin
EDF Trading
Via Teleconference
Cobos, Lori

Talen Energy

Crozier, Richard
BPUB

Downey, Marty

Viridity Energy
Elliot, Christopher

BA/ML

Via Teleconference

Erbrick, Michael
Dhast

Via Teleconference
Garcia, David
Enchanted Rock
Via Teleconference
Garza, Beth

Potomac Economics

Gaytan, Jose
City of Denton
Via Teleconference
Gleeson, Noreen

Austin Energy

Via Teleconference

Graham, Greg

Texas Reliability Entity

Via Teleconference

Henson, Martha
Oncor

Hughes, Darren

LCRA

Via Teleconference
Jones, Liz
Oncor

Jones, Randy

Calpine
LaMarr, Emelia Durdin

E.ON

Looney, Sherry

Luminant

Via Teleconference

Moore, Sheri
CenterPoint Energy
Via Teleconference
Mueller, Paula

Texas Reliability Entity

Via Teleconference

Nease, Nelson
Via Teleconference
Reedy, Steve

Potomac Economics

Reid, Walter

Wind Coalition

Rothschild, Eric

GDS Associates

Via Teleconference

Sams, Bryan

NRG

Smyth, Scott

PUCT

Via Teleconference

Townsend, Aaron

Austin Energy

Varnell, John

Tenaska

Via Teleconference

Wallin, Shane

DME Power

Via Teleconference

Wan, Josephine

Austin Energy

Via Teleconference

Watson, Mark

SPGlobal
Via Teleconference

Whittle, Brandon
Megawatt Analytics

Whitworth, Doug

Texas Reliability Entity
Via Teleconference
Wittmeyer, Bob

DME
Yu, Ann

CES

Via Teleconference

Zake, Diana
Lonestar Transmission
Via Teleconference
Zarnikau, Jay

Frontier Associates

Zhou, Feng
Direct Energy
Via Teleconference
ERCOT Staff:

Albracht, Brittney
Bezwada, Neelima

Via Teleconference

Bracy, Phillip
Chang, Sean

Via Teleconference

Clifton, Suzy
Coon, Patrick
Via Teleconference
Farley, Karen
Gnanam, Prabhu

Via Teleconference

Hailu, Ted
Via Teleconference
Guo, Jack

Via Teleconference

Hanson, Kevin

Via Teleconference

Jin, Julie

Via Teleconference

Krein, Steve

Via Teleconference

Landry, Kelly

Lazarus, Dana

Via Teleconference

Lee, Alex
Via Teleconference
Matlock, Robert

Via Teleconference

Pabbisetty, Suresh

Via Teleconference

Phillips, Cory

Via Teleconference

Reed, Bobby

Shaw, Pamela
Surandran, Resmi

Thompson, Chad
Via Teleconference
Thompson, David

Via Teleconference

Tozer, Matt

Via Teleconference

Unless otherwise indicated, all Market Segments were present for a vote.

2016 WMC Chair Jeremy Carpenter called the June 8, 2016 WMS meeting to order at 9:30 a.m.

Antitrust Admonition

Mr. Carpenter directed attention to the Antitrust Admonition, which was displayed.  


	Agenda Review (see Key Documents)

There were no changes to the agenda.


	Approval of WMS Meeting Minutes (see Key Documents)

May 4, 2016

Bill Barnes moved to approve the May 4, 2016 WMS meeting minutes as submitted.  Bob Helton seconded the motion.  The motion carried unanimously.


	Technical Advisory Committee (TAC) Update and Assignments

Fixed Cost Issues

Mr. Carpenter conveyed TAC’s appreciation for WMS’ work on fixed cost issues and the encouragement to remain diligent on others, such as pipeline capacity and penalties.  Mr. Carpenter added the issue to the Resource Cost Working Group (RCWG) Open Action Items list.

Coal Index – Long-term Solution

Mr. Carpenter added the issue to the RCWG Open Action Items list.
Reliability Must-Run (RMR) Workshop Items 

Mr. Carpenter referenced the list of issues developed at the recent RMR Workshop, noting that ERCOT Staff has committed to develop initial language to address some of them, and that interested stakeholders are encouraged to take up the other issues.  Mr. Barnes expressed concern that the entire RMR process needs revision, and that the current rules are problematic as a whole; Mr. Barnes suggested that different processes be developed for transmission versus Resource adequacy issues.  Market Participants discussed whether a task force should be developed, and whether the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) has time to undertake initial discussions or should only prioritize the list of remaining issues.  
Market Participants determined that afternoon sessions of WMS meetings would be used to vet RMR issues.  Market Participants added that, for efficiency, the Reliability and Operations Subcommittee (ROS) should be encouraged to attend the sessions, and that as necessary and with the customary notice, joint meetings of the ROS and WMS might be held at that time.

Monitor/Review List of High-Impact Transmission Elements (HITEs)
Liz Jones reported that the Outage Coordination Improvements Task Force (OCITF) would meet on July 20, 2016 to review an initial list of HITES and process, as developed by ERCOT Staff; that the task force would bring the proposal to the August 2016 ROS and WMS meetings; and that work on the list would continue in September.  Ms. L. Jones noted that it might be useful to have a permanent Outage Coordination group that would meet periodically to review the list and make recommendations.  
Monitor Reserve Discount Factor (RDF) re Physical Responsive Capability (PRC) and Operating Reserve Demand Curve (ORDC)
Resmi Surendran noted TAC’s concern that if the value of RDF is not abated in the coming year, there could be inconsistency in the ODRC.  Mr. Carpenter added that WMS would monitor the value of RDF brought forward by ERCOT and discuss if a Revision Request is needed to make adjustments in the PRC and ORDC.

Ancillary Service Enhancements

Mr. Carpenter reported TAC’s request that, with the rejection of appeals related to Nodal Protocol Revision Request (NPRR) 667, Ancillary Service Redesign, stakeholders be encouraged to develop enhancements to the current Ancillary Services products.  Mr. Carpenter requested that QMWG take up the discussion.

	Verifiable Cost Manual Revision Requests (VCMRR) 013, Clarifications to Verifiable Cost Appeals Process (see Key Documents)

Market Participants requested that RCWG review timelines and review processes contemplated in VCMRR013, and to report at the July 7, 2016 WMS meeting.  WMS took no action on this item.


	New Protocol Revision Subcommittee (PRS) Referrals (see Key Documents)
Nodal Protocol Revision Request (NPRR)769, Alignment with VCMRR013, Clarifications to Verifiable Cost Appeals Process
Greg Thurnher moved to recommend PRS continue to table NPRR769 to allow additional time for review by the RCWG.  Ned Bonskowski seconded the motion.  The motion carried unanimously.



	QSE Managers Working Group (QMWG)
Eric Goff reviewed recent QMWG activities.

NPRR747, Revision of Voltage Control Requirements (QMWG)

Mr. Goff moved to endorse NPRR747 as amended by the 4/21/16 ERCOT comments.  Mr. Barnes seconded the motion.  The motion carried unanimously.

NPRR782, Settlement of Infeasible Ancillary Services Due to Transmission Constraints
WMS took no action on this item.


	Revision Requests Tabled at PRS, Referred to WMS (see Key Documents)

NPRR696, Price Correction Process Following a SCED Failure 
Mr. Barnes moved to endorse NPRR696 as amended by the 10/19/15 Reliant comments.  Ken Lindberg seconded the motion.  The motion carried with five objections from the Consumer (3) (City of Eastland, Dow Chemical, OPUC) and Independent Power Marketer (IPM) (2) (Citigroup Energy, Shell Energy) Market Segments, and eight abstentions from the Cooperative (LCRA), Independent Generator (2) (E.ON, GDF Suez), IPM (Tenaska), and Investor Owned Utility (IOU) (4) (AEPSC, CenterPoint Energy, Luminant, Sharyland Utilities) Market Segments.  (Please see ballot posted with Key Documents.)
NPRR759, Segmentation of the Total New Capacity Estimate in the ERCOT CDR (SAWG 05/04/16) 
WMS took no action on this item.



	Supply Analysis Working Group (SAWG) (see Key Documents)

Brandon Whittle reviewed recent SAWG activities.  Mr. Goff requested that WMS take up the Independent Market Monitor’s (IMM’s) State of the Market report, in particular its recommendations, at a future WMS meeting.  Beth Garza noted that the recommendations were directed to the Public Utility Commission of Texas (PUCT) but that the IMM is available to discuss the report at any stakeholder forum.


	Emerging Technologies Working Group (ETWG) (see Key Documents)

Chad Blevins reviewed recent ETWG activities.  Market Participants discussed whether ETWG is a suitable forum for new technology not directly related to the work of WMS; and that stakeholders interested in particular technologies should gauge the interest of the group and facilitate presentations, rather than vendors requesting time on the ETWG agenda.


	Market Credit Working Group (MCWG) (see Key Documents)
Mr. Barnes reviewed recent MCWG activities.


	Congestion Management Working Group (CMWG)

Mr. Thurnher reported that a CMWG meeting would be scheduled in late June, subject to room availability.



	Other Business

No Report

· Demand Side Working Group (DSWG)

· Meter Working Group (MWG)
· Outage Coordination Improvement Task Force (OCITF)

· Resource Cost Working Group (RCWG) 


	Adjournment

Mr. Carpenter adjourned the June 8, 2016 WMS meeting at 11:42 a.m.

	


� Unless otherwise noted, Key Documents referenced in these minutes may be accessed at � HYPERLINK "http://www.ercot.com/calendar/2016/5/4/77671-WMS" �http://www.ercot.com/calendar/2016/5/4/77671-WMS� 


� � HYPERLINK "http://www.ercot.com/mktrules/issues/NPRR696" �http://www.ercot.com/mktrules/issues/NPRR696� 
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